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Profits For Hint Moveto Sa 
Qi; 3? |p _ 
‘Steamers’ Exchange on Oil: 
Climbing Invites Names preteen nae 


U.S. Gasoline — To 
Higher by $600,000' For New Posts 


Speed Output 
From Our Own Correspondent . 

Before Income and). orrawa__a start will be made.| Important developments attectify 

. almost immediately in setting up | Canada’s gasolineand crude oil situ- 

E. rr 5? In Half Year the unemployment insurance ation were reported to The Financial 

From Our Own Cofrespondent scheme, now approved by both | Post in an interview with George R. 
MONTREAL.—Netprofit of Canada 
Steamships Lines Ltd., before in- 


Member of Audit Bureau of Circulations. 


On 


¢ 


C. N. R. Bottleneck 
or Political Debt? 


The war is not being allowed to 
interfere with the completion of the 
Canadian National Railway terminal 
at Montreal. 

The Government has appropriated 
another $6 millions for that work 


Holding’ of Primary 
Product to be Financed | - 
For First Time—Forced 


by Surplus 


From Our Own Correspondent 


Cottrelle, oil controller for Canada. 
Not one dollar of our vital—and 
limited—supplies of foreign ex- 


houses of parliament. 
First action will be to appoint 


IMITED 


ONTARIO 


, Back Interest 
er Park Bonds 


on 7% first mortgage bonds 
Park Manor Ltd, which 
c. 1, 1940, will be paid Aug. 
srs of coupon No. 24, due 
37.. The payment will be 
n presentation to any bank. 
mpany’s taxes for the cur- 
have been paid, and all 
accounts are paid when 
ding to J.. F. M. Stewart, 
sident. At present there are two 
tapartments. Rentals have not 
reased, but Mr. Stewart pre- 
e will be a better demand 
umodation in the fall. 


pringing the total outlay to $28 mil- 
lions. Parliament approved the ex- 
penditure because it was informed 
that existing facilities in Montreal 
constituted a “bottleneck” and inter- 
fered with the flow of war traffic to 
the Maritimes. But what is the “bot- 


tleneck” that is causing concern? 


Speaking in the House on July 30, 
Hon. C. D. Howe, former Minister of 
Transport and now Minister of the 
Department of Munitions and Sup- 


ply, gave an answer. 


He said that before providing for 
the appropriation, the Government 
had to take into account the war 
traffic. “We had to look back at the 
records of the last war,” he said, “in 
order to ascertain where the bottle- 
necks occurred.” He went on to 
mention the heavy increase in traf- 
fic to the eastern Canadian ports at 
this time. “We had to count-on that 
extra traffic passing through the 
terminal in Montreal, and we had to 
of having 
adequate trackage and an adequate 


reassess the value 


layout in that area.” 
- ” 


Mr. Howe's explanation is not the 
same as that given im Mr. Hunger- 
ford’s evidence before the Railway 
Committee on July 16. The president 
of the Canadian National Railways, 


said: 

“the institution of the Montreal 
terminal as now contemplated 
arose out of a grade-crossing 
elimination job.” 


The terminal 


“into one station.” 


“In regard to the so-called bottle- 
neck,” Mr. Hungerford told the 
committee, “the separation to the 
extent that it will be accomplished 
with respect to passenger and 
freight business will not be a com- 
plete separation, but it will do a 
great deal to facilitate the free 
flow of fréight through the 
real terminals where there is a 
very heavy volume of traffic.” 


Mr. Hungerford speaks as an auth- 
ority. It seems apparent from his 
evidence that there is only a “so- 
called” bottleneck at Montreal. Mr. 
Hungerford gave no suggestion that 
completion of this $28 million un- 
dertaking would have any influence 
on the movement of war traffic 
passing over the Canadian National 
lines through Montreal to the Mari- 


times. 


Montreal may need a new pas- 
Senger terminal (one that eliminates 
grade-crossings) but the expenditure 
of many millions of dollars in war- 
time to pay off a political debt is not 
warranted, especially when such 
expenditure is disguised as a move 
non-existent 


to eliminate a 
bottleneck. 


Manager Duncan 
Getting Results 


This week The Post tells the story 
of the Commonwealth Air Training 
Plan which James S. Duncan, its 
dynamic “general manager” appro- 
priately describes as the biggest 


business enterprise in Canada. 


One feature of this programme is 
that it has borrowed many of the 


plan was later 
expanded to consolidate three out of 
four separate passenger stations 


OTTAWA.—War and loss of mar- 
kets have forced Ottawa to break 
eae ground in its wheat policy this 

ar. 

Never before has Canada under- 
—— to met en of a 
either from n y Waa at Ok 
present lack of export outlets or, 
officially, in an attempt to bolster 
markets and prop prices by artificial 
limits on supply. But pressure of 
circumstances has thrust the Gov- 


such as the}. 


ernment along this new line to meet | 


fresh, war-forged developments. in 
the nation’s wheat problem. 

Once before, during the depres- 
sion years, Canadian wheat was 
held off world markets. But that 
move differed in several respects 
from the present Government plan. 
It was not part of official govern- 
ment policy, though undertaken by 
the wheat pools and the Wheat 
Board with indirect financial and 
appointive links with Ottawa.’ It did 
not extend back to the grower or 
involve storage by the primary 
producer. 

And it did not arise from lack of 
markets or effect arbitrary restric- 
tion of supply available from pri- 
mary sources. Rather it was an 
attempt to hold back deliveries— 
readily available and with a mar- 
ket awaiting them—for prices which 
prospective buyers were unwi 
to pay. It was a bargaining dead- 
lock, a pressure for price, and not 
a deliberate policy (official or 
otherwise) to store production and 
keep it completely off the market. 
Supply was curtailed only at the 
price offered. 


Grain Held Back 


There is no question about the 
present scheme being official and 
considered policy.' Millions of bush- 
els of Canadian grain will be kept 
off the market, and the Déminion 
Treasury will pay the farmer to 
hold it. Available storage Yacilities 
will bulge to capacity with other 
millions of bushels. 

This will not be because the Gov- 
ernment or aes encies don’t 

to sell, oF are holding out for 
(Continued on page 2, col. 3) 


Bread Prices 


| 


Are Pegoed 
Bakers See Elimination 
of Lew Priced Bread as 


Result 


Any doubts as to what might hap- 
pen to bread prices in as a 
result of the 15-cents a bushel pro- 
cessing tax placed on wheat have 
been removed by an order issued by 
the Wartime Prices and Trade Board 
effective August 7. This order pro- 
hibits any increase in the selling 
prices of bread above the levels pre- 
vailing on July 23, date at which the 
processing tax was announced. 

Action of the Board, first time 
that it has actually stepped in to con- 
trol prices to be paid by consumers, 
follows reported increases of a cent 
a loaf in bread prices by Vancouver 
bakers. For the most part bakers in 
Canada had delayed making any 
changes pending study of the effect 
of the tax and consultation with Ot- 
tawa authorities. 

The actual effect of the Aug. 7 


TRAFFIC JAM 


So great has been the torrent of | ports viséd that the ana ade-|night. Photo dime’ the special 
Canadians storming the offices of | quate staffs cannot keep up with the | elevator just set aside for the U. S. 
United States consuls to get pass-"demand even by working every ! consulate “customers” in Toronto, 


Highlights ||Formalities Stall 
O.K.on Passports 


U.S. Consular Service Here Sits Up Nights 
But Still Hold Back Canadians on Business 


OF THIS ISSUE 


Commonwealth air training plan is 
the key to final British victory over 
the Hitler juggernaut. Ronald A. 
McEachern outlines the ramifica- 
tions of this tremendous scheme 
and the way in which problems are 
being surmounted. 

Canada Now Forging—p. 9. 
* * a ' 

Common steck investments of life 
insurance companies are defined by 
Dominion Government statute. The 
way selected issues conforming to 
requirements have acted in 1940 and 
the likely effect of war on them are 
reviewed by A. G. Walwyn, Toronto 
investment 

Legalized Blue Chips—p. 16. 
. 7 


Thirteen new mines have commenc- 
ed dividend payments so far this 
year, attesting the fact that low 
mine share prices are not en 
attuned to.developments. .. 

13 New Mines—p. 15. 
i Pe tn 


Municipal gov 
functioning with old ma- 
chinery by the Rowell-Sirois Com- 
mission . Report.. The. Commission 
indicated the problems that must be 
dealt with in any overhaul. 

Local Government—p. 10. 
7 = >. 


The. steel industry enjoyed higher 
profits in 1939 than in the previous 


was ound 


Visits 

Hundreds of Canadians seeking to 
visit. the United States are meeting 
delay in getting their passports 
viséd by the American authorities. 
Every day the offices of the Am- 
erican Consulate in Toronto, which 
probably are 

with would-be travellers anxious to 
get the visé which for the first time 
in “modern” history’ is.now neces- 


the present volume of busin it 
es anywhere up to two or three 


have to stand in line for hours, one, 
one and a half and two hours being 
cited to The Post in three cases. 
Then follows an interview which 
at present comes about a fortnight 
after the first visit.. This usually 
takes about 20 minutes. Questions 
are asked as to the applicant’s rea- 
sons for travelling, past history, etc. 
This information is ed, forms 
are filled out and reco made. 
When the information has all been 
taken, another appointment is made 
Se Ses Pee ae vane, on oe 
passport to the office to sign the 
statement and get the Consul’s visé: 
Officials state that they attempt to 


The present consular staff is re- 
ported working furiously to handle 
the business—and to make the his- 


ej 


to | toric system work. 


peak year of 1937, according to this | ing 


week’s Balance Sheet of Business 
covering the steel industry. 
Primary Steel Cos.—p. 11. 

- . * 


General Index on p. 2. 


It’ is estimated that somewhere 
about 250 passports a day are viséd. 

Under Canadian monetary regula- 
tions nobody is to be go- 
ing to the United States except for 
important business or personal rea- 
sons. These must be disclosed to the 
Canadian authorities before the For- 
eign Exchange Control Board will 
issue a permit to take money out of 
the country. 


come tax and provision for “excess” 
profits tax increased more than 
$600,000 in the six months ended 
June 30 over the same period last 
year, W. H. Coverdale, president, 
states. e 

It is expected earnings for the 
last half of the year will be close to 
those of the same period in 1939. 
On this basis the company would 
show net profit of approximately 
$960,000, after depreciation and bond 
interest, but before income taxes 
and “excess” profits tax. This com- 
pares with $362,189 last year, which 
was before income taxes. . 

From earnings in the current year, 
regular income taxes and the “ex- 
cess” profits tax must be deducted. 

In 1939 deduction for income taxes 
totalled $85,000, leaving net profit of 
$277,189. This compares with net 
profit of $258,563 in 1938 and $235,495 
in 1937. 

“Depressed” Industry 

Canada Steamships is one of the 
so-called depressed industries. If 
“excess” profits tax were paid on the 
four base yeafs specified in the new 
act, 1936-39 inclusive, the company 
would pay all its earnings to federal 
and provincial governments. 

In these four years aggregate net 
loss before income taxes totalled 
$654,121, or an annual average net 
loss of $163,530. 

Special provision is made, how- 
ever, for industries depressed dur- 
ing these four years. A Board of Re- 
ferees will determine a standard of 

(Continued on page 2, col. 6) 


Firms May Register 
Own Employees 


From Our Own Correspondent 
OTTAWA.—All firms employing 
100 workers or more will be able to 
establish registration polls of their 

own and complete the registratio 
of employees any time before 

August 21. 

Supplies for registration have now 
been distributed. Polling booths will 
ial G want ration “ S F a 


” ind 131 


its own labor any time 
after August 5. 

Employees of firms with staffs of 
less than 100 will be entitled to time 
off to visit, regular registration 
booths, though this is by arrange- 
ment with the employer. 

Applications from firms wishing 
to set up a special polling division 
must be made to the registrar of the 
constituency.. The firm must bear 
all expenses of providing accom- 
modation and assistant registrars for 
special centres. 


The War And Business . « A Weekly Round-up 


This week, as the Axis sought to 
cut the British lifeline to the East, 
the major developments in Canada 
were the adjournment of Parlia- 
ment to November 5 and the drastic 
punishment meted out to bump- 
tious would-be Fifth Columnist 
Mayor Houde of Montreal. 

Adjournment of Parliament gave 
ministers a chance to spend some 
time in their offices catching up on 
their war work. It also gave Can- 
adians a brief holiday from new 
taxation. But it is obvious that 


on the big U.S. plants. The figures 
cited by the Minister last week 
were impressive; 600 units a day, 
soon to be greatly increased, is 
Canada’s output of automotive 
equipment for war. 

What are some of the brand new 
products Canada is to make? They 
include optical glass, fire control 
apparatus and predictors, sound 
detecting apparatus and a new 
chemical never before made in the 

The significance of such facts 


superintendent is vitally concern- 
ed about is the day when no 
amount of “stealing” will provide 
sufficient skilled artisans to do the_ 
jobs which have to be done. 

That day is placed by some as not 
more than two to three months 
away. Others think the problem 
will not become acute for six 
months or until the majority of the 
huge new industrial munition and 
armament plants now under con- 
struction start to tool up and re- 
quire skilled help. 


a treaty of mutual defense could be 
“sold” to the American people. 
Attempting it now would probably 
jeopardize the possibilities of ar- 
ranging a fully effective treaty at 
a later date. 

In the meantime Canada has un- 
reserved promises of American aid 
if this country is aggressed; we 
are getting substantial co-operation 
from American suppliers; and in- 
formal staff talks on problems of 
mutual defense have—as this col- 
umn has reported—been in pro- 


hes 
its own poll, it will be able to start 


three commissioners to administer 
the scheme, a chairman appointed 
by the Government, and a com- 
missioner representing labor and 
one representing employers. 

A supplementary vote of $2 mil- 
lions is‘available for the expense 
of launching the scheme, which in 
operation will cost the Federal 
Government._more than $5 millions 
a year. 

Construction of a new building 
to house the commission and its 
staff, which will exceed 3,000 per- 
sons, is a possibility, , 

Nominations for commissioners 
will be secured from labor and 
employers. 


Events May Hit 
B.C. Japs 


London-Tokio Embeo- 
glio May Raise Problem 


in Ottawa 
From Our Own Correspondent 


VANCOUVER. — Penetration of 
Japanese into the industrial life of 
British Columbia is a question likely 
to receive closer attention at Ottawa 
as a result of recent events in the 
Far East and in London. 

British Columbia’s members in the 
House of Commons have been fight- 
ing for years against various forms 
of encroachment by Asiatics,, for a 
closer curb on Japanese immigra- 
tion and reduction in Japanese fish- 
ing licenses. 

Some progress has been made. Few 
Japanese are now being admitted or 
are seeking admission into Canada, 
and Japanese fishing licenses “have 
been reduced even though ‘they still 
represent a large proportion of the 
total. - 

Industrially, however, Japanese 
eompetition is- as 
Japanese are now engaging 
every type of commercial business 
in Vancouver. They control the 
small fruit crops of the rich Fraser 
Valley and have penetrated the 
Okanagan orchard country. 

Hold Considerable Timber 

Most of the Japanese lum 
organizations are of small impor- 
tance, although considerable stand- 
ing timber is still heid by Japanese 
on the west coast. Since the new Can- 
adian timber control clamped down 
on export of Douglas fir logs to non- 
Empire countries, Japan has been 
denied the privilege of buying raw 
materials in the B. C. timber market 
and then converting it into lumber 
in the Orient—a practice encouraged 
by the Tokio Government to save 
exchange. 

Japanese are still employed to 
some extent in the pulp and paper 
mills, although the explanation once 
given that this practice was to main- 
tain goodwill in an important market 
no longer holds, inasmuch as Jap- 
an has been buying virtually no pulp 

(Continued on page 5, col. 4) 


change is to be spent on foreign oil 
or gasoline that can be saved, Mr. 
Cottrelle indicated. Government 
policy on oil is significant to the pub- 
lic and to producing, refining and 
marketing interests in the following 
respects: 

1. Imports of foreign gasoline 
will be eliminated as much as pos- 
sible in the near future by a fuller 
utilization of gasoline producing 
facilities at present existing in this 
country. ; 

2. A measure of Government 
control’ over the exploitation of 
potential oil land and the drilling 
of new wells may be exercised 
through a system of licensing. 

3. Encouragement of greater pro- 
duction of crude oil in Canada is 
planned. Legislation and taxation 
are now under réview to see what 
can be done in this regard. 


Marketing problems for Turne 
Valley crude oil appear to be over 
for the duration of the war, it was 
pointed out, The amount of oil taken 
from the field in the future will be 
its maximum efficient output. 

Canada is now assured of all the 
supplies of aviation gasoline immedi- 
ately needed since only a limited 

, quantity 
of -100 octane 
gasolineis 
required, 

Substan- 
tially all Can- 
adian re- 
quirements of 
lubricat- 
ing oil can 
now be pro- 
duced in this 
country, This 


_ G. R. COPTRELLE....prairie mar-_ 

xe * > et now ex- 
periencing its peak demand for oil, 
Turnér Valley is unable to take care . 
of the full market requirements. 
July 18 Mr: Cottrelle asked the 
Petroleum -and Natural Gas Con- 
servation Board to test the actual 
maximum efficient production of 
each well and'theréby the output for 
the whole field. 

From information supplied by the 
Conservation Board, Mr. Cottrelle 
stated that 27,000 barrels daily is the 
maximum efficient production to be 
expected of the field from the wells 
now in existence. This 27,000-barrel 
flow is 4,136 barrels short of the re- 
quirements anticipated by certain 
refineries. Other refineries are still 
to be heard from and present short- 
age is estimated to be at least 5,000 
barrels daily. : 

To Operate Efficiently 


While Turner Valley might pro- 
duce considerably more oil by oper- 
ating on less than the most efficient 
basis, this is not considered desir- 
able. Letting wells produce too 

(Continued on page 2, col. 7) 


War Publicity Problem 


Spotlighted 


in House 


gress recently. These no doubt 
represent the limit to which Ameri- 
can opinion is carried at this 
moment. 

Thé Herald Tribune is one of 
the Allies’ strongest journalistic 
allies in the United States. It has 
recently given space to numerous 
letters from readers urging that 
the United States declare war at 
once, One of the best of these let- 
ters was from the pen of Lawrence . 

unt, who leaped into fame for his 
‘Pontius Pilate” letter in the N. Y. 
Times last January. He urged 
Americans to fight the war now, 
side by side with other. English- 
speaking ‘peoples, so that they 


In any event what is most feared 
is that unless more vigorous, effect- 
ive action is taken now by Ottawa 

“to arrange priorities (especially in 
connection with the forthcoming 
mobilization act) and exert a 
stronger control of the labor situ- 


can easily be lost. That such 

things are to be made in Canada 

proves that this country has long 

passed the colonial stage of indus- 

trial development. Canada is a 

‘full-grown industrial ane cap- 

able of taking on any job. few 

months ago Mr. Howe:was saying tion generally, this bottleneck 

Canada” could not make’ tanks, © may assume alarming proportions. 

Today tanks are among the least en es. e 

of the highly technical products the ee 

own in the matter of defense prep- _-war is bringing into production in More Training 

arations. This country is now this country. Training pilots is becoming in- 

manufacturing, or preparing to | ou > ee ee _ 

manufacture, war supplies of types problem t of space. Another 

never before made in this country; Plants Will Remain is that of separating training 

supplies which, as a matter of Long after this war is over the Planes from combat planes. The 

course, we always counted upon plants will remain. They willcon- ‘rst may easily get in the way of 

Britain to supply. tinue to produce, once they have the second, or come within range would not later have to fight: it 

Dunkerque, with its terrible been. adapted to peacetime pur- Britain’s own A. A. defenses. alone. 

of material supplies, gave'the real poses. Another problem is that of bomb- pete 

impetus to the planned construc- Not all of the new plants will, ing of air fields. Sh at 

tion of $170 millions of plants that _ however, be turned back to peace-. | -For thes¢ and other reasons an- Hitting at Britain 

when complete will be capable of time purposes when peace comes. - other major move in the direction As a further development in the 
It is becoming evi- of training pilots in Canada isindi- 4, tte of U. S. opinion, Col. Lind- 
dent that Canada will never again bergh, whose mother was a Can- 


cated. Britain, it is said, will 

be able to drift along with the in-' Shortly shiftpracticallyallofitsair dian and after whom Canada 
adequate defenses of the years ‘raining to Canada, thus adding once named the chief airfield in its 
1918-1938, It is also becoming evi- ‘tremendously to the total number ational capital, is revealing him- 
dent that it will be permanent of pilots being turned out in this 01¢ more openly as chief antir 
policy for a larger proportion of Country under the Commonwealth '  aijied propagandist across the line. 
Emptre atms and munitions manu- Air Training Programme which is He has just made a vigorous pro- 
ada. Canada‘is becoming in war- Students from Britain. Nazi Bund organizations. 

time the arsenal of the Empire and But a new Fifth Columnist ap- 


= +. a 
it will remain that when the war 


order is that the tax must be shared 
by the bakers and the millers. It 
amounts to 70 cents a barrel of 196 
Ib. of flour sold for consumption in 
Canada. This has been calculated 
as equivalent to slightly over two-| rent fiscal-year apart from normal 
fifths of a cent on a 24-oz. loaf of| routine expenditures. 
bread. Approximately 170 such gn stat 

loaves are made from a barrel of vi 

New Industries 


flour. 
Canadians are beginning to rea- 
lize what it means to be on their 


List of Ottawa Press Liaison Officers Reveals 
Multiplying of Staff Without Co-ordination— 
' Cabinet Grapples With Lack of Results 


From Our Own Correspondent 

OTTAWA.—The Cabinet has sud-, of publicity and press liaison offi- 
denly awakened to the meagre and| cials were disclosed in a parlia- 
confusing results of its course on| mentary return sought by H. R. 
war publicity and propaganda. Al-| Jackman (Cons. Rosedale), without 
lowing publicity services to mush- | counting the director of public in- 
room with no clear unity of pur-| formation, G. Herbert Lash, and his 
pose or kts aaa oats a} staff. ; 
consequent lac public e ten- osure made regarding 
ment on Canada’s war effort, has oe oan — ~ 
boomeranged dn the Government as 
a war problem of first magnitude. 

It is now seeking ways and means 
of getting over to the public, both 
here and abroad, a fuller and clear- 
er picture of Canada at war. It is 
finding that it must first sweep 
away the confusion of purpose and 
often amateurish methods, reflected 
in the previous policies of different 
ministers and departments. 


when Parliament meets again new 
tax burdens will be imposed since 
Canada’s war commitments are 
already $1,036,118,168 for the cur- 


Principles of a successful private 
Corporation. Under his minister, 
Hon. “Chubby” Powers, Mr. Duncan 
Seems to have been given complete 
responsibility just as the general 
Manager in any private firm. Mr. 
Duncan in turn has planned and 
Organized each division of work 
with a capable and responsible ex- 
ecutive in charge. These men are 
responsible directly to their 

Manager.” There seems to be a 
minimum of red tape and “interfer- 
ence” and a clear delegation of 
responsibility under one co-ordinat- 

& administrator. 

Fortunately Mr. Duncan has 
agreed to stay at Ottawa for another 
three months. When that time is up, 
if no equally competent “general 
manager” can be found, it may be 
necessary to coopt Mr. Duncan's 
Services for a further period of time 
to ensure that Canada and the Em- 
pire gets the utmost results from this 
tremendous undertaking, 

» - o 
Board of Referees 
For Tax Rulings 
7 Ottawa is depreciating business 
“ars as to the operation of the so- 
called “excess” profits tax. Officials 
Point out that only a relatively small 


Silknit 
Light Bonds 


_ ‘Tax to be Shared 
The order issued by the Wartime 
Prices and Trade Board specifies 
that the maximum price per pound 
at which any grade or type of wheat 
flour may be sold for consumption 


Full list of publicity men included: 
Fisheries: Hy F. S. Paisley at $3,- 
780, appointed in. 1929, former edi- 
tor of Daily Record, Sydney, NS. 
Labor: R. A. Brown at $4,500, 
formerly with National Employ- 
Commission. 


In The Post 


Major new development in Can- 
ada’s r, intensified war effort 
has been Creation of Government- 
owned companies to co-ordinate 
and supervise flow of supplies or 
emis production of equipment. Operat- 
; /. r of companies are involved | ing as non-profit auxiliaries of the 
detec ae ~_ ool one reason or | Department of Munitions and Sup- j 

grea - es 

rations are not seveiven. us tip: eae U.S. Opinion 
ie 21 Companies actually concerned } manufacture here. Cg chy ihe Suggestion of the New York 
‘, Placed at about 1,000. Presumably | vee Heraid Sxtbune that there could 
—- includes only the remnant of effort u Labor Problem be a treaty of mutual defense be- 
ee which will pay the 75% Other Industries Canada’s labor reserve is now at. tween Canada and the United 
ade Actually, of course, all com- Tremendous is the speed with the lowest point in a decade. Right States is far ahead of U. S. opin- 
= - will pay the 30% rate pro- which Canada’s automotive indus- 

under the E.P.T. Act. 
sadete | | coming Se ote imate 
lab ina the incidence of the tax is caus- 
ie Be a considerable confusion in busi- 


dash off figures like these. But 
one should pause to weigh them. 

Mr. Howe says Canada will be 
producing 360 airplanes per month 
by the spring of 1941 and that the 
production rate will continue to 
increase after that. That is at a 
‘rate almost equivalent to the 
number of airplanes Britain.is now 
getting monthly from the U. S. A. 

But there is still to be no engine 


mentary press ery 
A. S. Labelle at $3,776, formerly of — 
parliamentary press gallery. j 
Naval Service: Acting Lieutenant 
John ere at $8.60 a day, play- 


different notions as to both the pur- 
pose of publicity or propaganda and 
the most efficient way to achieve 
that purpose.. In many cases these 
notions have proved woefully in- 
adequate. 


Machinery Breaks Down 
In some cases, a minister or de- 
partment with a Sound idea of pub- gallery. aa 
licity hes failed to provide the} — J..W.G, Clark at $6,500, formerly = 
Brown & 
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employees, investment interest, 
business transacted—in the Domin- 
s) | ion. : 
For example, The Financial Post 

Survey of, Corporate Securities 
which includes virtually every com- 
pany in which there is an investment 
| interest, covers less than 1,500 
companies, Most of these are 
firms which are vitally concerned 
with the operations of the act. Many 
of them are anxious to get advice 
and rulings as to how the new taxes 
will affect their earnings and ac- 
counting practice. 
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"Our first since Jonvary! Right from Kilmarnock, Scotland, after Fi ee 


@ tig-zog crossing under the watchful eye of « British Convoy, 
comes @ new shipment of EATON'S renowned Sexone. shoes! 
The shipment includes bluchers, balmorals end brogues . ... 


every pair mode from Martin's 


in traditional Sexone good taste. Order your Soxones now while 


the selection is at its best! 


Main Store—Air-Cooled Second Floor. 
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War Publicity Spotlighted 


(Continued from page 1) 
$2,520, formerly of trade and com- 
merce department. 

Wartime Prices and Trade Board: 
Reille Thomson at $75 a week, pub- 
lic’ relations counsel, Montreal. 


The return also disclosed three 
liaison officials in the department of 
ions and supply, ugh ‘their 
duties are known to be other than 
publicity in the ordinary sense of 
the word. 

Three officials named as liaison 
men. in the munitions and supply 
department were C. A. Banks, manag- 
ing director of Bulolo Gold i 
Ltd., at no salary; H. B. Chase, Can- 
adian vice-president of Brotherhood 
of Locomotive Engineers, at $7,750 
per annum and $75 per month living 
allowance while in Ottawa; and J. B. 
Carswell, former president of Burl- 
ington Steel Co., at $10 per day. 

Weapon of War 

With a sleek, uncrupulous propa- 
ganda machine marching elbow to 
elbow in Germany with the en- 
emy’s mili machine, the question 
of vital public information is being 
recognized, somewhat belatedly, as 
a matter of life.and death. 

But the politicians of Ottawa are 
no experts in public relations, and 
this has been painfully apparent as 
the war effort has got clouded by 
the mere absence of information 
about it. 

There is an old unwritten law in 
Canadian public life: Don’t use pub- 
lie funds to boost your own political 
stock. The fear of having publicity 
activities misunderstood has evi- 
dently been one of the obstacles to 
a real information effort. 

Find Queer Ideas 

If it were merely a question of 
Ottawa not getting credit for what 
has been done, or blame for what it 
has omitted to do, time could be 


counted on to adjust the balance. | p 


But strong, steady public support 
based on clear understanding of 
facts, be they grave or optimistic, 
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One group of companies especially 
affected by the act are those in the 
so-called “depressed” industries. 
Hundreds of firms believe their 
earnings between 1936 and 1939 do 

‘Ji not represent true earning power. 

They feel they have been operating 

under depressed conditions. 

The act recognizes such conditions 

by providing a new base on which 

Ni the E.P.T. will be paid. It provides 

also for a board of referees to ad- 
judicate’ these matters. 

Many firms are anxious to see this 
Board of Referees set up without 
delay. Otherwise investors and 
management may be penalized by 
PRICE uncertainty as to financial ano ac- 

Assurance that this board and its 


accompanying machinery will be 
9.00 put info operation promptly should 


superb calf lecthers .. . styled 


, 
A. Brogue in block or 
brown olf. Heavy 
B. Blucher Oxford in 
black or brown calf. 
Heavy soles . . leather 
heels. . 


EATON 


be forthcoming from Canada’s able 
and efficient Income Tax Commis- 
sioner, C. Fraser Elliott, K.C. 


Supply of Wheat 
Must Be Controlled 


In the current issue of his business 
statistical service, W. Sanford Evans 
" | of Winnipeg makes some sage com- 


C. Balmoral Oxford 
- « « black or brown 
calf... heavy sole, 


rubber heels. 


l 
D. Dressy Oxfords in \ 
Balmoral oe 
bleck jor brown celf. 
Lighter weight soles, 
quarter-tip rubber 
heels. 


Sizes 6 to 12... 
widths A to E in thé (Continued from page 1) 
a price, but simply because there is 
no market in which to sell a huge 
\ | surplus at any price. The blockade, 
shipping hazards, and other wartime 
" | disruptions of normal trade chan- 
nels have shut off the usual outlets 
for our harvest. ‘. 

The formula of financial assist- 
ance to the farmer has not been 
announced. It will have to be found 
soon. A vast harvest of wheat is 
ripening in the West. There is no 
easy yardstick to measure the fin- 
ancial problem involved, to judge 
the needs of individual farmers who 
will not be able to sell wheat, per- 
haps for months. 

Only in the United States, under 
the New Deal’s AAA, has anything 
comparable been attempted. Can- 
ada will become a big granary of 


range: 


PHONE TR. 5111 


is something that transcends politics 
in modern warfare. 
New war departments have de- 
veloped their own publicity services, 
each working according to different 
hong ate of writers and press 
men have been taken on at the De- i to hold 
fense Department, the /' “inistry, | pack wheat in onder to enhance tbe 
“‘ons-&}pricé. Its sole hope is to carry the 
Department. the | biggest primary industry over & 
Director of Public lh - OM &| period of war collapse. Canada is 
staff prepares and issues r2) i 
es roleases. | faced with the impossible alterna- 
_ .. Hard to Get Facts tive of writing off an industry with 
Still the basic complaint of news- | a billion-dollar annual potential, or 
papermen, trying to get new facts | the more feasible but costly choice 
and accurate interpretations for | of carrying the wheat farmers for 
a papers, remains unanswered. | the future. 
ews sources remain in many 
places inaccessible,.or as difficult of Beata 9 Wietien 
access as royalty itself. The Canadian market is already a 
The news handout has seen ex- | fiction. Nothing can be done to 
tensive development in Ottawa, but | ¢cure @ better price by holding 
it has done little to satisfy the news- | Wheat. Canada has sold, direct to 
lion bushels for 1940-41 delivery. 


treatment in their own way for their The price is 85 cents, above 
the pegged prs of 715s, above the 


= audiences. 
ae : r of public in- guarantee given to farmers of 70 
cents. 


formation, G. H. Lash, formerly 
bie nea te cee ~ a When the sale was announced, 
working under difficulties. One of though it was the biggest trans- 
those difficulties is the ‘lack of action of its kind in history, the 
agreement among Cabinet ministers Winnipeg market never budged, 
regarding the objecti never responded. There will be 
maa ee stn whan yy hundreds of millions more bushels 
methods to be used. Another is lack <a and nowhere is a market in 
of adequate funds, working quarters 3 War and P ‘ 

The problem is to handle in an 


and staff. 
Survey Made 
The information bureau was re- | orderly fashion a huge and growing 
wheat surplus. Is there any use 


cently transferred to the new. De- 
partment of National War Services, | sowing more wheat? Perhaps not. 
under Hon. J. G. Gardiner. D. B. | But in a sense wheat is deemed here 

to be a vital war store. It is re- 


garded as a secondary weapon in 
this phase, and an all-powerful 
factor in establishing the peace 
when Hitler is beaten. 

The event may not happen as 
Ottawa expects, but Ottawa is 
gambling that it will, that the world 


we 


(Continued from page 1) ; 


pay this-tax are the most important ment about “Canada’s ~~ whea 
\ firms—in terms of assets, number of | dilemma. 


He suggests that our present situ- 


try should even have to consider 
action of this sort. History is replete 
with the calamitous. consequences of 
this type of artificial expedient. 
Yet if we are to set minimum 
prices for wheat production we must 
inevitably consider the logical con- 
sequences—namely some form of 


| control over supply. 
* a * 


Mountebank 
Houde. ' 


If Mayor Houde were anyone but 
the chief magistrate of Canada’s 


age rates to farmers. The rate will 
be 1/45 of a cent a day, or one cent 
every 45 days for each bushel. 

That comes to a daily expense of 
$50,000, going to the farmers of 
western Canada. If the wheat has 
to be held for six months, the stor- 
age cost payable to farmers will be 
$9 millions. The new wheat policy 
has adopted an offsetting factor for 
this expense. The new processing 
tax of 15 cents a bushel on wheat 
used for flour in Canada will bring 
in up to $7.5 millions. 

But paying storage to the farmers 
will not carry them through the 
winter. It means about 15 cents a 
day per farfn. They must have some 
ready money to pay taxes, to oper- 
ate their farms, to meet obligations. 
The economic foundation of west- 
ern Canada rests upon the money 
that the farmer gets for his crop. 

Advances Required - 

The western farmer will probably 
require an advance, This may run 
into millions of dollars. The risk is 
too severe for the banks alone, or 
the elevator companies. The guar- 
antee of Ottawa will be required. 

There is no need, as far as can be 
seen, for. special measures to assist 
the financing of wheat storage out- 
side commercial channels. The 
farmer will have to build bins, add 
to those he already has. But he will 
be earning storage on his wheat, 
and he should be able to get by as 
far as storage is concerned. 

His other needs are the big ques- 
tion mark that hangs over Canada’s 
gamble that wheat will come into 
its own after the war. 


Bread Prices 
Are Pegged | 


(Continued ftom page 1) 
sold under contract in force on July 
24 for future delivery, the whole of 
the processing tax may be added to 
the price of the flour. 

For bread of any quality, type or 
grade, no change may be made in 
the selling price from that prevail- 
ing on July 23. No changes are to 
be made in the terms of sale which 
would result in an increase in the 
price pce or wheat flour. 


will be hungry for Canadian wheat pleted: 


when peace comes, This is the big- 
gest gamble of Canadian agriculture, 
and it may cost millions of dollars. 


One glaring lack that exists in the But the investment will be worth bakers. 


while, Ottawa thinks, when the day 
comes for Canada to lay its blue 
chips of wheat on the council table 
of the world. 

- Of course, we cannot go on both 
producing wheat and paying the 
farmer to keep it off the market. 
One adjustment might be to place 
war industries out West, and put 
the able-bodied farmers and their 
sons at direct war work. They con- 
stitute the greatest secondary labor 
reserve in the country, and this re- 
serve may soon be needed not only 
in the West, but also in war indus- 

tries in the East. 

Good Crop Coming 

No one knows how big the crop 
Air, will be. Good rains across the 
prairies may bring in the biggest 
harvest of our history. The crop 
will probably come to 390 million 
bushels. The acreage sown to wheat 
is 27,750,000 acres—biggest in years. 
Add existing stocks of 250 mil- 
lions to a prospective crop of 390 
millions and the wheat supply in 
this country comes to 640 millions. 
Deduct 415 millions that can be 
handled in commercial storage, if 
not sold, and the rest, about 225 mil- 
+ aed capa must be stored on the 


The Government is undertaking 


to control deliveries to the elev. 
in order to maintain elbow rocus in 


Wheat Board wifi pay repulat stone 


Scholarships, Bursaries and Leonard 


entering business life. 
individual attention. 
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that must be obeyed by all, One 
can hardly understand how the 
First Citizen of the Metropolis of 
Canada could express his decision 
of violating that same law and ask 
~ the people who had placed their 
trust in him to follow in his steps.” 


Other French papers are equally 
condemnatory. L’Illustration calls 
Houde “a political hoodlum,” while 
Le Canade attributed the mayor's 


disregard of the law to his un- |} Ins 


quenchable thirst for popularity.” 


The Government took: the right 
step in putting Houde in an intern- 
ment camp. If the mayor thought 
that such action would make a 
martyr of himself, he is due for a 
rude awakening. He went a: of 
his way to deliberately sabotage a 
necessary wartime measure and in 
doing so did a tremendous disservice 
to his fellow French Canadians, who 
have unreservedly supported the 
war effort. 


‘| Canada Breaks New Ground |Bata Unit Here 


Is Unaffected 
By Trade Ban 


Inclusion of branches and agen- 
cies of the Bata Shoe Co. of Czecho- 
Slovakia in 15 neutral countries in 
a recent supplementary list of 
enemy traders with which Cana- 
dians are forbidden. to deal, does 
not affect the Bata Shoe Co. of 
Canada in any way, The Financial 
Post is informed. 

The additional order was issued 
under wartime regulations to pre- 
vent both purchases and sales by 
enemy-controlled or enemy-aiding 
concerns in neutral territories. The 
Bata firms or branches named in 
the order, scattered in -South -and 
Central Anierica, the Orient, Cen- 
tral Europe, Baltic countries and 
Scandinavia, and North Africa, are 
declared to be all affiliated with the 
parent Czech company. They are 
thus controlled by a concern in 
enemy territory and under German 
domination if not actual possession. 


No Connection Here. 


The Bata Shoe Co, of Canada, 
however, is said by company offi- 
cials to have no corporate, financial 
or administrative connection with 
the original concern in Czecho-Slo- 
vakia. 

When the Canadian company was 
established near Trenton, Ont., in 
the fall of 1938, it was set up as an 
independent enterprise with fi- 
nances, equipment and other re- 
sources drawn chiefly from the 
equally autonomous Bata firms in 
England, France’ and Holland. 
Since then, The Post is told, its 
status as a separate and independ- 
ent enterprise has been further 
clarified. 


Controlied in Canada 


Ownership and control of the 
Canadian Bata company are now re- 
ported as held entirely by Thomas 
Bata, president of the firm. Son 
of the founder of the Czech enter- 
prise which ultimately established 
production and marketing branches 
throughout the world, Mr. Bata left 
Czecho-Slovakia some time before 
the Germans seized complete con- 
trol of the country. 

Originally he established the 
Canadian\ project in collaboration 
with his uncle, J. A. Bata, once head 
of the parent Czech company and 
now directing the Bata plant in the 
US: The Post is informed that 
there is no present connection be- 
tween the Canadian concern and 
J. A, Bata or the U.S. company, 

Operating at Trenton. 

Production of Bata shoes in Can- 
ada is now being carried out fully 
in thé new plant completed early 
this year on the outskirts of Frank- 
ford, near Trenton. The machine 
shop is still operating in, the factory 
building in Frankford, which was 


of | used for shoe production temporar- 


Sold to 
As & Go. snd Cochran, 


eee ’ 


ily, while erection of the new plant 
was in progress. 

The Bata concerns listed in the 
recent supplementary roster of 
enemy traders include both manu- 

and selling units. They 


Sao Paulo. . 
branches in China; Bata Shoe ee i. 


Estonia, Bata Handelé A/B, Tallinn, 
une Beta Handels a eee 
and all branches in - 

Haiti, Bata Shoe Co, Inc., Port-au- 


sn ten (Tangier sone), Bata, Calzados 
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Profits Up 


(Continued from page 1) 
profits on which to base taxation 
charges. This standard is to be not 
less than 5% and not more than 10% 
return on capital employed. 

Forecast for the entire year there- 
fore becomes precarious, depending 
as it does upon two imponderables, 
basis bf taxation charges and general 
conditions in the second half of the 
year. 

Earnings Recovery 

Indications are, however, that 
given any measure of stability, oper- 
ating results for the year will be the 
most satisfactory for any year since 
1928. 

The company has not come any- 
where near pre-depression levels, as 
the following tabulation shows: 

Net 


Depression Losses 


In the years 1930-36, inclusive, the | 


company showed net losses in every 
year. .after deduction of income 
taxes, 

Working capital declined from 
$2.5 millions in 1928 to an excess of 
current liabilities over curtent .as- 
sets. of $2.6.millions at the end of 
1935. 

Since 1936 operating results have 
been making a gradual comeback, 
with the sharp upturn in the cur- 
rent year being attributable chiefly 


to: 

1. Better rate structure. This has 
been brought about by the with- 
drawal of canal boats from compe- 
tition and ‘the greater volume of 
goods moved. In depression years 
competition and small freight move- 
ments made carrying rates extreme- 
ly unsatisfactory. Demand for boats 
of all descriptions for carrying war 
goods and commodities has relieved 
an excess of bottoms prevalent in 
the past several years. 

2. Increaséd movement of freight, 
especially of iron ore and grain. 

Wheat and Ore 


In the second half of this year 
some doubt is expressed that ship- 
ments of grain and iron ore will 
continue as in the last part of 1939 
and first six months of the current 
year. 

Britain has made commitments 
for 100‘ millions bushels of wheat 
from Canada, but. the. delivery 
period for these shipments will not 
necessarily be in the next six 
months. It may be spread over a 
more extended period. In the mean- 
time Canada is cut off from other 
export markets. for grain which 
means complete reliance upon the 
U.K, market. 

Tron ore is expected to move down 
the lakes in great volume, but may 
not show the same gain as in the 
first six months of the current year. 

Two a phases of: the com- 
pany’s activities are satisfactory, 

Rental of 11 canal boats to the 
British Admiralty is a steady source 
of income. 
’ Subsidiary Active 

Davie Shipbuilding and Repair- 
ing Co. is continuing to operate at 
capacity and will do so for at least 
a year and’a half on the basis of 

now on hand, 

Packet freight business has held 
at about the same level as last year. 

business be- 


Panama, Bata Shoe Co. Inc., Panama 9 


31% a a ing, $172,500 : 99.03 serene 


Need a SAFETY DEPOSIT BOX 


Whether you are a large 
owner of securities of just 
have a few precious valu- 
ables, @ need the protec. 
tion of a safety deposit box 


— three enemies: frre, 
eft, bass. 

There are literally hundreds 
of articles which deserve 
such protection. The rental 
is negligible—merely acent 
of two a day. 


BANK OF MONTREAL 
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35 or 40 new wells a year will have 
to be drilled in Turner Valley to 
keep reserves at the present level, 
This will require the expenditure of 
some $7 millions on drilling a year, 
(Continued from page 1) While Turner Valley is producing 
rapidly can have very serious and | 27,000 barrels a day at present, it is 
permanent results in wasting gas | not considered likely that a continu. 
and lowering rock pressures. The | ous production of this amount, day 
present shortage of crude oil for the | in and day out, can be efficiently se- 
prairie market is being made up by | cured over an extended period with 
imports from the United States. present wells. Over a year the daily 
The prairie oil shortage, of course, | desirable production might be lower, 


Hint Move on 


6 | would not have occurred if adequate | However, with the extended drilling 


i 


programme now envisaged, it is pos- 
sible that production may even be 
stepped up appreciably. There is a 


storage facilities had existed in the 
west country. This would have per- 
mitted a higher rate of flow from the 
wells during the past winter and | large amount of undrilled ground in 
spring. In the past too many refiner-| Turner Valley ;that is expected to 
ies and other handlers of crude oil| give excellent production. Presum- 
have depended on reserves of crude | ably this ground will be exploited 
oil in the ground which had not yet) first. If a uniform and efficient rate 
actually been produced, Mr. Cot-/ of production is maintained on a 
trelle states. This situation is to be year-round basis, as now contem- 
corrected another year. Greater! plated, revenue from individual 
storage capacity is expected to allow | Turner wells may be increased ap- 
Turner Valley to look after peak de-/| preciably. This will not only en- 


mand from the prairies. The oil | courage the drilling of further wells’ 
controller is looking to a more even | but will help provide the funds to 


year-round production of crude oil | do it. 
instead of flush, all-out production | With the Turner. marketing situa- 


Year Ago N& 


LONDON. Every now ard 
paragraph appears in th: 


eee es Toe to 
a w an irresistili¢ 
or yr when I read th 
‘ Government had de:.aiam 
famous French journal t 
"as an enemy of the n« 
my good friend André G 
has now reached North / 
would have mocked such 
insanity with his finely 
jrony. An enemy of Frarc@ 
man ever loved her more » 
ately nor did any foresee |.¢f 
ger more 


I when Géraud cal 


cornamittee in the House °f 
sone early, in 1938, and 
soft musical voice and hi: 


es told us thz 
nif arb war, that H:' 


put feared the politicians. 

In November of the same 5g 
dined with me in London an 
“Munich? A tragedy if w: 
use to the full the respi: & 
has given us.” Just after t 
man march into Prague he 
London again. Shrugging ): 
ders he said: “The war i 
Civilization now depends ug 
British Navvy.” For a mo@ 
thought he was paying an 
tribute to a type of Britisn 
who no doubt merited it, and 
realized that despite his 
English he reserved his 01 
tricities of pronunciation. 

a. 


Missing Persons 
Another page of memor 
back at the news that Lion 
wanger, the author of “Jev 
has fallen into German hand 
he fled the Nazi terror the 
Government had all his man 


during the summer and fall when tion apparently solved for the next 


consumption is high. 


Will Act When Necessary 
In regard to the extension of the 
market for Turner crude, Mr. Cot- 


destroyed and his books Ii 
Like all tyrants, the Naziy 
imagined that ideas can 
geoned like the skulls t 


| two or three years anyway, investors 
| will have greater assurance of get- 
| ting returns. The objective of the oil 
| controller is to conserve U. S. dol- 


trelle says there is no need for 7 — 
extension at the moment with output doing this is to get as large a produc- 
less than the demand but that the | tion in Canada as can be possibly 
market will be provided when the | secured. Encouragement of further 
need arises. Extension of the mar- | drilling is the natural corollary. 

ket both east and west will be 
carried out if necessary. 

With development of the Air 
Training Plan, the assurance that 
Canada has all the supplies of avia- 
tion gasoline needed is important. It 
is understood that some of the larger 
refining companies are prepared to 
expand facilities for producing avi- 
ation gas as soon as necessary. 

Possible Savings 

Canada can now produce substan- 
tially all its own requirements of 
lubricating oil, This represents a 
large saving in foreign exchange, as 
lubricants have been a large import 
into Canada in recent years. It will 
still be necessary, of course, to im: | 
port most of the crude oil for manu- 
facture of lubricating oils. 

The oil controller has sent a ques- 
tionnaire to the various oil compan- 
ies across the Dominion to determine 
the total refining capacity; their 
production of gasoline and other oil 
products in this country. 

When this information has béen | 
secured it will be possible to deter- | 
mine to what extent imports of for- 
eign gasoline can be eliminated, re- 
ducing foreign exchange require- 
ments. In the United States the 
Petroleum Institute has all the sta- 
tistics of the industry but there is 
no corresponding institution to sup- 
ply.such information for. Canada. 


Consider Licensing 
Licensing the drilling of oil wells is 
throughout the country is now being 
considered in order to protect invest- 
ors, The Financial Post is informed. 
The controller is examining all 
legislation, taxes, etc; which may 
have a bearing on production. The 
aim is to encourage oil well oper- 
ators and those backing them with 
funds, it is pointed out. It is expect- 
ed that a plan will shortly be reached 
whereby a much larger drilling pro- 
gramme than previously seen will be 
undertaken. 

It is stated that a market will be 
found for all new production, in- 
cluding the Lloydminster field if 
possible from“an economic stand- 
point. This is expected to encourage 
drilling.. Mr. Cottrelle’s attitude is 
that if the industry can get the pro- 
duction, a market can be found for 
it. However, there is no need to 
worry about adjusting railway rates 
and such things to.extend. the mar- 
ket at the present time for produc- 
tion-is now below market require- 
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TO EAT? 


One reason you'll want 
to stay at the Lord Nelson 
“good food.” When 

you order Steak or Roast 
Beef on the menu, you 
are served first quality 
“red brand” beef —the 
\highest grade obtainable, 
Fish, oysters and lobsters, 
in season, are’ sea-fresh, — 
and your salad lettuce is 
really crisp. 


Reasonably priced table 
Whote meals. A la carte 
service from 6.30 a. m. 
until 12 midnight. 


a Rooms 
with bath, $3.00 up 


Double. Rooms 
with bath, $5.00 up 


ments, he said. 
Need 35 New Wells Year 
In connection with the encourage- 
ment of drilling, it is estimated that 


Union Gas Net 
Up in Quarter 

Consolidated net earnings of 
Union Gas Co. of Canada and its 
subsidiaries in London and Wind- 
sor for the three months ended 
June 30, 1940, first quarter of the 
company’s year, amounted to 
$359,925, after all charges except 
income and “excess” profits taxes. 
Comparable figures for the cor- 
responding period of 1939 were 
$278,321, 

Major part of™“the company’s 
earnings results from sales of gas 
for house heating. The cooler 
weather prevailing in the three 
months’ this year thus accounted 
for the most of the gain. Another 
factor was higher sales of gas for 
industrial A further 
gain in meters connected’ is re- 
po 
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London Calling — : = 


by Alticus 
Speakers for World Democracy a 
Year Ago Now Gathered in Hitler’s Net 


LONDON.—Every now aad then 
a paragraph appears in the news- 
papers that causes memory to sweep 
over one with an irresistible tide. 
as so when I read that the 
French Government had denounced 
the famous French journalist “Per- 
tinax” as an enemy of the new state. 
How my good friend André Géraud, 
who has now reached North Ameri- 
ca, would have mocked such crim- 
inal insanity with his finely pointed 
ony. An enemy of France? No 
man ever loved her more passion- 
ately nor did any foresee her dan- 

sre clearly. 

a snambet when Géraud came to 
g committee in the House of Com- 
mons early in 1938, and with his 
soft musical voice and his Sacha 
Guitry gestures told us that Ger- 
many intended war, that Hitler was 
determined to turn the free nations 
of Europe into vassal states, and 
that he trusted the French generals, 
put feared the politicians. 

In November of the same year he 
gined with me in London and said: 
“Munich? A tragedy if we do not 
yse to the full the respite that it 
has given us.” Just after the Ger- 
man march into Prague he was in 
London again. Shrugging his shoul- 
gers he said: “The war is coming. 
Civilization now depends upon the 
British Navvy.” For a moment I 
thought he was paying an unusual 
tribute to a type of British citizen 
who no doubt merited it, and then I 
realized that despite his elegant 
English he reserved his own eccen- 
tricities of pronunciation, 

* » . 
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Missing Persons 

Another page of memory comes 
back at the news that Lion Feucht- 
wanger, the author of “Jew Siiss,” 
has fallen into German hands. When 
he fled the Nazi terror the German 
Government had all his manuscripts 
destroyed and his books burned. 
Like all tyrants, the Nazis have 
imagined that ideas can be blud- 
geoned like the skulls that give 
them birth. Perhaps the Nazis have 
a special hatred for Dr. Feucht- 
wanger because of the delicious 
irony in the climax of “Jew Siiss,” 
where the hero, about to die in the 
cage, discovers that he is not, as he 
believed, a Jew; whereupon he re- 
fuses to save his life by divulging 
the fact: Feuchtwanger, like many 
heroic writers, is a mild and gentle 
creature, sensitive to the sorrows of 
humanity and fiercely resentful of 
all stupidity and cruelty. I am 
afraid that he will have to suffer 
like the hero of his famous novel 
now that he is face to face with the 
new culture of Germany. 

And what has happened to that 
splendid European Theodor Wolff, 
who had to leave the editorship of 
the “Berliner Tageblatt” and flee 
from Germany because he had 
dared to preach the gospel of good- 
will toward France? When last I 


journed, and in the sprited badinage 
that ensued we “made a book” on 
the successorship to Mr. Chamber- 
lain. After ‘much discussion we 
eventually. came to a fairly unani- 
mous agreement that fair odds 
would be: , 
Churchill .., 40-1 
Morrison .... 50-1 

Oliver 
Stanley 50-1 
Belisha ..., 100-1 
MacDonald . 100-1 
It will be seen by the observant 
that the race was won by the 40—1 
outsider. Then why did we install 
Lord Halifax as an undisputed 
favorite? The steady rise of his 
prestige from the moment of his 
appointment as a “stop-gap” For- 
eign Secretary to the outbreak of 
war is one of the political mysteries. 
Certainly he always spoke and 
moved with dignity, his mind was 
clear and his diction perfect; but 
there was more to it than that. He 
was said to be the strong man in 
the Cabinet, the voice of action and 
the willer of deeds. The less our 
foreign policy achieved results the 
greater grew his reputation. No one 
doubts the overwhelming difficul- 
ties of conducting foreign affairs in 
a world gripped with fear, but the 
mystery of his mounting prestige 
still remains. Perhaps some day he 
will unseal his lips and tell us about 
it. In the meantime if another 
“book” were made on the succes- 
sion to Mr. Churthill you would 
now be able to back Lord Halifax 
at what are technically known as 


most attractive odds. 
- - + 


Air Force Leaders 


Those who perchance remember 
my notes three months ago on Airé 
Marshal C. F. A. Portal will under- 
stand my pleasure at his receiving a 
K.C.B. in the Honors List issued 
the other day. As Chief of the 


July Stock Volume 
Lowest Since 1932 


Activity on Montreal Ex- 
change at Depression 


Levels 


From Our Own Correspondent 

MONTREAL: — Industrial and 
mining volume on the Montreal 
Stock Exchange and Curb Market 
in July was at the lowest since 1932. 

Industrial shares totalling 179,160 
shares were traded compared with 
298,518 shares in June and 389,698 
shares in July of the preceding 
year. 

The July low of 179,160 shares 
compares with the previous low of 
168,162 shares traded January, 1932. 

Total of 199,726 shares was traded 
in the mining section during July, 
the lowest since June, 1932, when 
148,998 shares changed hartds. June, 


heard of him he had taken a small | 1940, mining volume was 200,359 


house on the Riviera, 
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Mystery of Halifax 


Two years ago a number of M. P.'s | 
went to a little club off St. James's | 


shares. In July of the preceding 
year shares traded totalled 874,003. 

The combined total for July of 
this year amounted to 378,886 
shares, against 498,877 shares in 
May, and 1,261,701 shares in July, 


Street when the House had ad-! 1939. 
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Bomber Command he is responsible 
for the hammering of the enemy 
that is going on every day and 
night. Although by no means lack- 
ing in humanity, he possesses that 
streak of ruthlessness which is es- 
sential to great commanders. He is 
only 47, and when one realizes that 
he enlisted in the ranks in the last 
war as a dispatch rider one has an 
encouraging proof that ability will 
find its way to the top even in the 
fighting services. He won the M.C. 
and the D.S.O. in the last war, and 
now, in the present struggle, he has 
become an Air-Marshal and a K.C.B, 
No one will be more pleased than 
his father, who thinks that our 
bomber chief is a grand fellow and 
does not mind who knows it. 

As a matter of interest the R.AF. 
has many striking personalities in 
its hierarchy. Air-Marshal Sir Chris- 
topher Courtney is a man of com- 
manding and impressive appear- 
ance. He is big in stature and his 
pleasantness of manner does not 
hide the purposefulness of mind 
that needs no beam light to keep it 
on its course. Then there is Air 
Marshal Sir Philip Joubert, who has 
become a popular feature on the 
radio in addition to his other duties. 
He has immense vitality, and when 
he broadcasts one does not feel that 
he is reading from a manuscript, 
breathing correctly; in the right 
places and pausing after every 
comma. Joubert is very much on 
the up-grade. His friends loudly 
predict a great future for him—just 
as the friends of Portal and Court- 
ney do for them. 


Copyright, 1940, The Financial Post and 
he Sunday Times, Londen. 


C.1.L. Starts Work 
On Hamilton Office 


From Our Own Correspondent 

MONTREAL, — Canadian Indus- 
tries Ltd, announces work will 
start immediately on a new works 
office at its Hamilton plant. Facili- 
ties there are now too small for 
present requirements. 

Construction contract has been 
let to Cooper Construction Co., 
Hamilton. Cost: approximately 
$20,000. 

Structure to be two-story brick. 
Plans have been drawn up by the 
company engineering department. 


Japan is Restricting 
Newsprint Supply 


From Our Own Correspondent 
"MONTREAL.—Effective July 1 
Japan imposed a further limitation 
on newsprint supply. The new limit- 
ation reduced the supply to con- 
sumers by about 10%. 

The Home Ministry also announc- 
ed stricter control over publications 
in the near future. It is generally 
anticipated that the publication of 
many non-urgent periodicals will be 
ordered discontinued. 
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price of five cents a share if they did 
not appreciate in value within; six 
months of purchase, 

Judgment was rendered in favor 
of Chatband against the vendor of 
the stock when the latter offered no 
defense. 


As a result Chatband has experi-| ing 


enced the investor's vision of Utopia: 
Possibility of appreciation with a 
guarantee against loss. 


Nazi Agent Under Fire 

The papers have been carrying a 
lot of news about one of Hitler’s 
agents in the U. S. A—Dr. Gerhardt 
Alois Westrick. He is in trouble with 
the police for false registration. 

New York Herald ‘Tribune has 
been watching Westrick and report- 
ing names of his visitors, who in- 
clude, incidentally, heads of two 
large corporations with important 
Canadian subsidiaries. 

For further details of Westrick and 
the job he was sent over to do in 
the United States, readers are re- 
ferred to The Financial Post of June 
22. There will be found the first 
article to give the facts of Westrick’s 
propaganda mission on behalf of the 
Nazis. 

*. ¢ # 


Plane Advice 

Here’s a tip to those who aren't 
very accustomed to flying. . 

In the big transport planes, the 
experienced passenger, if he wants 
to see below, sits in the seat farthest 
back or forward. If he wants to sleep 
or read, he sits in the middle. 

Forward or rear, there are no 
view-obstructing wings, In the 
centre the plane is steadier. 

* ¢ @ 


Clothes for Evacuees 

A friend of ours who is looking 
after two fine young English young- 
sters “for the duration” has found 
a way of cutting clothing bills. 

The youngsters’ parents have an 
account at famous Harrod’s of Lon- 
don. When clothes are needed, an 
order is put through that store. Sub- 
sequently the merchandise arrives in 
Canada, charged to the parents’ ac- 
count in U. K. 


Douglas for Willkie 


Lewis Douglas, former principal of 
McGill University and now president 


“| of the Mutual Life of New York, is 


one. of a four-man committee of 
anti-New Deal Democrats who. have 
organized a national independent 
movement and are supporting Wen- 
dell Willkie’s campaign for presi- 
dent. 


“Full Disclosure” 

Merrill Lynch, E. A. Pierce & Cas- 
satt is the name of a New York 
brokerage firm that is the result of 
many mergers. The firm advertises a 
new plan in its dealings with its 
clients. Whenever the firm has an 
interest in a security bought by a 
client, the latter will be notified in 
advance. Whenever a report is -is- 
sued on a security, the firm intends 
to indicate whether or not it or the 
partners have themselves made an 
investment in the security. 

7. +. a 


Want Propaganda 

Very centre of the area of the Uni- 
ted States that has sufferred cold 
chills of apprehension lest British 
propaganda attempt to’ influence 
public opinion is Chicago. 

And has Britain got any credit 
from Chicago for sedulously avoid- 
ing efforts to explain its case to the 
United States? Apparently not, The 
Financial Post gets a letter from a 
University of Chicago professor ask- 
ing why the British do not do some- 
thing to put their story over. “The 
worst propaganda of all is the almost 
complete lack of propaganda,” he 
says. 

“It would be'easy to influence 
American public opinion in a 
proper, decent and respectable 
fashion,” he says, adding, “I am 
simply amazed by the neglect of 
this important war measure by 
your countrymen overseas.” 

This from. Chicago! ! ! 


Gliding Invasion 

The Air Correspondent of the 
Sunday Times, London, discusses the 
possibility of German troops arriv- 
ing by glider. A glider carrying 12 
men could be towed behind a bom- 
ber transport. It could be a low-cost 
machine, Near its destination, it 
could be cut loose and would glide 
at about 25 m.p.h. to the spot select- 
ed for landing. 

With a favdrable ‘wind, gliders 
could be dropped off at the French 
coast at night and could land silently 


_|in England. Deiection would be al- 


most impossible. i 


Used to Anything 

A well-known Canadian now on 
official duty “Somewhere in south- 
east England,” writes us: 


“We had an air raid alarm this 
afternoon. 


me 
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Pressure of War Needs 


Contract Awards in 
First Seven Months 
Jump $49 Millions 


Large outlays for of 
industrial facilities for war needs, 
and the speeded pro of 
struction for the Empire air training 

kept volume of new build- 
ing in July at the high level main- 

Vauees acne farted in Jul, 

e of pro 8 ; 
as reflected in the total of saa 
awards compiled by MacLean Build- 
in bounded well 
above the 1 evel. The contract 
figure of $29.3 millions was over $7 
millions or 32% ahead of July, 1939. 
Cumulative total of $154.7 millions 
for the first seven months is $49 
millions or 46% over last year. 


Millions for Air Schools 


Chief factor in the increase last 
month was a net gain of $5 millions 
in the business building classifica- 
tion, which in turn was made pos- 
sible by gain of $9 millions in 
awards for public buildings. Most 
of the public buildings initiated 
were air training structures and 
other projects for war requirements. 

Factory construction for both 
government orders and private 
needs was triple the total for July, 
1939, jumping over $4 millions. Engi- 
neering types of projects were about 
the same as last July, while residen- 
tial construction showed a noticeable 
drop of nearly one third during the 
month. In the year to date residen- 
tial building is 7% below last year. 


Even though there may be some 
contraction in industrial, defense 
and air training projects later in 
the year, volume of building to date 
promises a total for the full year, 
— should be the highest since 


The Home Front 


Norwegian War Aid 

Building up resources to help 
those made destitute or homeless by 
the war in Norway, especially by 
any future renewal of active fighting 
in that country, is the basic objec- 
tive of the Norwegian War Aid Fund 
Association of Ontario. 

Originally it was launched to raise 
funds both for civilian war relief in 
Norway and to send volunteers to 
join the Norwegian forces in Nor- 
way. The association has dropped 
the latter objective in view of the 
suspension of hostilities in that 
country and decision of the Nor- 
wegian Government to carry on the 
fight against Hitler from England. 
The exile Government is contribut- 
ing to the war effort of British and 
allied forces, with the aid of a large 
gold reserve which was shipped out 
of Norway before the Nazis could 
grab it. 

Norwegian fighting units are be- 
ing maintained in England; training 
and recruiting operations are being 
carried out in England and Canada 
for Norwegian air forcé and army 
units to fight alongside British 
forces; and the bulk of the Norwe- 
gian merchant marine is operating 
under British control to carry war 
supply and normal trade shipments. 
Norwegian authorities are spending 
about $2 millions in Canada for war 


purposes. 

In addition to collecting funds and 
relief supplies, the association is 
collaborating with the Norwegian 
branch of the Canadian Red Cross 
Society in accumulating clothing and 
other needs. Remittances and ship- 
ments are being withfeld until there 
is some assurance that they will ar- 
rive intact for the benefit of those 
for whom they are intended, and not 
be seized by the Nazis. However, it 
is probable Red Cross shipments can 
safely be directed to homeless and 
destitute victims of the fighting in 
Norway. In any event, it is sought 
to have funds and supplies readily 
available for immediate transmis- 
sjopn as required and expedient, 

Plans are now being laid for an 
accelerated campaign in the early 
fall, to raise funds through bazaars, 
concerts, lectures, movie shows, etc. 

Officers of the association are Dr. 
H. A. Bruce, M.P., former Lieuten- 
ant-Governor of Ontario; Sir Ells- 
worth Flavelle, honorary treasurer; 
and Carl J. Printz, Norwegian vice- 
consul at Toronto, chairman, Con- 
tributions are being received by the 
honorary treasurer at Room 1721, 
Canadian Bank'‘of Commerce Build- 
ing, Toronto. 

Scope of the association's appeal 
is confined to Ontario, However, a 
central body is ‘being formed in 
Montreal to co-ordinate the work of 
all local and regional groups across 
Canada. 

Support is being sought from Can- 
adian groups and individuals as well 
as from the nearly 95,000 persons of 
Norwegian descent in Canada. Of 
these, incidentally, 65% were born 
in Canada or the U. S. It is antici- 


| pated that, when the campaign gets 


fully under way, response will be 
as generous as from the Norwegians 
in Norway, who at the time of the 
Russo-Finnish war cohtributed about 
$9 millions toward Finnish war aid. 
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Boosts Construction 


Current Trends | 
Of Construction 


* Trends of construction activity 
in Canada last month and so far 
this year, broken down according 
to chief categories of projects 


_ started, are shown in the follow- 


ing tabulation .by The Financial 
Post from the monthly building 
statistics of MacLean Building 
Reports: 
CONSTRUCTION CONTRACTS 
AWARDED 
First Seven Months 
—Change— 
——Millions % 
- 30 410 —3.0 
46.2 30.6 +e 
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BUILT-UP ROOFS * J-M CORRUGATED TRANSITE 
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BOARD PROCUCTS * J-M ASBESTOS WALLBOARDS * J-M 
ROCK WOOL INSULATION « J-M INDUSTRIAL INSULATIONS 
+ J-M PACKINGS « J-M GASKETS » J-M REFRACTORIES 


38,300 
1,016,400 
7,000,000 
5,878,900 1,798,500 

352,800 275,200 . 
1,042,700 867,000 

300 283,700 
Roads, streets .. 4,013,900 4,115,800 
Gen’l. engineering 225,000 97,000 

Total engineering 5,837,700 5,638,700 


GRAND TOTAL.. 29,305,600 22,129,700 


Seven Months Totals 
1940 ,. $154,741,100 1938 ,.. $101,813,400 
1939 .. 105,575,600 1937 .. 131,861,100 
1936 .. $95,577,000 


520,200 
Total business . 12,067,300 
“ Total industrial. 
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e FORERUNNERS OF THE TELEPHONE «> 


(hey DEPARTED 
fom MONTREAL.” 


@ This picture writing was sent to the French garrison at 
Quebec by their Indian allies during the war with England 
for supremacy in North America. It shows a bird taking flight 
from a mountain at the full of the’ Buck moon and means: 
“The warriors departed from. Montreal in the last week of July.” 


Today, in every part of Canada, long distance telephone calls 
are put through while you hold the line—enabling you to talk 
by word of mouth with almost anyone, anywhere. Connections 
are crystal clear, even on the longest calls, and rates are 
surprisingly low —with further substantial reductions in effect 
after 7 P.M. and all day Sunday. 


This service is made possible by the coast-to-coast circuits’ of 


TRANS-CANADA 
TELEPHONE SYSTEM 
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Investment Trends 


Slow Recovery Moves. 


Stock Prices Higher _ 


' Effect of Present Taxation Scale May Limit 
Further Upwarc Trend 


Stocks have recovered to the highest levels since the early part] 1° frei coonties, Soe Soe 
of May, in recent weeks. The upward movement has been a slow 80 fad there hes been no relaxa- 
recovery which failed to bring out any large volume of sales. on 

Now the question is whether or not the move toward higher prices 
will continue. If one could tell when Hitler’s long-talked of a 
to invade Great Britain was going to come, if at all, it might be 
possible to give a better idea of how soon an answer could be given may be here as war guests. 


to the problem. 


A while ago lack of knowledge as to taxation for 1940 was an 
excuse for holding back of stock markets. This difficulty has been 


cleared up in such a way as to make fairly certain that about three-| authorities. 


_|Exchange 
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Is Unrelax 


Non-resident Owner of 


_ | Cash or Securities Close-| market's, advance 
Waiting For Decisive War Moves and Levelling} « ly Restricted 


Exchange control regulations 
the British 


tion 


for the use of their children who 


Some 
been suggested for getting around 
the regulations but so far these have 
failed to meet approval of 


quarters of every added dollar of profit is going to be turned over to} “Take the case of the Britisher who 
the Government to help pay for the measures necessary to win the} owns Canadian securities. Three 
war and thus assure continued operation of Canadian industry. Such} questions have been asked: 
_a condition does not encourage sharp stock price rises. May 

Based on prevailing levels of company earnings and dividends, 
as illustrated by the 1940 interim reports now appearing, there is NO} the income therefrom for the up- 
reason for further price declines. Test cf the lows of June is a reason-| keep of his children or himself? 
able expectation, although further gains can readily come first. The May he borrow against these 
extent of the moves since last May give little ground on which to! securities in this country? 


base forecasts. 


Moved to Canada 


Dollar securities—that is those 
payable as to interest, dividends or 
principal in dollars — which had 
been registered at the Bank of Eng- 
land have been moved to Canada 
for safekeeping, according to Lon- 
don reports. Holders of these securi- 
ties had to register them with the 
Bank of England as part of the pro- 
cess of mobilizing Great Britain’s 
resources of foreign exchange, and 
U.S. exchange in particular. 

No word of this move leaked out 
until the transfer had been com- 
pleted. Safety was essential and the 
amounts involved very large. There 
‘was much speculation, when Amster- 
dam, Brussels and Paris fell into 


German hands, as to the actual posi- | 


tion of the large amounts of Ameri- 
can stocks and bonds held in Hol- 
land, Belgium and France. To re- 
place actual securities now in Can- 
ada, United Kingdom holders are 
being given certificates of the 
United Kingdom Security Deposit as 
proof of ownership. Permits for sale 
abroad of deposited securities, 
which had been held up while the 
moving was taking place, are now to 
be resumed by U.K. authorities. 
Sales from one U.K. resident to an- 
other, however, are not being 
allowed. 


U. K. Capital Market 

How effective is the control of the 
capital market in the United King- 
dom can be illustrated by figures for 
the first half of 1940, which show 
that British Government’ securities 
issued reached the high total of 
£502.7 millions. Other issues to the 
public by British and overseas bor- 
rowers accounted for less than £1 
million. No new money has been 
raised by any colonial government. 
Foreign and municipal borrowing 
has been completely barred. Indus- 
trial and railway issues have fallen 


from £52 millions to £15.9 millions,. 


with less than £1 million actually 
offered to the public. 

The capital market is being re- 
served almost exclusively for the 
needs of the Government. Actually, 
total capital raised increased to 
£518.6 millions from £74.7 millions in 
the previous. comparable period. 

The Economist points out that, 
with the regular sources of new 
capital barred to them, industrial 
concerns are resorting to the banks 
for théir needs where these cannot 
be financed from company’s own 
resources. Competition with Gov- 
ernment loans has been effectively 
eliminated, even non-competing 
municipal conversions being 
forbidden. 


Western Steel 


Sales Up 65% 


Expect 1940 Profits to 
Approximate 1939 After 
New Taxes 


Western Steel Products Corp. re- 
ports sales for the first six months 
of 1940 as 65% higher than in the 
corresponding period of 1939. Offi- 
cials state that operations in nearly 
all departments continue close to 
capacity. 

issued do not include pro- 
vision for income or excess profits 
taxes. The company estimates that 
final figures for 1940 profits, in spite 
of the large gains in sales, will not 
greatly exceed those of last year 
when the company earned $1.20 a 
share on its common, 
Operating Statement 
Six Months Ended June 30 
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Western Neon 


Year Better 


Net Profit Was $78,851, 
a Gain of Over $5,000, 
Report Shows 


From Our Own Correspondent 

VANCOUVER. — Moderate im- 
provement in the position of Neon 
Products of Western Canada, Ltd., is 
shown in the annual report issued 
this week by President J. P. D. 
Malkin and Managing Director W. 
G. Sweny. 

The period covered is the twelve 
months ending April 30, 1940. 

There are now 700 shareholders 
of Neon in Western Canada, report- 
éd Mr S who drew attentign 
to the fact that-the apparent large 
excess of current liabilities over 
current assets, a regular feature of 
the company’s balance sheet, was 
due to the peculiar classification of 
the company’s principal assets. 

Neon signs out on rental were, 
strictly speaking, half way between 
current assets and fixed assets. He 
said the item “Neon signs at cost” 
in the balance sheet represents the 
cost of assets which have been con- 
structed on firm orders and which 
are in process of liquidation every 
month, the contracts for which con- 
stitute the future revenue of the 
company. This liquidation is being 
offset from month to month by, new 
contracts. : 

The following tabulation of com- 
parative results indicates the year’s 
progress: 
Years Ended April ‘30 

1940 1538 
71,704 
131,000 
47,500 
201,502 
632,448 


Current assets 

Bank loan 

Prov. for taxes 

Total curr. liab. 

Fixed total assets .... 

Neon signs on rental 
at cost less prov. for 

| 398,721 


645,278 
571,975 


73,302 
95,130 


ene.? 
Internat. Utilities 
Paying Dividend 

Net income of International Utili- 
ties Corp. for the six months ended 
June 30, 1940, was $270,848, accord- 
ing to reports given to the Securities 
and Exchange Commission at Wash- 
ington. Cash on hand at June 30, 
1940, was $1,046,017. Net income for 
1939 was $476,436. 

The Commission has a 
payment of a regular quarterly divi- 
dend of 87% cents a share, due Aug. 
1, 1940, on the $3.50 prior preferred 
stock of International Utilities. Be- 
cause of a deficit in the company’s 
earned surplus account, all dividend 
payments have to be approved -by 
the S.E.C. which has insisted that 
dividends be paid out of current 
earnings only. The S.E.C. has also 
urged completion of the proposed 
reorganization of the company. 

Payment of the Aug. 1 dividend 
requires $86,598 and the company 


has already paid $172,477 in divi- 
dends for the half year. Thus, there 


my is a balance of $98,371 available from 


current earnings to cover the latest 
payment. The dividend is to be 
charged to capital surplus. 


Have you bought your 
WAR SAVINGS 
CERTIFICATES? 

* 


NzsBitt, THOMSON 


AND COMPANY, LIMITED 


388 St. James St. West, Montreal 


Branches in the principal clties of Canada 
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he sell these in Canada to 
raise cash? 
May he transfer any or ail of 


In each case the answer is that || 


any of these courses may be adopted 


ish Exchange Control, which would 
be obtained through the Canadian 
authorities. The general opinion is 
that consent would not-be granted. 
Some time ago British holders of 
Canadian securities or bank ac- 
counts were asked to list them with 
the Bank of England and according- 
ly’ no action can be taken without 
the knowledge of the authorities. 


. Returning Canadians 


Nor can a Canadian who has been 
resident of, say, the Channel Islands 
or Nassau or some other British 
possession, and has decided to re- 
turn to Canada either temporarily 
or permanently, obtain uncondi- 
tional release of his Canadian 
securities. He is practically in the 
same position as a Britisher. Most 
British possessions have their own 
exchange regulations. But these 
are conducted in close co-operation 
with the British control. 

The same situation rules as re- 
gards a Canadian wishing to travel 
in ed United States, who is refused 
exchange by the Foreign Exchange 
Control Board. He cannot legally 
cash in any of his United States in- 
vestments nor have the interest 
diverted to him to be spent in the 
United States. Any deviation from 
the regulations can only be per- 
mitted by the Foreign Exchange 
Control Board. 


Public Service Board 
Staris in Quebec 
From Our Own Correspondent 


MONTREAL. — Quebec's Provin- 
cial Electricity Board has been 
wound up and its services under- 
taken by the newly-formed Public 
Service 

The new Board takes over the 
functions of the Provincial Trans- 
portation and Communication Board 
and the Provincial Electricity 
Board. The former board was a stop- 
gap to clean up cases before the old 
Quebec Public Service Commission 
and succeeding bodies which per- 
formed the same duties under dif- 
ferent names. 


Celanese Corp. Lists 
Additional Stock 


From Our Own Correspondent 


MONTREAL. — Montreal Stock 
Exchange has called for trading 26,- 
266 additional no par value shares 
of common stock of Celanese Corp. 
of America. 

The additional listing results from 
the stock dividend of one common 
share for each 40 common shares 
held, payable Aug. 15. 


Car and Truck Sales 
Up 30% in Half Year 


Sales of all types of motor ve- 
hicles in Canada, including passen- 
ger cars, trucks and buses but ex- 
cluding deliveries of war purpose 
vehicles, jumped 48% in value in 
June above the same month last 
year. Cumulative total for the first 
half of 1940 is $96.4 millions, reflect- 
ing gain of 30%, according to the 
Pominion Bureau of Statistics. 

The figures are in line with the 
advance indication given by Cana- 
dian Automotive Trade’s report on 
new passenger car-.registrations in 
eastern Canada, which showed a 
rise of about 50% for June. 


The June figures for all t of 
vehicles show the gain ana eek 
tributed chiefly by increased sales 
of Passenger cars, probably in an- 
ticipation of the higher auto taxes. 
Of the total June gain of over $6 
millions, approximately $5 millions 
was contributed by the increase in 
passenger car sales. 
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JOINS BOARDS 


Brig.-Gen. C. H. Maclaren, Buck- 
ingham, Que., who has been elected 
to the board of directors and the 
Ottawa advisory board of Toronto 
General Trusts Corp., and has also 


‘otal | joined the board of the Bank of 


volume will take care of itself. 


Directors 


Drafting men of special abilities 
from Canadian industry, financial 
institutions and the Dominion civil 
service, there has been created a 
vast machine for prosecuting Can- 
ada’s war effort. 

To familiarize businessmen with 
the personnel and various func- 
tion’s of Canada’s special war or- 
ganizations, The Post is publishing 
a complete roster of these bodies, 
of which the following is the 
fifth installment. 


Department of Labor 


Previous installments of Directors 
of War have surveyed the genéral 
layout and controlling authorities 
of Canada’s organization for war, 
and the various divisions of the De- 
partment of Munitions and Supply, 
concerned with the vital task of 
buying and producing essential war 
materials. 

This week's survey will cover the 
setup of important war functions 
administered through the Depart- 
ment of Labor under Hon. Norman 
McLarty. 


Wartime Prices & Trade 


Board 


This important body was estab- 
lished immediately on the outbreak 
of war, Sept. 3, 1939. With a view 
to prevent profiteering in basic 
necessities of life, or primary sup- 
plies required for both civilian 
needs and war purposes, the Board 
is invested with extensive powers 
to prevent hoarding, profiteering, 
and undue rise in prices. These 
powers are being utilized also to 
check any tendency toward the in- 
flationary spiral of prices that fea- 
tured the last war, and to ensure 
adequate supplies of various com- 
modities. 

The Board has authority to con- 
duct investigations; license and 
control those engaged in manufac- 
ture and distribution of necessaries 
of life; fix prices and profit margins; 
control volume of commodities dis- 
tributed or scld; and to expropriate, 
buy and sell supplies. 

To facilitate its operations and 
exercise direct control over parti- 


cular commodities, the Board has | ,, 


established administrators 
wool, sugar, leather, and coal. 
The following roster gives the 
members and chief officials of both 
the Board itself and the various ad- 
ministrations, together with their 
normal or peacetime positions or 
the posts they occupy now in addi- 
tion to their duties on the Board. 


over 


PERSONNEL OF BOARD 


Chairman: H. B. McKinnon, 


Chairman of Tariff Board. 
Members: 

an Sim, Commissioner of Ex- 
cise. 

F. A. McGregor, Commissioner 
— the Combines Investigation 
c 

A. M. Shaw, director, Marketing 
Service, Dept. of Agriculture. 

Yves Lamontagne,: senior com- 
missioner, Trade and Commerce 
Department. 


Secretary: K. W. Taylor, professor 
of economics, McMaster University. 

Executive Assistant: Miss L. C. 
Craig, private secretary to Minister 
of Finance. 

Solicitor: H. D. Anger, K.C., bar- 
rister, Elliott, Hume, McKague & 
Anger, Toronto. 

H. R. Kemp, professor of econo- 
mics, University of Toronto. 

Mrs, P. G. Turner, chief research 
economist, Tariff Board. 


J. M. MacDonald, head of De-' 


partment of Commerce, University 
of Manitoba. 

Publicity: Rielle Thomson, Pub- 
lic Relations Counsel, Montreal. 
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of War—V 


Licenses: C. R. Morphy, Depart- 
ment of National Revenue. 
Accounts:. J. C. Leslie, account- 
ant, Tariff Board. 
r - 


WOOL ADMINISTRATION 

Administrator: David C. Dick, 
president, Cobourg Dyeing Co., Co- 
bourg, Ont. 

Technical Adviser: Harry Brown, 
retired textile expert, formerly 
superintendent of the Rosamond 
Woollen Mills, Almonte, Ont. 

Economic adviser: W. P. Walker, 
comptroller, York Knitting Co., To- 
ronto. 

+ * 


SUGAR ADMINISTRATION 
Administrator: S. R. Noble, as- 
sistant general manager, Royal 
Bank of Canada, Montreal. 
Technical adviser: H. J. Hobbins, 
sugar broker, : 
* * - 


HIDES AND LEATHER ADMINIS- 
TRATION 


Administrator: Maurice Samson, 
chartered accountant, Samson, 
Knight & Co., 70 St. Peter St., Que- 
bec, P.Q. 

Technical adviser: Sidney Jones, 
Department of National Revenue. 


COAL ADMINISTRATION 

Administrator: J. McGregor Stew- 
art, K.C., barrister, Stewart, Smith, 
McKeen & Rogers, Halifax. ; 

Technical adviser: Frank G: 
Neate, secretary, Dominion Fuel 
Board, Department of Mines and 
Resources. 


National Labor Supply - 
Council 


The general purpose of the Coun- 
cil is stated to be to advise the 
Minister of Labor, through five rep- 
resentatives of labor, five from in- 
dustry and an indepéndent chair- 
man on all matters bearing on the 
supply of labor for war industries. 
It will deal especially with four 
phases of the problem of ensuring a 
dependable volume of qualified 
labor for such industries, and keep- 
ing them at work on a mutually 
Satisfactory basis. These phases 


e: 

1. Possible shortages of labor, 
especially in the skilled groups, 

2. Training and other means of 
meeting such shortages, both be- 
fore and after they occur. - 

3. Investigating and adjusting 
problems arising in connection 
with overtime pay for fast pro- 
duction of needed war supplies. 

4, Excessive, unfair and disrup- 
tive competition between compa- 
‘nies and industries for workers, 
especially those of special skill and 
experience. 

Members of the Council and the 
alternates who will serve in case 
they are unable to attend meetings, 
are as follows: 

Chairman: A. J. Hills, chief of 
personnel of the C.N.R. 

Secretary: Humphrey Mitchell, 
oa of Labor and former 


Representing Labor 

R., J. Tallon, Ottawa, secretary- 
treasurer, Trades and Labor Con- 
gress of Canada; alternate, A. 
D’Aoust, Canadian vice-president, 
International Brotherhood of Paper 
Makers. 

J. W. Bruce, general organizer for 
Canada, United tion of 
Journeymen Plumbers; alternate, 
Fred Molyneaux, Canadian general 
organizer, International Brother- 
hood of Painters. 

James Somerville, Canadian gen- 
eral vice-president, Internation 
Association of Machinists; alternate, 
Tom Moore, Ottawa, president 
Trades and Labor Congress. 

A. R. Mosher, Ottawa, president, 
All-Canadian Congress of Labor; 
alternate, C, R. Millard, director, 
Steel Workers Organizing Com- 
mittee. 

Alfred _Charpentier, Montreal, 

resident, Confederation of Catholic 

orkers of Canada; alternate, 

Maurice Doran, Montreal, Montreal, 

vice-president of the Gonfederation. 
Representing Employers 

Mining Industry: J. H. Stovel, 
president, Ontario Mining Associa- 
tion and general manager, Dome 
Mines Lfd.; alternate, N. A. Bryce, 
past president, Ontario Mining As- 
en and president, Macassa 

es. “ 
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Nova Scotia. Brig.-Gen. Maclaren, 
who is president of Maclaren Power 
& Paper Co., is taking the place of 
the late Albert Maclaren. 


Remington Rand 


Adjusts Markets 


Loses British Business 
But Now Selling to 
United States 


War conditions have necessitated 
readjustments in markets of Rem- 
ington Rand Ltd. The recent with- 
drawal of British import quotas for 
all Canadian made _ typewriters 
closed an important market for the 
company. 

In recent years, about 90% of all 
typewriters exported from Canada 
to Great Britain were Remingtons, 
according to the company. To date, 
this volume has been largely re- 
placed by the opening of new out- 
lets, thus keeping a large proportion 
of employees in the Canadian plant 
at work full time. 

Precedent has been upset by the 
fact that large quantities of type- 
writers manufaetured in the Hamil- 
ton factory now are being shipped 
to the United States. It is believed, 
according to Remington Rand, that 
this is the first time. a Canadian 
company has sold typewriters in the 
American market. 

J. E.. Reynolds, president, an- 
nounces the entire surplus manufac- 
turing facilities of the Hamilton 
plant have been placed at the dis- 
posal of the Dominion Government 
for the production of wartime 
equipment. 


Investment Notes 


International Nickel—Four large 
ees investment trusts between them 
added 20, shares of this stock to 
their po 
quarter of this year. One trust sold 
500 shares although retaining 9,500 
shares at the end of June. The five 
trusts together held 74,000 shares of 
International Nickel Stock at 
June 30. 

e a o 

Aluminium Ltd.—Tri-Continental 
Corp. added 250 shares of this stock 
to its portfolio in the second quarter 
of 1940, bringing holdings to 4,770. 

oe * ~ 

International Petroleum—U.S. & 
Foreign Securities Corp. disposed of 
its entire holdings of 5,000 shares of 
this stock in the three months ended 
June 30. Z 

o ” 


Hudson Bay Mining — American 
General Corp. and Equity Corp. 
together added 700 shares of this 
stock to their portfolios in the sec- 
ond 1940 quarter, bringing total 
holdings to 11,900 shares. 

” * * 

McIntyre - Porcupine — Among 
stocks purchased by American Gen- 
eral Corp. and Equity Corp. in the 
past quarter were 400 shares of this 
Canadian gold mining stock. 
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Paramount Earns. 
$1.01 a Share 

Six Months Net This 
- Year Rises to $3.1 Mil- 


ings for six months ended July 1, 
1939, were $2,130,000, including $978,- 
000 share in earnings of subsidiaries. 

Earnings for three months ended 
June 29, 1940, after interest and all 
charges including additional foreign 
and U.S. federal taxes from Jan. 1, 
were estimated at $1,478,000, against 
$830,000 in the corresponding period 
in 1939. These amounts included 
$323,000 in 1940 and $300,000 in 1939 
representing Paramount's direct and 
indirect net interest of partially 
owned non-consolidated subsidiar- 
ies. In 1940, also, there was included 
$58,000 profit on purchase of de- 
bentures. 

Shares outstanding at June 29, 
1940, were as follows: First prefer- 
red, 141,590; second preferred, 555,- 
071; common, 2,465,927. After de- 
ducting amounts applicable to pre- 
ferred shares, earnings on the com- 
mon stock for six months ended 
June 29, 1940, were $1.01 per share, 
against 62 cents in the correspond- 
ing period in 1939. For the second 
quarter, earnings were 48 cents in 
1940 and 21 cents in 1939. 


Standard Fuel 
Profits Up 


Improvement in earnings is re- 
ported by Standard Fuel Co., To- 
ronto, for the year ended April 30, 
as compared with the previous 12 
months. Net frofit of $63,184, equal 
to $5.33 per share on the 64%% pre- 
ferred stock, was still below the 
dividend requirements. 

Total tonnage of coal sold showed 
a moderate decline, compared with 
the previous year, according to K. R. 
Marshall, president. Coke gales im- 
proved, but the volume of Welsh coal 
decreased due to inability to obtain 
adequate supplies during the 1939 
navigation season. Average mar- 
gins realized on sales showed some 
improvement. 

Conditions affecting supplies of 
some fuels are such that it is im- 
practicable to make any reliable 
forecast as to the result of operations 
for the current year, notes Mr. Mar- 
shall. It is, therefore, impossible for 
directors to predict as to the prob- 
able date when payments on account 
of the arrears on the 644% preferred 
shares may be commenced. Arrears 
totalled $2.50 per share on July 1. 
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CANADIAN FUNDS 
HELD IN CANADA 


FOR 


PROTECTION 


City of Lethbridge 


Sealed Tenders will be received by 
the undersigned up to noon on Satur. 
day, August 10th, for the purchase 
of $250,000.00 City of Lethbridge 
Serial 44%% Bonds maturing J 
1, 1941 to 1960. 

Bonds are payable at par in Can- 
adian Funds in Toronto, Montreal 
and Lethbridge. 


The highest or any tender not 
necessarily accepted. 


T. H. FLEETWOOD 
City Treasurer, 


|” MONTREAL . WINNIPEG 


IF GASOLINE PRICES 
Make You Think—Think of This! 


Do you believe that costs of production and distribution 


are all so equal that selling prices of different gasolines 
should not vary? Of course you don’t. *~ 


Do you believe that savings in cost of production and dis- 
tribution should be passed along to motorists? Of course 


you do. 


Then why pay more than necessary 


for First Grade quality gasoline? 


GOOD RICH “GOLD STAR” is a First Grade Premium 
Quality Gasoline—80 Octane. It equals or excels in 
all round efficiency, gasolines costing considerably more. 


Try a tankful—prove it for yourself. 
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SAVE MONEY 


On Every Gallon You Buy 
and 
On Every Mile You Drive. 
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properties For Sale 


Under- 
jbl ote roe On 


Abitibi Power & Paper 
Company, 


IN THE SUPREME COURT OF. 
ONTARIO 


BETWEEN: 
TRUST COMPANY, 
MONTREAL » ® Plaintitt 


apiTIBI POWER & PAPER COM- 


PANY, 


OWARD E. 
EDIMING and W. A. ARBUCKLE, 


Defendants. 


ant to the order of the Hon- 
cunble Mr. Justice Middleton dated 
the 10th day of June, 1940, and to the 
direction of the Master of the Su- 
e Court of Ontario, there will 
offered for sale by Public Auc- 
tion by the said Master at his Cham- 
pers at Osgoode Hall, Toronto, on 
Wednesday, October 16, 1940, at 2.30 
o'clock p.m., subject to a reserve bid, 
undertaking, property and assets 
of Abitibi Power & Paper Company, 
Limited, as a going concern. * 
rticulars apply to the Re- 
ft ad Manager, G. T. Clarkson, 
4 University Avenue, Toronto, or 
to Johnston, Heighington, Tory 
Johnston, Solicitors for the Receiver 
gnd Manager, 80 King Street West, 
Toronto, or to 
MONTREAL TRUST COMPANY, 
61 Yonge Street, 
Toronto, Ontario. 


| Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad 12 words. Add six 
words when box number is 
required. When replies are te 
be mailed to advertiser, add 10c, 
Classified ads, payable in ad- 
vance. Contract rates on appli- 


cation. 


DO YOU REQUIRE 
A SECRETARY? 


TNIVERSITY graduate, B.A. Degree, 
female, 30 years of age, now employed 
as Secretary to Manager of large industry, 
desires after eight years to make change 
where further promotion or recognition of 
services is possible. Well trained in 
modern sales methods. sales statistics, 
costs, distribution, etc., with thorough 
knowledge of stenography, typing and 
dictaphone work. Position must be 
permanent. Can furnish excellent refer- 
ences from present employers. Ready to 
go anywhere. Would expect $125 per 
month to start. For further details apply 
to Box 60, The Financial Post, Toronto. 
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SUPPORT 
CANADA’S 
WAR EFFORT 


| Buy 
| War Savings Stamps 
| and Certificates 


HANSON 
BROS. 


INCORPORATED 
Established 1883 


255 St. James St. W. 
MONTREAL 
TORONTO 


Sevings cre not just money... . 
they cre houses, farms, travel, 
enjoyment of life. Money is only 
the mens to en end. The owner 
of this home used the facilities of 
the Conada Permanent to eccum- 
Wete the money with which to 
bulld) and his savings pald for It 
Over @ period of time, Thousands 
vsti dg Ceneda 
ready to 
the to SAVE and BURD. an from 
In the future of Conade hes 
remained unswerving since 1855, |] 
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markets, With a cloee rein hla 
issues are expected to fluctuate within a narrow range. =” 
_ In the past three weeks prices have shown some strength at 
in the past few days provincial issues have been firm. Trading gener- 


ally has been extremely dull. - 
Closely regulated Dominion 
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Ontario obligations have come in for a fair turnover, on good demand. 
More offerings are being made for these bonds than other provincials. | | 
_ New Brunswick issues have shown some firmness since the prov- 
ince’s maturing issue of $1.4 million was refunded on August 1. 
Recently United States institutions have been purchasing Canadian 
securities. If fear of investing in the securities of a nation at war 


abates, this movement 
2 > > 


“Marginal” Bonds 

Some of the bonds, which were 
once marginal, are now beginning 
to move out of that category. 
_ Demand has Been growing for such 
issues as Consolidated Paper 514’s 


& | of 61. Since the outbreak of war the 


so-called paper bonds have been 
favored by investors because of the 
favorable statistical position pf the 
industry. 

Consolidated paid its last bond in- 
terest due July 2 in stock on the basis 
of 5 shares for each $1,000 principal 
amount of bonds. According to the 
provisions of the trust deed, the 
company cannot pay any bond inter- 
est that would reduce working capi- 
tal below $10 millions, 

Rayment of this interest in stock 
improved the working capital to that 
extent and there is a strong possi- 
bility that when the next date comes 
along for payment on Jan. 2 it will 
be built up sufficiently to permit 
payment in cash. At the end of 1939 
The Financial Post Corporation 
Service shows net. working capital 
of $7.5 millions, compared- with 
$4.8 millions at Dec. 31, 1938. 

In recent years working capital 
has been materially strengthened 
and with the marked improvement 
shown in the current year should 
show an even higher rate of better- 


ment, 
s* ¢« @ 


New Financing 

Canadian Government and muni- 
cipal bond financing in the first 
seven months of the current year 
was the largest for a similar period 
since 1931, according to Wood, 
Gundy & Co. 

Total financing of this class for the 
seven months period was $717.5 mil- 
lions, which included the first Cana- 
dian war loan of $250 millions. This 
item was largely responsible for 
bringing the total up to the nine- 
year high level. * 

New provincial bond financing 
totalled $107.2 millions. All financing 
during this period was undertaken 
within the Dominion. 

New municipal financing totalled 
$1.2 million, comprised largely of 
-several Maritime and Quebec issues. 

Reflecting dearth of new financing 
in the industrial field, corporation 
financing was the lowest for this 
seven months period since 1935. 

Following is a comparative tabu- 
lation of new bond financing in 1940 
and 1939: 


New Bond Financi 
For Seven Months Ended July 31 


1940 1939 
Govt. & Munic.: (In 000’s of $) 
C 605,000 204,500 
107,158 94,187 
3,050 5,282 


. icipal 
Ont. municipa 15.675 
208 


Que. & Mar, munic, . 
Western munic. 
319,853 


1 
Dom. treas. bills ...++ 
Corporation: 
Pub. utility 
Railway 


156,766 
. 6,500 
Indust, & misc. ..++s 


27,802 
191,069 


DOMINION OF CANADA 
Leng-term Bond Iniicx 
Latest Preceding Weekly 
week week average 
July 26-Aug.1 July 19-25 }» 2° ato 
Price .... 114.9 114.7 » 83 
Yield .... 72.6 66.6 - 


Bond Sales 


Dominion Treasury Bills 

Yield on Dominion Treasury Bills 
took a sharp dip with an issue of 
$35 millions sold Aug. 1. Yield of 
0.673% compared with 0.718% for 
the July 16 issue, the lowest since 
Sept. 1, last, and was the fourth con- 
secutive issue to show a decline. 
Average discount price of 99.83062 
compared with 99.81928 for the July 
16 issue, and thé bills mature Nov, 1. 

Current issue is to redeem $25 mil- 
lions issued May 1 and $10 millions 
issued May 1. The latter amount was 
issued in connection with the Domin- 
ion Government taking over the gold 
reserves of the Bank of Canada 
May 1. 


Building Contracts Let 
By Canadian Industries 


From Our Own Correspondent 

MONTREAL.—Further capital ex- 
penditures aggregating around $100,- 
000 are announced by Canadian In- 
dustries Ltd. 

A general contract for $50,000 has 
been let covering the erection of 
three buildings in extension of the 
company’s fertilizer plant at Hamil- 
ton. One building will be used for 
storing bulk mixed fertilizer, the 
second will be a new truck 
warehouse and the third, a resale 
storage warehouse. 

A contract of $35,000 for the con- 
struction of eight dwelling houses at 
Brownsburg, Que., has also been let. 


$40,000 Contract Let 
By Dominion Rubber 


MONTREAL. — 
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might gain some impetus. 


Manitoba Meets 
1940Maturities 


Arranges to Handle 
Total of $4.1 Millions 
Due Aug. 1 and Oct. 1 


From Our Own Correspondent 

WINNIPEG.—Manitoba has made 
full arrangements to meet $4.1 mil- 
lions of bond maturities falling due 
in 1940, The Financial Post learns. 
Total of $1 million matured Aug. 1, 
while balance of $3.1 millions falls 
due Oct. 1. 

Total of $3.1 millions of the matur- 
ities are being met with cash made 
available from telephone reserves 
provincial and drainage sinking 
funds and cash on hand. The bal- 
ance of $1 million is being refunded 
by the issue of $1 million 2-year 
bonds, dated Aug. 1, and maturing 
in 1942, and has been taken up by 
investment dealers and banks at par. 
The issue bears interest at 3%, the 
same as bonds which matured Aug. 
1, The Oct. maturities are 4%% 
bonds. 


Issued Telephone System 

Of the total maturities, $2.1 mil- 
lions was originally issued for capi- 
tal expenditures of the Manitoba 
Telephone System. In a report made 
by Carl Goldenberg on affairs of 
the province last March, it was re- 
commended this amount be paid 
from reserves of the telephone sys- 
tem. The executive committee of the 
system concurred. 

In addition, the Government has 
over another $1 million available 
from provincial-and drainage sink- 
ing funds and from capital receipts. 


Railway Earnings 
Best Since ’29 


Returns For Seven 
Months, at Highest 
Point Since 1930 


From Our Own Correspondent 

MONTREAL. — Weekly increases 
in Canadian rail revenues in July 
ranged from 33.4% to 44.7%, and 
combined gross earnings for the 
month were the highest since July, 
1929. 

Total operating revenues of the 
Canadian Pacific Railway and Can- 
adian National Railways were $10.3 
rrillions greater than in the same 
month last year, amounting to $37.7 
millions. | 

Combined gross earnings for the 
seven months to July were $2268 
millions, an increase of $50 millions, 
or 28.2%. This is the most favor- 
able figure since 1930 for this period. 


Trend of Revenues 


Following are combined gross 
earnings of the two roads for seven- 
month periods from 1929 to the cur- 
rent year: 

Combined Gross Earnings C.P.R, & C.N.R. 
First Seven Mon 
Ss 


. o - 

Commodities 
Commodity markets have con- 
tinued featureless w rices mostly 
unchanged or down a little. Weekly 
indices were generally lower. 

COMMODITY PRICES 
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It will draw up a plan of reorgan- 
ization to supplant the present 
measure when it expires. 

Interest due on the bonds Aug. 
1, 1939, and subsequent payments 
were not met. Under the new 
arrangement these payments are 
postponed. 

The company has a large volume 
of business on hand, approximating 
$10 millions. In the year ended 
Feb. 29 business received was con- 
siderably in excess of that received 
for many years prior. Because the 
first of this substantial business was 
not received until August and 50% 
of the total was not booked until 
the end of the year, results did not 
reflect anything near the full ex- 
tent of bysiness received. 

Net loss for the year was reduced 
to $6,827 from $79,599 in the pre- 
vious year. 

Because of the necessity of mak- 
ing extensive changes and improve- 
ments to take care of the equip- 
ment the present plan was sug; 
gested as a temporary measure. This 
will improve working capital posi- 
tion and permit the company to 
make bank loans on the strength of 
the $750,000 prior lien bonds created 
for collateral. 

There were $502,000 principal 
amount of bonds represented at the 
meeting, out of $2.5 millions out- 
standing. The resolution was ap- 
proved by bondholders by an over- 
whelming majority. 


Can. Invest. Fund 


Assets Decline 


Drop of 25% in Value 
Is Experienced in Sec- 


ond Quarter 
From Our Own Correspondent 

MONTREAL.—Net asset value of 
Canadian Investment Fund Ltd. in- 
vestments in the quarter ended 
June 30 declined 25%, according to 
statement to shareholders accom- 
panying the quarterly dividend pay- 
ment of four cents a share. 

At June 30 the company’s port- 
folio consisted of the common stocks 
of 37 Canadian companies and 13 
United States: companies. There 
were four Canadian preferred 
stocks and three Canadian bonds. 

There were 95.59% of the com- 
pany’s assets invested in common 
stocks; 1.82% in preferred stocks 
and 2.59% in bonds, on the basis 
of prevailing market prices at the 
end of the second quarter. 

There were three changes made 
in investment portfolio during the 
quarter, as follows: 

Holdings of General Electric 
common stock increased to 10,000 
shares from 8,700. 

Crown Zellerbach Corp. com- 
mon increased to 9,900 shares 
from 9,000. 

1,000 shares of International 
Power and Paper 5% preferred 
eliminated. 


Events May Hit 


B. C. Japs 


(Continued from page 1) 
or paper in this market since the 
“China incident’ began. 

The fundamertal problem of the 
Ja in British Columbia is the 
birth rate, which is far in excess of 
the rate for all other racial origins. 
It is estimated that there are about 
30,000 Japanese in British Columbia, 
mostly in Vancouver and the lower 

d 


Metal Exports Down 

Metal exports to Japan, an old 
source of criticism from those who 
would boycott a troublesome neigh- 
bor, have apparently been severely 
reduced since the war. All metal 
exports are subject to rigid control 
by the Canadian governments, and 
it is understood that permits have 
been refused for scrap iron and re- 
duced for nickel and other base met- 
als, except copper. 

Japan continues to take the entire 
output of B. C.’s Granby Consoli- 
dated Mining & Smelting Co.,’ but 
the constant threat of contract can- 


week | dependent of the Oriental outlet. 


In this connection coast interests 
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steadily, prospects now appear good | East 


Internat.Paper 
Profits Rise 


Total of $6 Millions Is 
Forecast For Second 
Quarter | 


From Our Own Correspondent 


MONTREAL.—Reflecting a sharp 


increase in demand for paper and | On 


higher prices prevailing in a number 
of lines, earnings for the three 
months ended June 30, 1940, are ex- 
pected to reach $6 millions. This 
would be approximately twice the 
$2,960,573 earned in the first quarter 
of this year. 

Paper and pulp sales by the com- 
pany are reported to have been more 
than 50% greater in the last three 
months than for the same period 
last year. : 

Big Share Earnings 

Provided the official interim re- 
port bears out the forecast, earnings 
of $6 millions will mean more than 
$2.50 a share on the common for the 
quarterly period. 

The most profitable year for In- 
ternational Paper in many years 
came in 1939 when earnings ran to 

nearly $9.2 millions. Thus it is prob- 
able that in the first half of 1940 the 
company earned almost as much if 
not more than in its most profitable 
full year in recent history. R 
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Claim Excess Profits Tax 
Affects Under 1,000 Firms 


From Our Own Correspondent 


OTTAWA.—Less than 1,000 Cana- 
dian companies will be affected by 
the new excess profits tax, accord- 
ing to officials of the national reve- 
nue department. This number, of 
course, includes nearly all the size- 
able companies in Canada. 


No rush of demands for rulings 
from tax officials has developed, 
and, where asked, rulings are being 
given, it is claimed. 

Cutting down the number of 
companies affected is the provision 
exempting businesses where the 
profits, before any salary or draw- 
ings by proprietors or shareholders, 
do not exceed $5,000 per annum. 
Half of all Canadian companies, 
under this clause, have no worries 
about the 75% profits tax, o 
point out. 

Among taxable companies, about 
half the number will come under 
the straight 30% corporation tax, 
rather than the 18-20% income tax 
plus 75% on excess profits. 


P. E. Island Issue 

Selling Well 
$450,000 Offering Be- 
ing Made to ‘Yield 


4.11% 


Mills, Spence & Co. and McLeod, 
Young Weir & Co. are offering a 
$450,000 issue of Prince Edward 
Island 5-year 4% bonds. The issue 
is partially optioned. 

Bonds are being offered at 99.5 to 
yield 4.11%, and are dated August 
1, to mature in 1945. The issue is 
stated to be selling well and pro- 
ceeds will be used principally to 
refund bank loans made for 1939 
capital expenditures. 


Electrolux Corp. Defers 
Action on Dividend 


From Our Own Correspondent 


Rulings on the inclusion of com- 
panies in the depressed businesses 
classification will weed out a fur- 
ther number of companies. Clarifi- 
cation of disputed points’ regarding 
application of the depressed busi- 
nesses clause will be undertaken on 
the basis of individual companies 
for the most part. The board of 
referees will rule on which com- 
panies are not in the depressed 
category and therefore taxable un- 
der excess profits provisibns. 
this group, officials believe, about 
1,000 companies will remain. 

So far, businessmen don’t know 
how the referee board is going to 
act or what its attitude is going 
to be. 

Questions of the four-year aver- 
age in determining the basic tax 
rate present little difficulties, and 
no confusion should arise, in the 
opinion of Ottawa officials. De- 
partmental records are available 
and are serving as guidance in judg- 
ing individual cases. 


Maritime Telephone 
Traffic at New Peak 


MONTREAL.—Long distance toll 
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@ For many years this Bank has had an important 


’ part in 


Canada’s wheat crop and its move- 
ment to market. This part includes 


Loans to assist the growers from seed-time to harvest. 
Advances against grain in the elevators pending - 


shipment. 
The financi 


of sales, domestic and export, including 


the handling of shipping documents. . : 
The final collection of the sale price and transfer of the 
funds from Great Britain or elsewhere. 


Know Your Bank—it can serve you in many ways. 


~ the BANK of 
NOVA. SCOTIA 


EST, 1832—OVER A CENTURY OF BANKING EXPERIENCE 
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Building Products Ltd. 
Sales Continue Up 


From Our Own Correspondent 

MONTREAL.—Sales of Building 
Products Ltd. for the first six months 
of the current year are reported to 
have continued the record upward 
trend established in the first three 
months of the year. 

Construction activities have been 
at a high level and the company has 
benefitted to a great degree from 


590 | increased demands for its products. 


This building construction consists of 
industrial, government and private — 
ente 


the building trade in western Can- 
ada. 

The company experienced better 
earnings in the year ended Dec. 31, 
1939, with net profit being equal to” 
$1.01 on the common shares outstande 
ing, compared wiht 77 cents in 1938, 


UNEMPLOYMENT 
INSURANCE 


NATIONAL DEFENCE TAX 


PENSION PLANS 


WAR 


BONDS 


Whatever YOUR. accounting 
routine, Underwood Elliott Fisher 
methods and machines will in- 
crease its speed, economy and 


efficiency. 


Let us assist you with expert 
advice and guidance in simplify- 
ing your pay-roll problems, old 


and new. 


Telephone today . 


UNDERWOOD 


ELLIOTT FISHER LTD. 
JOSEPH L. SEITZ, President 
Branches in all principal cities. 


INVESTMENT POLICY ? 


—If an invasion of Great Britain is attempted 
—Re the Foreign Security holdings of Canadians 
—Comparative situation in Canada, 1932 & 1940 
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The Financial Post i at 


A weekly newspaper, presenting in a popular 

manner, reliable information respecting invest- 

ments, business and national affairs in Canada. 
The Financial Post has the paid cir- 
culation of all Canadian papers. 


Tue Fovancrac Post Busuvess Year Book AND 
Marxet Survey, YEARLY, $2. 

Tue Financiat Post Survey or Corporate Securi- 
Ties, YEARLY, $2. 

Tue Financia, Post Survey or Mines, YEARLY, 
$2. 

Directory of CANADIAN DimecToRS AND OFFICIALS, 
$8. 

Tue FinancraL Post Survey or CANADIAN OILS, 
YeaRLyY, $1. 

Tue Fovanciat Post Corporation Service, $20 
monthly. Special prices for individually | > ‘3 ana 
selected investor's service. Address, Atabek, 


TORONTO, AUGUST 10, 1940 


SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 
per year, all other countries, $6. 


MONTREAL—Dominion Square Bidg., Murray R. 
Gone, Eastern Manager; John E. Teele Eastern 
GREAT BRITAIN, London—Sun of Canada Bidg., 

S St., London, S.W.1, Telegraphic 
Lesquare, London. 


The Price of Bread 
There may still be some wrangling over 
the price of bread. 


The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 


for national and personal effort in Canada, This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made, Strong national leadership will in- 
spire service and sacrifice that will reduce the 


When’ the government announced a 15-cent 
a bushel processing tax on wheat, many bak- 
ers announced higher prices. At the same 
time Ottawa stated officially that the new tax 
did not justify an increase. Now prices have 


been pegged at the July 23 level, pending 
further study .by the Wartime Prices and 
Trade Control Board. 

Obviously the $7 millions a year needed 
to pay this tax cannot be plucked out of thin 
air. 

There are not enough profits in the entire 
milling industry to pay such a tax. Millers 
will pass it on to bakers, who in turn, be- 
cause of the narrow margin on which they 
operate, will pass it on to consumers. 

Informative figures in the annual report of 
Canada Bread Co. last week showed that 
rising flour costs in 1939-40 had already cut 
the bread profit margin from one-half to one- 
quarter cent a loaf. The new tax which 
amounts to about one-quarter of a cent per 
loaf would wipe out this very small spread. 

The new tax means that millers will pay 
85 cents a bushel for their wheat this year. 
Back in 1935, when wheat prices averaged 
about that figure, flour prices were consider- 
ably lower than they are today—even with- 
out the new processing tax. At that time, 
bread was selling for about 6 cents a pound. 
Today it is 6.3 cents per pound. If flour prices 
continue to rise by the full amount of. the 
tax (70 cents a bushel) a price of about 6.5 
cents a pound’ would therefore seem justified. 

Because of the new demand and supply 
factors now looming ahead for 1940-41, flour 
prices may not remain as high as they have 
been in the past 12 months. ‘In that case con- 
sumers will “absorb” the tax by foregoing 
lower prices they otherwise would enjoy. 


need for regimentation and compulsion. 

The Post believes the situation demands: 

1. Strengthening cabtnet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

. Reorganization of war department and 
appointment of one supreme authority, 
competent to plan, determine and pro- 
gramme our war needs. 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. 

‘4. Fullest co-operation and co-ordination— 
military, industrial and financial—with the 
United States as well as with Great 

« Britain. 

5. Pay-as-we-go policy, in so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


Salvaging the Waste 


In the Commons last week, Joseph H. 
Harris, M.P. for Danforth, made reference to 
one phase of Canada’s war effort which has 
barely been touched—avoidance and salvage 
of waste. 

Said Businessman Harris: 

“If, in an ordinary business enterprise, the 
directors see.to it that those charged with the 
operations are provident and tolerate no un- 
necessary waste, that business will prosper. 

“We are now considering the greatest busi- 
ness that Canada has ever had in time of war, 
and'I feel disposed to say that the amount of 
waste in the conduct of this business amounts 
almost to a tragedy.” 

Mr. Harris quoted a few examples of 
“official” waste at Barriefield, at Camp Bor- 
den and elsewhere. He cited wastage of cop- 
per wire, scrap metal, tin cans, motor oil 
secondhand uniforms, paper. 

In the last war, salvage and conservation 
campaigns reached huge proportions and net- 
ted tremendous results. In the U. S., for 
example, salvage campaigns are reputed to 
have lifted the turnover of the junk business 
from $100 millions to more than a billion 
dollars in one year. 

In England, in 1917, 13,000 tons of fat which 
otherwise would have been wasted was col- 
lected. It produced 1,300 tons of glycerine 
which in turn was enough to supply the ex- 
plosive for 18 million 18-pounder shells. 

& & 


The Sheep and the Goats 


The politicians have rushed through their 
unemployment insurance act. Now it is up to 
Canadians to foot the bill. 

Not included in the act.ere tens of thous 
of civil servants who live in Ottawa and else- 
where. No civil servant will be called on to 
pay contributions, 

It is easy to argue that this is as it should 
be. Civil servants, it can be justly claimed, 
have a high degree of employment stability. 
Why then should they be taxed? In Britain 
they are excluded. 

If the argument is a sound one for civil 
servants it is a sound one for other occupa- 

| tions, equally stable in employment. What 
| about tens of thousands of employees of finan- 
cial institutions—banks, insurance companies 
and the like, whose record for steady employ- 
ment closely parallels the civil service? Why 
should they not have been placed in the same 
category? 

This question was raised by V. R. Smith, 
chairman of the social insurance committee 
of the Canadian Life Insurance Officers As- 
sociation in representations to the Commons 
committee. He pointed out for example, that 
the thousands of employees of the proposed 
Unemployment Insurance Commission would 
be men and women with almost identical 
work and responsibilities to those of a private 
insurance company. Yet these persons are, 
apparently, to be exempt. The same is true 
of the men and women to whom the Govern- 
ment pays salaries and commissions for sell- 


Most of us only require a little leadership 
and direction to contribute substantially in 
this way. There is no reason why Canadians 
could not salvage the equivalent of at least 
six million dollars a month (about 50 cents per 
person) by careful, consistent effort. We 
could not only save materials now wasted but 
conserve things now used extravagantly. 

Results in Canadian communities which} 
nave already organized their own salvage 
depots, support this view. In Brantford, for 
example, a community depot organized by 
the Local Council of Women under public- 
spirited Mrs. George Cockshutt has been col- 
lecting three to five tons of material a day. 
The money goes to swell Red Cross funds. 

Organizing this effort on a national scale 
is clearly a job for Hon. James Gardiner’s 
new department of National War Services. 
While Mr. Gardiner and his organization get 
their wheels rolling, every community can| jing Government annuities at less than cost. 
make a start by setting up salvage depots, or! There is no good reason for this discrimin- 
encouraging habits of thrift and conservation | ation. 
in respect of materials especially vital to the 


war effort. . 
stiinponiengninei | “New Canadians” and the 
Where Are the Sky Signs? War Effort 


Travelling on the new T. C. A. run from} Recruiting of men, money and materials 
Toronto to Windsor last week, a staff writer| for Canada’s war effort has largely overlooked 
of The Post suddenly discovered that all/ the potentially valuable contribution that 
beneath him was totally unfamiliar country. could readily be made if some encourage- 
He knew that somewhere 4,000 feet below| ment and support were given to Canada’s 
were throbbing centres of industry, Kitch-| foreign language.groups. 
ener, Galt, Guelph, Brampton and scores of This applies especially to the Czech, 
others. Hamilton he could identify by the/ Polish, Norwegian, Dutch, Belgian, “Free 
lake front and later Windsor and Detroit also,| French” and similar groups whose origins 
by the same means. But even with the aid| and sentiments make them vitally interested 
of a most capable hostess, it was difficult to/ in the overthrow of Nazi power in Europe. It 
find definite landmarks in the hinterland. He| might be extended to other nationals from 
had to guess that a certain cluster of trees) Greece, Bulgaria, Jugoslavia and other coun- 
with a glimpse of a roof might be Ingersoll) tries now threatened with conquest or with 
or Paris, or perhaps just a big bit of real) direct embroilment in war. 
bush, and let it go at that. Already there are Polish, French and other 

Everything was reduced to almost com-) foreign units allied with the British forces. 
plete flatness with wide squares of contrasting] ‘There is no reason why there should not be 
colors the only distinction. Brown or yellow | “foreign” legions in Canada’s armed forces and 
meant ripe fields of grain; light green, pas-| expansion of the foreign’ units of the Red 
tures, gardens, corn or tobacco; dark green,/ Cross, etc. Already there is a Norwegian 

woodland or tree-lined town and city streets.) branch of the Canadian Red Cross and Polish, 
| __What are enterprising boards of trade and| Finnish and Ukrainian groups in various 
Ee, See —" going to do about! jocalities, 

| Entering any of these towns by rail, motor| Norwegien bray carinad wn Ca ge 
or foot, the visitor is left in no doubt. Signs, ganize fighting units of Catadien Neves: 
attractive and otherwise, promptly acquaint) gians A Norwegian’ War Aid Fund Associ- 


_ him with the name of the place, and its raising funds 
_ advantages, both industrial and tourist. From piace on launched i-aehaiee se 


_ the air, however, such signs are invisible. fliers in Canada 
| Obviously, sky-visible location signs are| tre Britten 
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white stone or contrasting for 
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at night. is thie wif, the flying tadiottal. 
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in Bis mind, will know and recognize thriving 
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an accurate picture of British aims, war oper-|. 
ations and interest in the foreign groups’ sup-|° 


port. It could keep Canadian newspapers 
and the public posted on the contribution of 
New Canadians and their homelands to the 
war effort, thus winning further goodwill and 
support. aS , 

The great majority of Canada’s non-British 
people offer a fertile field for such an effort, 
not only because of their ties with their home- 
lands but as Canadians imbued with an 
anxious desire to see freedom preserved. 
Some concrete interest and encouragement 
would assure these people that their loyalty 
and aid are appreciated. 


Editorials in Brief 

Having now practically achieved unemploy- 
ment insurance, says the Napanee Beaver, we 
must begin to tackle the real problem, which is 
to find workable methods to prevent unemploy- 
ment. 

” om * 

It would have been a great scoop for the Direc- 
tor of Information had he obtained General 
Pershing’s magnificent plea for American aid 
as one of the series “Facing the Facts.” 

Had Canada a short-wave station this broad- 
cast could (and should) have been picked up and 
relayed across the world. 

.* - 7 

From a train window passengers can see a 
big sign: 

“SMITHS FALLS—LOCATE HERE, 
YOU'LL LIKE IT.” 

As they reach the station they have reason to 
believe the sign. The reason is that the depot is 
enclosed by one of the most attractive, well- 
kept gardens of its kind in Canada. 

There’s a lesson here for civic authorities, 
merchants, transportation companies, service 
clubs, and all who are interested in making 
their community attractive to the passer-by 
whether he be merely a visitor or a prospective 
industrialist. 

a ” * 

‘Canadians are becoming a race of function- 
aries, says J. Arthur Mathewson, K.C., provincial 
treasurer of Quebec. He deplores the “discon- 
certing tendency of people to turn to the Govern- 
ment not only wd guidance but for actual control 
and administration of their owh business” and 
the “defeatist attitude of thousands of our people 
who deliberately and consciously seek minor 
Government employment rather than face the 
risk of failure and hope of success in economic 
battle.” . 

Try to get the Government out of business, 
urged Mr. Mathewson before a Montreal 
Kiwanis group last week. “Let business be 
handled by businessmen, Instead of turning to 
the Government to solve your problems, solve 
them yourselves.” . 

” . s 

Some of the reasons why the Canadian auto- 
mobile industry is swinging so effectively and 
promptly behind the war effort are found’in the 
1940 edition of “Facts and Figures,” published 
annually by the Canadian Automobile Chamber 
of Commerte. eae 

The report shows that in 1939 the industry in 
Canada produced over 500 units a working day. 
Some 14,400 persons were employed at an aver- 
age remuneration of $1,430. Another 16,500 were 
employed by ‘manufacturers of parts and 
materials. 

In addition to its own huge plants with floor 
space of 6.4 million square feet, the industry 
bought over $90 millions of parts and materials 
from other manufacturers geared to supply the 
needs of this industry. 

‘Capital employed last year was $60 millions 
and value of products (at works) about $100 
millions, 


The Canadian Editorial 
of the Week 
Municipal Economy 


Edmonton Journal 
In a recent report to the taxpayers of Brant- 
ford, Ont., E. A. Danby, the city treasurer, made 
a timely statement that should be heeded by 
every provincial and municipal taxing authority 
in Canada. 


“It is the duty of this and other municipal- 
ities,” said; Mr. Danby, “to conserve our re- 
sources for the greater cause and so to conduct 
our affairs that we will then give the maxi- 
mum.-of assistance to our government to win 
a decisive victory and to secure a lasting 
peace.” 


These words were directed to the citizens of 
Brantford in explanation of that city’s policy of 
rigid economy. But they are of interest to every 
taxpayer in Canada who must share the heavy 
burden of financing this Dominion’s share in the 
prosecution of the war. It cannét be emphasized 
too strongly that now is the time for provincial 
and municipal authorities to start exploring ways 
and means for drastic reduction of expenditure 
next year. 


Sayings of the Week ... 


“They are gutless.”"—R. A. F. pilot home from‘a 
raid on Italians in Africa. Ps 
os * 
“All goes to show that the war will be long 
and hard.”—Prime Minister Churchill. 
o 7 


“It makes all the difference in the world 
whether the banker as an individual is a leader 
in his community or a civil servant carrying out 
the orders of a governmental committee.”——Dr. 
F, Cyril James. te 


“Life, for the first time, has a sinister meaning 
for this nation."—David Lloyd George. 
* > 


“It is not refugees whom we plan to receive; 
it is not just evacuees transferred from range of 
a menace; it is part of Britain's immortality, part 
of her past, part of all the hopes for her ultimate 
future that we take into our keeping.”—Miss 
Charlotte Whitton, 


. - 
“We must never. again lapse into the inade- 
quate position which the armed forces of Canada 
were in for many years prior to the outbreak 


war."—Hon. JL, Ralston, : 


the world is producing 
volume that now 


HOW MANY MORE CAN HE HANDLE? 


Post-Scripts . . 


Macdonald's Successor 

When Hon, Angus Macdonald was 
called to Ottawa by Prime Minister 
Mackenzie King as Defense Minis- 
ter of Naval Affairs, no one in Nova 

Scotia had 

any doubts as 

to his succes- 

sor in office 

as Premier of 

Nova Scotia. 

The new pre- 

mitr, Hon. A. 

- S. MacMillan, 

Minister of 

Highways 

and Public 

Works, has 

been a force 

in provincial 

Ea politics, at 

k2 least Liberal 

A.8. MACMILLAN politics, for 

many years. 

He might have been premier when 

the Liberal party came into power 

seven years ago. However, it was at 

a time when there was a cry for 

young blood and the post went to 

Angus Macdonald. But then and 

through the intervening years Mr. 

MacMillan has been a “power be- 
hind the throne.” 

For Mr. McMillan, member of the 
legislature for Hants, the accession to 
the premiership climaxed 20 years 
in provincial politics. He had been 
chairman of the old Provincial 
Highways Board, Minister of High- 
ways from 1924 to 1928 under a pre- 
vious Liberal administration and 
member of the Legislative Council, 
the appointive Upper House of the 
province, now abolished. 

. ” ” 

At 69 years Mr. MacMillan brings 
to his new post a wealth of experi- 
ence. By profession he is a con- 
tractor, builder and lumberman, 
heading several companies. He con- 
tested successfully three general 
elections. He was defeated in 1920 
when he made his first bid for a 
seat in the legislature. 

Mr. MacMillan is a party man, but 
one imbued with a serious sense of 
responsibility to his native prov- 
ince of Nova Scotia. He is not given 
to hasty action. Being of Scottish de- 
scent he believes in paying as he goes. 
This latter trait is well illustrated by 
one of the first statements he made 
after taking over the premiership. 
He predicted “great curtailment of 
expenditures in various departments 
... cutting to the bone” and added 
“we do not propose to borrow on 
capital account any more money 
than is absolutely necessary to meet 
the commitments that have already 
been made.” 


* s 
Free Frenchman 
Last week there came across the 
ocean to French Canadians a person- 
al appeal from General Charles de 
Gaulle. Speaking from the B.B.C. 
studios in London his voice was car- 
ried across Canada on both English 
and French networks, He told his 
“free French” compatriots on this 
side of the Atlantic: 
“The soul of France seeks and 


calls for your help... because 
fate has made of Canada the land 


where the Old World and the New 
unite,” 


What the future holds for this gal- 
lant and far-seeing military leader 
remains to be seen. Of his past, the 
most significant thing is, of course, 
the fact that he is one of those who 
fought through 20 years of peace to 
establish the idea that machines had 
transformed military and army 
strategy and that the “old order” had 
passed away. He fought for the cre- 
ation of a motorized: and armored 
division manned by a professional 


army. 
* ¢ 8 


General de Gaulle was born at 
Lille, 50 years ago. He graduated 
from St. Cyr in 1911 and was attach- 
ed to the 33rd Infantry Regiment. In 
1934 he published his ideas in a 
book, “Vers l’'Armée de Metier.” It 
was reported to have gone almost 
unnoticed in France but to have re- 
ceived much attention in Germany. 

The price of death was placed on 
his head a few days ago by some of 
his former countrymen, because. 
to use his own words of last week, 
he is “a French soldier on whom 
falls for the moment the great duty 
of speaking alone in the name of 
France.” 

o s °, 
More “J. G.’'s” 

Writing in the Regina Leader-Post 
the other day, Pat O’Dwyer pointed 
out that all federal agricultural 
ministers. fer the past two decades 
have been from Saskatchewan. 

If this precedent is followed, then 
it is contended that the man who 
takes over this portfolio from Hon. 
James .G. Gardiner will quite pos- 
sibly have the same initials: “J. G.” 

The two men named as possible 
‘successors are James Gordon Ross 
and J. Gordon Taggart. 

Mr. Ross has been federal member 
for Moose Jaw in the past four elec- 
tions. He is a practical farmer who 
has been close to his native Saskat- 
chewan soil ever since he graduated 
from Eastern Canada’s MacDonald 
College many years ago, He is the 
son of the late Senator James H. 
Ross, founder of Moose Jaw district. 

It was abovt the Senator that*Dr. 
Edmund Oliver wrote in “Canada 
and its Provinces.”: 


“James H. Ross, a native of Lon- 
don, Ontario, was a rancher of 
Moose Jaw. With his practical 
radicalism he combined a politic- 
al shrewdness of a high order, a 
great knowledge of men and a re- 
markable resourcefulness, and he 
may well be regarded as the father 
of the northwest.” 

Today his son is a youthful; par- 
liamentary veteran of under 50 who 
is carrying on his father’s. tradition 
for community leadership. 

* - * 


The other “J. G.” has been com- 
muting of late between Regina and 
Ottawa. Mr. Taggart is minister of 
agriculture for Saskatchewan. He 
is also chairman of the Bacon Con- 
trol Board. 

If he is drafted intd the agricul- 
tural post it will be no new experi- 
ence. In 1934 he was drafted from 
his job as superintendent 6f the ex- 
perimental farm at Swift Current. 


Strange Appointment 


Vancouver Sun 


Sometimes the Government of Mr. 
Mackenzie King does things which 
even its friends cannot understand. 
One of them is the appointment of 
General LaFleche to a high post in 
the department of national war 
services as one of its two depu' 
ministers. ; 

General LaFleche was hurried out 
of the Defense Department about a 
year ago and sent to France as mili- 
tary attache at the Canadian lega- 
tion in Paris. He was sent because 
he had lost the confidence of Parlia- 
ment, of the Government and 
public. 


General LaFleche’s technical abili- 


ties we do not pretend to judge, and 
we do not question his private char- 


its reputation when he was in office 
before? 

The explanatio 
the power of bur 


may be found in 
ucracy in Ottawa. 


Ottawa, and other members joined 
him in condenining 
member of the civil service is ques- 
tioned, these members pointed out, 
the whole influence of the service 
unites behind him and even govern- 
ments seem powerless to resist this 
silent, relentless force. 

A strong civil service, free of 
political influence, is one of the coun- 
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Chief of Statf 
Major-General H. D. G. Crerar, 
D.S.0O., who is now vested with final 
authority in all strategic matters re- 
garding the defense of Canada, is a 
professional soldier who received his 
first commission in Canadian forces 
in 1910. He is now 52 years of age. 
His first commission was in the 
non-permanent militia, obtained 
after he graduated from Royal Mili- 
tary College, 
Kingston. 
But when 
the war came 
in 1914, he 
served in the 
Canadian art- 
illery over- 
seas for the 
duration, and 
returned to 
enter the 
perman- 
ent force. 
© His appoint- 
ment as chief 
* of staff came 
as a result of 
thorough 
examination of the roll of available 
senior officers in the Canadian army 
by the minister of defense, Plans to 
reorientate defense headquarters in 
the face of extraordinary demands 
created by the new war were laid 
by the late Hon. Norman MclL. 
Rogers and adopted in the main by 
Col. Ralston. 


GENERAL CRERAR 


¢ 


General Crerar served in France 
and Belgium in the last war. He 
was promoted from the rank of brig- 
ade major to lieutenant colonel the 
day before the armistice in 1918. * 


Returning to Canada, he served in 
the Royal Canadian artillery with 
the rank of major and brevet lieut- 
enant colonel from 1920, and was suc- 
cessively staff artillery officer at 
national headquarters; general staff 
officer, British war office; professor 
of tactics, Royal Military College, 
Kingston; general staff officer, grade 
one, at national headquarters, Ot- 
tawa; director of military operations 
and intelligence, Ottawa; and finally 
commandant of R.M.C., Kingston. 

He is a graduate of the staff col- 
lege, Camberley, England, and of the 
Imperial Defense College, London 
He received the D.S.O. in the last 
war and was mentioned in dis- 
patches. , 


Had General Crerar been listening 
in the House of Commons last week 
to discussion of early efforts to re- 
organize the Canadian militia in the 
‘thirties he would have known tie 
answers very readily. 

It was Crerar who was brought to 
Ottawa 11 years ago by General Mc- 
Naughton to reorganize the Cana- 
dian militia. That was in 1929. The 


‘scheme did not finally mature until 


December, 1936, wHen it was belated- 
ly put into effect. 


The General iis 52 years of age, a 
Hamiltonian, educated at Upper 
Canada and at R.M.C. In 1910 he be- 
came a lieutenant in the Canadian 
Field Artillery. He served in France 
as a brigade major to the Fifth Can- 
adian Division Artillery. Two days 
before the Armistice he succeeded 
General McNaughton as Counter 
Battery Staff Officer with the Cana- 
dian Corps in France. After the war 
his experience included half a dozen 
years in England in training and staff 
work with the British Army offi- 
cials. 

His daughter—Peggy—is married 
to an officer in the Canadian artil- 
lery. His 17-year-old son (Peter) is 
at Upper Canada. se 

The General is a better-than-aver- 
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Beljeve it or not, that honor ang 
Was given to The States. 
man for the editorial in its issue of 
July 18 headed “Mackenzie Kj 
Statesman—And A Politician.” 
Naturally we greatly a 
this honor coming from such ohn 
ly rated publication i 


That is why readers of 
look forward to its arrival The Post 


like of which no other publicati 
in Canada can match for denen 
ability and sane judgment. 


Profits and Profiteering 
Brantford Expositor 

Almost as much time has been 
spent on discussion of the question 
of war order profits as on getti 
the equipment built and the shells 
manufactured, complains The Finan- 
cial Post. This journal goes on to 
point out that the control of profits is 
important, but that the nature of 
“profit” must also be defined. “The 
profit any industry makes is a much 
smaller consideration to society than 
the price at which it turns out the 
goods,” argues The Financial Post, 
adding that, particularly with re. 
gard to war production, it is what 
the taxpayer finally has to pay that 
counts. 

This is sound argument. There 
should be no disposition to engage 
in protracted bickerings over book- 
keeping technicalities and red-tape 
applications at the expense of im- 
mediate productive efficiency. The 
Canadian public is not concerned 
with arithmetical quibbling, but 
with getting the war effort under 
way with the greatest possible speed, 

To that end better governmental 
facilities should be afforded the pub- 
lic for the reporting of any cases of 

or known profiteering. 
Such an arrangement would permit 
the proper investigation of all 
charges, would satisfy the individual 
citizen and do more to discourage 
profteering than all the preliminary 
red tape that could be produced even 
at Ottawa. 


Other People's 
Views ...: 


A Place for Them 
Brockville Recorder and Times 
It is about time Canadian readers 

began to chuck into the ashcan those 
American magazines which adopt an 
anti-British attitude in their home 
editions and change it into a pro- 
British outlook in their Canadian 
editions. 


The Rowell-Sirois Report 
Le Jour, Montreal 

The Rowell-Sirois report is im- 
bued with a spirit of order and of 
economy which, in difficult times, 
should guide all Canadians. For 
years we have been accumulating 
expenses, waste, debts and taxes 
without thinking that we were ruin- 
ing capital by preventing it from 
producing, and labor, by drying up 
the sources of employment, and all 
this was accomplished with a com- 
plete anarchy, with a deplorable 
lack of co-operation, with unheard 
of ignorance of economic and social 
realities. 

Our legislators have only thought 
of small-time politics and of sacro- 
sanct patronage. That is why we 
need a , closed retreat, along 
the lines the Rowell-Sirois Re- 


- port. 


Life Insurance 
Calgary Herald 

The value of life insurance has 
long been recognized by the great 
majority of Canadians. As a people 
they stand high in providing this 
form of protection for their depend- 
ents. 

The companies which engage in 
writing life insurance policies in this 
country, have the fine record of 
meeting all their obligations as they 
arise. In other words, the element 
of risk does not intrude. Not only 
that, but these companies have 4l- 
ways been ready to participate 2 
national undertakings. In the pres 
ent war, as the Minister of Nation 
Defense has just pointed out, they 
have subscribed many millions of 
dollars to national war loans. 

Life insurance protects the home 
and family, and it is the duty of 
every citizen to make provision that 
on his death his dependents will not 
be in want. There is no better 10 
vestment than a life insurance 
policy. 


Leeches of War 
Winnipeg Tribune 
The department of munitions and 
supply has had to issue a war 
that “certain contractors or prospe, 
tive suppliers have been approach 
by persons who have attempted 
them ... to employ .. - SU! 
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a scandal over them, on of 
accused being reported #8 
an. And Canadian " 
e been warned from var 

the matter during the 
is a simple cure, 20 
’ should be af 
punished by 4 
does not ¢¢ : 


August 5 and 21. 


This procedure will save much time to both em 
In the case of large firms many man hours would have ‘been lost had 


each employee had to go out to a district registration poll. 


Employment statistics continue to reflect expansion due to war 


business. 


The improvement recorded on July 1 by the Dominion Bureau of 
Statistics, compared with June 1, was considerably larger than a 
The index number rose to 124.7 at July from 120.9 on June 1. 
This was the same level as July 1, 1929, and the highest figure for 


year ago. 


July 1 in the 20 years for which 


The expansion in manufacturing was greater than that in non- 
manufacturing industries. It brought the index to a new high of 
130.3, about 8% above the previous July 1 maximum established in 


1929. 


Trade generally continues active at both wholesale and retail 


establishments. 


Summer dullness prevails in some lines with footwear.and sports- 
Hardware is meeting a good demand as: are 
builders supplies generally and paint and varnishes. Tourist trade is 
believed to be improving. No definite figures are available yet but 
with better weather it is believed there will be a.larger number of 
visitors in the next few weeks. Over the week end the number of 
United States cars seen on the road was considerably larger than 


wear moving well. 


earlier in the season. 


Business 


Current business slightly less 
active. *D.B.S. index of business 
activity for week ended July 27 
slightly below previous week and 
corresponding week last year. 


Railway Carloadings for week 
ended July 27 up 20% above last 
year. Total for year to date up 17%. 


Railway gross earnings for last 
10 days of July, up about 40% and 
33% for C.N.R. and C.P.R. respec- 
tively. Totals for year to date up 
30% and 24% respectively. 

Autemobile Sales in Canada 
higher in June for both passenger 


TREND OF BUSINESS— July 
Weekly index of business, D.B.S. 


Commodity prices index no. .... 


June 
*141.7 

93.8 

80.2 


117.6 
+8.3 


The Financial Post business index 
Retail sales index no. 

Dept. store sales index no, ..... 
Wholesale sales index no. ...... 
eCountry store (% change pr. yr.) 


EMPLOYMENT Index Nos., D.B.S. 


8Al! industries 
eManufacturing 
eWage earners, no. 000s 


Jul 


RAILWAYS— 


eCarloadings (week July 27) 

®C.N.R, gross (week July 31) $ 
®C.P.R. gross (week July 31) $ 
C.N.R. net revenue (June) $ 
CP.R. net revenue (June) $ 


IRON AND STEEL—June— 


Pig iron production (tons) 
Stee] ingots and castings 
DORE: csccccssscese (tons) 


AUTOMOBILES— (Number) — 


Passenger Cars: 
sDomestic sales* . (June) 
Factory output .. (June) 

Trucks and Buses: 
Gumattic sales* , 

actory output . 

Exports , 


(June) 
(June) 
(May) 


(June) § 
CONSTRUCTION— 


eContracts awarded . 
Cement prod., bbis. 


AGRICULTURE~ 
®Flour prod., bbis. .. 
Flour exp.. bbls. ... 
Wheat exp., bush.. ° 
Cattle salesa 
Hog saless .. ye 

SEA FISHERIES—t 
Catch ewts. 

Landed value 

NEWSPRINT-- 
Production, tons Soe 
Exports, tons 

MINING AND OILs— 
Coal prod., tons - (May) 
Coal imports, tons.. (May) 
gas Prod., fine oz. (May) 

Tude oil prod, bbl. (Apr.) 
merate cil imp., bbl. (May) 
wCTRIC POWER OUTPUT—June— 
otal monthly, 1,000 kw.h.’s 

FOREIGN TRADE—» 
Imports , 

Exports 


(July) 
(Apr.) 


(June) 
(June) 
(June) 
(June) 
- (June) 


(June) 
(June) 


(June) 
(June) 


90,704,83 
(June) 


L F. 
Tessed lumber exp.: rere 
1 ft. ...... June, 
Shoes, Prod., pr. .. (June) 
Otton imports, ib. . 
; W rubber imp. Ib (May) 
2 ‘garette cons. No.t (June) 
“gar manufactured ., Ib.§ 
FINANCE 
Bank debits; (June) $ 
- G salest ., (June) $ 
© insurance sales (J ) 
“DBS. All Canada oe 


00's omitted. {For four week 


‘Unrevised figures covering N.S., PEI, NB., Que. B.C. 
Deficit. 


«Total at yards and plan 
ts. 
New items for weeks marked . 


in 
QUALITY 


Pe 


13.\V14: 


102.2 
82.0 


4.276 
(June) $ 4,859,310 
4,018,905 

$ 29,305,600 
420.000 


1,170,238 
509,398 
13,570,107 


72,661 
324,187 


805 ,000 
$ 1,744,400 


315,343 


111,621,656 


$ 28,530,000 32.226000 
figure covering over 90% of the 


data are available. 


* * ~ 


Indicators 


cars and trucks. Totals for year 
rise 27% in each case. 

Construction centracts awarded 
in July up almost 33%. Cumulative 
for seven months 46% higher. 

Employment index for July 1 
about 3% above June and 8% 
higher than year ago. 

Sugar grindings for four weeks 
ended July 13, 16% above same 
period in 1939. Total for year up 
55%. 

Trend of business shown:by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus*. 


July 6 July 29/39 
103:4 103.2 
82.2, 72.1 
Apr. Mar. Year Ago 
133.5 129.5 118.8 
86.9 83.7 80.9 
84.6 76.6 72.1 
107.5 97.1 106.1 
+6.8 +8.8 —7.7 
May i Apr. 1 
114.3 111.9 
125.7 123.4 
2,329 


2,489 2,353 ’ 
$17.85 $17.76 $16.92 
Jan. 1 te date oe 
1940 1939 Change 
1,520,858 1,299,791  +17.0 
136,076,583 103,245,178 
90,689,000 73,464,000 
16,200,083 505,417 
12,636,006 5,351,343 


July 13 
1024 
Al.7 


27 July 20 
102.7 
82,0 

May 
136.2 
89.0 
82.3 
127.0 
+8.5 
Junel 


120.9 
129.2 


$17.72 


Year Ago 


115.8 


yi 
: 111.3 


1939 


296,521 
580,141 


549,627 
958,246 


69,622 
72,286 


17,178 J 
38,626 . 
19,594 28,71 


21,453,373 18,230,228 
15,617,916 


105,575,600 


154,741,100 
716,917 


1,067,345 


uo 
~ 
wn 


6,822,351 
2,223,208 
51,313,467 
455,161 
1,583,816 


pe Rees 
BESS 


3,873,750 
6,053,850 


1,341,064 
1,215,117 


Ss ae 
BE 32 Bi 
s& 82 8883 


22 

wn 
sas8 
3s 


5,725,555 
2,494,295 


a7 
. s+ 


4,864,457 
2,578,883 


5 708, 496,100,785 
553,711,029 408,466 


3,696,588 
483,403,070 
17,001,690 15,133,304 
1'139;218 ‘799.570 
18,368,000 178,385,000 


total 


s to July 13, 1940. 
*Final. 


ENGINEERS « FABRICATORS. 
ERECTORS AND MACHINISTS 
ALL TYPES OF WELDED ARD 
RIVETED CONSTRUCTION 
BRIDGES - BUILDINGS 
TANKS * STEEL PIPE * PLATE WORK 
MISCELLANEOUS ITEMS 
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ployee and employer. 


HUDSON OFFERS FIRST 


Introduction of new automobile 
models for the 1940-41 model year 
was initiated last week by Hudson 
Motors of Canada Ltd., at a Toronto 
preview for distributors and dealers. 
In addition to extensive re-styling 
and improvement of the Hudson Six 
and Super-Six models, the 1941 line 
includes a new group of both six and 
eight-cylinder models known as the 


940-41 MODELS — 


Hudson Commodore series. 

Notable feature of all groups of 
the 1941 offerings is what is termed 
“symphonic styling,” which gives 
color harmony between body exteri- 
ors and interior desigh and finish. 
With choice of three basic shades— 
tan, grey and green—the blending of 
outer and inner color tones extends 
to upholstery, carpets, floor mats, 


dashboard and interior trim..-Many 
of the models are available in the 
modern two-tone exterior color fin- 
ish, All of the models are longer and 
more powerful and embody various 
engineering improvements; Body 
design has been changed to give an 
appearance of greater length and 
a og and more sharply defined 
nes. 


B.C. Payrolls [Keeping Posted . . 


Climb High 
War Business Speeds 


Major Lines of Produc- 


tion in Province 
From Our Own Correspondent 


VANCOUVER. — Industrial pay- 
rolls in British Columbia have re- 
turned to the boom-time levels of 
1930 and have recovered more than 
65% since the depression low of 
1933, according to provincial labor 
department figures. 

This is largely due to the impetus 
given nearly all phases of produc- 
tion. All forest industries are ex- 
tremely active, with sawmills, 
shingle mills and pulp and paper 
plants working full time. The min- 
ing industry will probably record 
a record output this year, worth $6 
millions more than in 1939. Manu- 
facturing, which now includes ship- 
building after a lapse of 20 years, 
and will soon embrace shell-making 
and other munitions, is hitting a 
brisk stride. . 

The total provincial payroll, 
based in part on corporation re- 
turns and estimate of conditions in 
other dccupations, Was $165,683;460 
last year, representing’ an increase 
of more than $7.6 million over 1938. 

Biggest advance was. made in 
umber—$2.2 millions; pulp and 


Average weekly wages increased 
in 19 of the 25 industrial classifica- 
tions, and the average wage in all 
industries stepped up 10 cents. 

Of the total payrolls, Greater 
Vancouver accounted for 34% and 
Vancouver Island 20%. 

There were fewer industrial dis- 
putes last year than ever before. 
Only four industrial disputes were 
recognized in the year’s statistics. 


Montreal Port 
At New High 


Customs and Excise Col- 
lections Reach All-time 


Peak in July 
From Our Own Correspondent 
MONTREAL. — Port of Montreal 
customs and excise collections in 
July set an all-time record for the 
port, amounting to $142 millions. 
For the corresponding month last 
year the figure was $8.4 millions. 
The previous all-time peak was 
established May this year, totalling 
$13.2 millions. In June collections 
totalled $10.9 millions. 
Collections by months since the 
beginning of 1938 are as follows: 
Customs Excise Collections 
(000’s of dollars) 
1940 939 


222 
Ere 


July 
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* 104,741 101,569 


B. C. Salmon Pack 
Prospects Good 


Frem Our Own Correspondent 

VANCOUVER. — Despite a slow 
start in fishing operations owing 
to dispute between packers and fish- 
ermen over prices, the salmon pack 
in British Columbia promises to be 
better than average. 

At July 27, 8 total of 306,061 cases 
of all varieties of salmon had been 
packed, compared with 256,539 at 
the corresponding date a year ago. 
The gain is chiefly due to an ad- 
vance in sockeye catches; More than 
217,000 cases of sockeye have been 
packed so far, compared with 152,- 
816 cases a year ago, 207,481 in 1938; 

in 1937. 

With the prospect of a record pack 

the choice and higher priced 


By J. C. KIRKWOOD 

Perhaps. you have decided apple- 
growing is a pleasant vocation or 
avocation. Before you leap into it 
‘read the article by G. E. Valentine 
in Maclean's Magazine of August 1. 
Its title is “Desert in Bloom.” It isa 
factual story of the huge and pros- 
perous apple industry in the Okana- 
gan Valley of British Columbia. It 
tells minutely all about the evolu- 
tion of Okanagan Valley from a hot, 
barren semi-desert. into a kind of 
Garden of Eden; how apple-growing 
has given employment to many 
thousands of both men and women, 
and an annual cash income from 10 
acres greater than most farmers get 
from 100 acres. It tells about the 
risks and anxieties too. 

Maclean’s, more than any other 
Canadian magazine, tells us how 
other people make a _ living. It 
mirrors.Canada at work. 


Buy Canadian 

Inaugurate a campaign to “Buy 
Canadian” — “Buy British” — “Buy 
Empire”—and thus “help the war 
effort.” So urges Mrs. George Cock- 
shutt in Chatelaine for August in a 
symposium titled “Your War Work.” 

Dr. Dorothy Turville warns 
women against disruption of family 
life. “The calm, systematic home- 
maker,” she says, “will take time to 
do a moderate amount of war work, 
while planning the normal routine 
of family life, with its social and 
recreational activities.” 


Smiling Silence 

A pen portrait of the newly ap- 
pointed United States Minister to 
Canada, Jay Pierrepont Moffat, is in 
the August 1 issue of Maclean’s 
Magazine. Of him Bruce Hutchison 
says: “Mr. Moffat’s reputation for a 
smiling but deathly silence was so 
well established with the President 
that he was chosen from among all 
other possible assistants to go with 
Mr. Welles on that mysterious last- 
minute tour of the European coun- 
tries.” 

This suggests the quality of Mr. 
Moffat. 


A New Market 


Life is an experience out of which |: 


was extract pluses to compensate for 
minuses. Illustrating this is the 
article in the July 20 issue of Hard- 


strictions in Australia, New Zealand 
and other Empire countries seriously 
retarding Canadian exports to those 
markets, it is gratifying to find our 
trade with British South Africa 
gradually expanding and offering 

creasing opportunities to Canadian 
exporters.” 

This timely article points out that 
in 1932 total value of Canadian ex- 
ports to South Africa was slightly 
below $45 millions; that in 1939 this 
had risen to $18 millions. Canadian 
exporters, the article says, now have 
an excellent opportunity of captur- 
ing part of the market previously 
held by Germany and by the Scan- 
dimavian countries. It is doubtful, 
says the writer, if any other over- 
seas market absorbs a greater vari- 
ety of Canadian goods than the 
Union of South Africa. 


| How to Sell Groceries 

| lmer'L. Campbell, an ex-grocer, 
found himself out of a job—as 
proprietor; so he became manager 
of a friend's food store. He became 
observant and philosophical, and 
learned a number of things. What 
he learned about the customers of 
the store managed by him is told 
in Canadian Grocer for July 15. All 
of us who are customers of grocery 
stores may be interested in what a 
man hehind the counter has to say 
about us and our kind, about his 
ability to get us to take what he 
wants to sell us. 


The Switcher 

Mr. Campbell was able to switch 
customers from one brand of syrup 
to another, and not only syrup, also 
mince meat, tea, gelatine, and ppm 


! 
from local people outweigh those of 
society leaders, famous ball players 
and movie stars; that consumers are 
interested in quality, price and 
brand name in that order. That’s 
his finding. 


Despite Mr. Campbell’s claims the 
fact remains that most persons 
prefer nationally-advertised and 
“pedigree” goods; that nationally- 
advertised goods outsell private- 
brand goods and  unadvertised 
brands; that most retailers do not 
try to “switch” brands, but give 
their customers the brands they ask 
for; that price alone is not an 
irresistible lure; that satisfaction is 
more important than mere price. I 
submit the view for acceptance that 
retailers whose practice it is to try 
to “switch” customers from nation- 
ally-advertised products to un- 
known products on which a larger 
profit can be made are not true 
servants of their customers. Beware 
the dealer who is a_ persistent 
“switcher.” 


The 10% tax on fresh 
tomatoes alone would be around 
some $120,000. 

In 1939 we bought from non-Brit- 
ish countries more than $1.4 million 
worth of nuts now involving tax of 
$145,877. 

Most coffée came from British 
countries but last year we bought 
$1.2 niillion worth from non-British 
countries such as Brazil, Colombia, 
Guatemala, Salvador, Hawaii, Vene- 
aa etc., so the tax would be $127,- 


The tax on dried fruits from non- 
British countries will be more than 
$93,000, if we buy as much as last 
year. 

On last year’s imports of canned 
grape fruit juices, $291,386, the tax 
would be $29,138. 

Canada imported last year from 
South America $672,514 worth of 
canned beef. That would mean a 
tax of over $67,000. ° 

Same quantity of olives would 
cost over $22,000 more, and canned 
fish $76,000. 

There were many imported foods 
that came in last year from Euro- 
pean countries entirely out of the 
picture. Norwegian sardines, Dutch 
cocoa, French walnuts and sardines, 
Italian nuts, olive oil and canned 
foods, cheese from Holland, Norway 
and Belgium. 


SALES OFFICIAL PROMOTED 

Promotion of E. J. Umphrey to be 
assistant director of sales, General 
Motors Products of Canada Ltd., has 
been announced. Mr. Umphrey pre- 
viously was general sales manager 
of the Chevrolet Oldsmobile divi- 
sion and over the past 20 years has 
held various key positions in the 
sales organization across Canada. 


Serve by Saving 
Buy War Savings Certificates 


This is your opportunity to 
war heck: oe Canada 
For every $4.00 Certificate you 


help Canada’s 


your money. 
ase 


now, you will receive $5.00 seven and one- 


. half years hence. 


Full information upon request. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Offices at Terente, Montreal, Ortawa, Hamilton, Londen, 
_ Carvespendents, in Now York and Londen, England. 


Rail Revenues Up 
In 10-day Period | 


From Our Own Correspondent 

MONTREAL. — Both Canadian 
Pacific Railway and Canadian Na- 
tional, Railways report a sharp in- 
crease in revenue for the 10 days 
ended July 31. 

Gross traffic receipts of C.P.R. in- 
creased $1.3 million or 31.3% over 
the corresponding period of last 
year, rising to $5.4 millions. 


Cumulative gross traffic earnings 
in the year to July 31 amounted to 
$90.7 millions, an increase of $17.2. 
millions, or 23.4% over the same 
period in 1939, 

C.N.R. reported an increase of $2 
millions, or 39.2% in the 10-day 
period over the same time last year. 
Gross in this year’s 10-day period 
amounted to $7.3 millions. 

Cumulative gross earnings in the 
year to July 31 amounted to $136.1 
millions, an increase of $32.8 mil- 
lions, or 31% over the same period 
last year. 
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Changes May Be Sought 


In Car Insuranee Law 


Clearer Definition Likely to be Asked by 
Superintendents Canference of Grounds on 
Which Insurers May Resist Irregular Claims 


Clearer definition of the extent] The argument is that it would be 
to which breaches of the law by anj|contrary to public policy to in- 
insured may be used by an insur- against the re- 
ance company in resisting claims 
resulting from automobile accidents, 
will probably be sought at the 
coming conference of insurance 
superintendents. 

Under the law as it now stands, 
companies, if they desire, in many 
cases may refuse to pay claims be- 
cause the policyholder has com- 
mitted some breach of the Highway 
Traffic Act or: the Criminal Code. 


tory conditions in the ordinary 
policy might also be used as a rea- 
son for not paying claims. 


Statutory Conditions 
Statutory conditions in the stand- 
ard automobile policy which might 
be used this way are, for instance: 
1. The insured named ity boas 

policy shall promptly no 
insurer of any change in the risk 
material to the contract and with- 


in his knowledge. Change in the 
risk material to the contract, it is 


Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written ac 

ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenten, 
Saskatoon, Winnipeg, Montreal 
and Mencten. 


2,000 Agents Across Canada 


noted, might mean any change in 
the insurable interest of the indi- 
vidual caused by a lien, mortgage, 
other insurance, etc. 

2. The insured shall not use or 
drive the automobile: ’ 

‘While under the influence of 
liquor. 

While not for the time being 
qualified or authorized by law to 
operate the vehicle. 

For any illicit or prohibited 
trade or transport. 

In any race or speed test. 


The statutory conditions also 
prohibit the insured permitting any 


Iw 1939 


other person to operate his car 
when drunk, without a permit to 
drive, or for any illegal purpose or 
in a speed test. 

Sample Case 

An instance in which breach of 
the statutory conditions might be 
used by a company as a reason for 
not paying would be where a per- 
son without a license drives his car 
and meets with an accident. He 
might have forgotten or neglected 
to renew his license at the begin- 
ning of the year. . But, strictly 
speaking, no matter how well quali- 
fied, ‘he would not be authorized to 
drive at the time the accident hap- 
pened and the insurance company 
might refuse to pay. 

In Such a case, a careful, well- 
qualified driver who had merely 
been negligent in renewing his 
license would be on the same plane 
as the man who had had his license 
cancelled or suspended. 


Should Revise Law 
A committee of underwriters 
studying the situation recently 
reached the conclusion that the law 
should be revised, to differentiate 
a " between the two classes of un- 
authorized drivers. 

Or a case might arise where a 
car owner lends his car to some 
| person believing him to be author- 
ized to drive when he was not, In 
such cases the insurance companies 
as a Tule, it is understood, pay tte 
claim to the injured party and then 
try to collect from the driver at 
fault. 

In the case of a persdn driving 
when drunk difficulty is often 
found in proving the offending 
driver to have been drunk. But 
where drunkenness is proved both 
the statutory provisions in the 
policy and certain laws such as the 
Highway Traffic Act have a bear- 
ing. 
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Where there is a serious and wil- 
ful breach of the law no question 
is raised as to the right of the com- 
pany to refuse to pay the claim. 


Minor Breaches 

But there are other instances 
where minor breaches might occur. 
Examples have been quoted of a 
driver going slightly above the 
speed limit of 50 miles an hour. At 
52 or 53 miles an hour, the extra 
hazard compared with 50 miles an 
hour is not considered material. 
Yet the driver is breaking the law 
and public policy might be in- 
terpreted as demanding he should 
not be indemnified against the re- 
sult of, his own misdemeanor. 

Breaches of the law or the statu- 
tory conditions of a policy are often 
used as grounds for a company re- 
covering from an insured money it 
may have paid out to satisfy a claim. 
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A case which attracted consider- | N 


able attention recently was that of 
aman who, driving while drunk, met 
with an accident, injuring another 
party. The latter made a claim for 
damages. The insuramce company, 
having satisfied itself that the driver 
was drunk, refused to defend the 
action as the conditions of the policy 
normally require it to do. The 
‘driver fought the case at his own 
expense. But the court awarded 
damages and costs to the injured 
party. The insurance company 
paid the unt awarded to the in- 
jured party but still refused to pay 
the legal costs of the driver. 

He then sued the company for his 
costs. The company turned around 
and sued him for the return of the 

_| money it had paid to the injured 


jit submitted three points in its 
argument: 

1, The plaintiff was drunk and 
therefore incapable of operating 
his car—a breach of statutory 
condition 2, and also of the On- 
tario Highway .Act. 

2, The owner did not give the 
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SECURITY DEALINGS AFFECT BANK DEBITS 

The amount of money in the form of bank deposits transferred from 
one account to another in the same bank or between banks is usually 
regarded as an index of business conditions. Sometimes, owing to special 
circumstances, the trend is not representative of the general situation. 
In June, for instance, when business generally was well ahead of last year, 
these transfers of bank debits were lower. The decrease is attributed td 
lighter dealings on the stock exchanges at Montreal and Toronto, which 
more than offset the increases caused by more active general trade and 


industry. 


Banking 


Bank Ownership Held 
Hurtful to Crown 


Department of Justice Expert Says Alberta 
Bank Bill Would Deprive Province of Consti- 
tutional Rights — Banking Under Dominion 


While the Dominion Parliament 
has complete jurisdiction over 
banking it cannot impose legisla- 
tive powers or duties in regard to 
banking on any of the provinces, 
F. P. Vareoe of the Dominion 


‘Department of, Justice told the 
Commerce 


Banking and Committee 
of the House of Commons. 

Mr. Varcoe was called before 
the committee to give expert evi- 
dence on behalf of the Department 
of Justice regarding the constitu- 
tional validity of the Alberta Bank 
Act, and on his opinion that the 
bill would be ultra vires of the 
Dominion Parliament. The commit- 
tee recommended the bill should 
not be enacted. 

Mr. Varcoe based his opinion on 
the following arguments: 

The bill gave certain legislative 
powers on banking to the prov- 
ince contrary to the British 
North America Act. 

It also imposed on the Lieuten- 
ant-Governor-in-Council certain 
duties and liabilities which were 
inconsistent with his position as 
representative of the crown in 
the provincial field. 


To make his argument clearer, 
Mr. Varcoe mentioned specially 
Sectiofis 2; 3 and 5 of the act which 
in his opinion had constitutional 
significance. These among o 
things provided that: 


The members of the Alberta 
cabinet should be the directors of 
the bank. ~ 
* The Lieutenant - Governor - in - 
Council of the province should 
have the power to appoint the 
president and vice-president of 
the bank and fix the quorum for 
the directors meetings and under 
ithe Bank Act fix the amount of 
discounts or loans which might 
be made to the Alberta Govern- 


Current Loans 


ment or any one firm, person or 
corporation. 

The capital stock should be 
issued to and vested in the pro- 
vincial treasurer in his official 
capacity and held by him for the 
use of the province. 


Mr. Varcoe pointed out “hat if 
the bill were passed the province 
would be drawn out of its normal 
and constitutional sphere into the 
Dominion sphere of ing. 

Might Be Sued 

At the same time, the crown in 
the right of the province, being the 
owner of the shares of the bank 
would become subject to the 
liabilities of ordinary shareholders 
under the Bank Act. This would 
mean that: - 

It might be called on for money 
due on shares subscribed but not 
paid up. , 

It might be sued, notwithstand- 
ing it is one of the constitutional 
rights of the crown that it cannot 
be sued without its consent. 

It would be subject to addi- 
tional liability in event of tife 
bank becoming insolvent. 

Above Dominion’s Powers 

Thus, Mr. Varcoe indicated, if the 
bank were established under the 
terms of the act it would mean that 
the Dominion was legislating the 
province into the banking business 
which it had no right to do and at 
the same time it would deprive the 
provincial crown of certain of its 
inherent rights. 

The section to which he attached 
most importance was No, 5 vesting 
ownership of the shares in the 
provincial treasurer in his official 
capacity, as this would have the 
effect of putting the province into 


the banking field and placing on | base 


the provincial crown as indicated 
the liabilities imposed on share- 
holders by the Bank Act. 


in Canada 


Show Decline in June , 


Current loans in Canada in June 
at $935.8 millions were slightly lower 
than in the previous month, but still 
well above last year. Call loans in 
Canada were down in both com- 


parisons. 


Savings deposits in Canada also 
were lower than in May and a year 

0. 

Note circulation was $3 millions 
above the previous month and only 


slightly below 1939 figures, indicat- | 7,4.) 


ing a greater demand for cash. 


Report of Chartered Banks to Minister of Finance 
(Prelimin: 


Liabilities 
Reserve fund .....++++ Oaevecces Osvcccocsee 
Note circulation ....sccccscssccsseeve 
Demand deposits eeeeee eee eeeeeeeseeeereee 


otice deposits ..... .++ oeeeeresecesecers 
Deposits outside Camada ...sssessesssesss 
Bank of Canada notes ......++. oocccceces 


Assets 
Deposits with Bank of Canada 
it and other securities ....+.+.. 
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Bank Chat 


The Canadian Bank of Commerce 
in recent advertising is featuring 
the purposes for which loans by its 
special personal loan department 
during the last four years have been 

Some 230,000 individual personal 
loans aggregating $36 millions have 


May 31, 1940 
133,750,000 
94,299,428 
816,947,769 
1,643,084,405 
442,375,558 
56,241,501 
3,728,959,586 


June > 1939 


58,606,414 


1,583,024,657 
39,028, 


238,306,155 
1,616,756,777 
44,393,051 


39,816,232 
937,950,070 
142,718,331 


38,745, 758,150 


935,847,848 
141,300,494 


3,665,081,750 


clothing, coal, store bills, etc.; $43 
millions for medical, dental and 
hospital bills; $3.6 millions for 
household expenses, furnishings, 
etc.; $3.1 millions for taxes, insur- 
ance p) 
millions for education and travel 
and $10.6 millions for consolidation 
of debts. ‘ 
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summer. 
Oil production and refining, exe- 
No. of Apps. June 

1940 =: 1939 


Agriculture .......+. pdogcbnevee 
Auto. sales, service ...cscseeses 
Banking 


1,275 
550 


Accountants ......sccsseseseces 
Advertising, OUC. coveccccsccoes 


chers 
Automotive transport 


Railway transport : 
Wholesale and retail trade ..... 


Bank of Canada’s 


Investments Up 


Credit Base Broadens as 
Reserves Rise — Dom- 
inion Deposits Higher 


Investments of the Bank of Can- 
ada in Government securities are 
shown in the report of the bank for 
July 31 at $5158 millions, up $12 
millions from the previous week. 
The gain was in short-term issues. 

At the time the Foreign Exchange 
Control Board took over the gold re- 
serves of the Bank of Canada these 
reserves were replaced with Domin- 
ion Government bonds. The increase 
in Government bond holdings ac- 
cordingly gives a broader credit 


On the liability side the increase 
in reserves was offset by expansion 
in Dominion Government deposits, 
deposits other than those of the 
Dominion or the chartered banks, 
and note circulation. 

The increase in note circulation 
was $4 millions, to $291.6 millions. 
Balance Sheet 


July 31 July 24 
1940 1940 


Liabilities 
$ 
5,000,000 


,945 | Life Underwriters through the De- | Quebec 
218,943,767 |Pattment of University Extension, 


its .... 226,785,171 
++ | 4,939,368 


Server yt) 515,832,314 
1 1,721,637 
4,305,812 


530,850,429 518,146,429 
Obituaries 

Fred §S. Bailey, sales manager, 
McFarlane Gendron Co., Toronto, 
aged 52, at Toronto. 

Ross Mackinnon, vice-president 
and general manager, Fleury-Bissell 
Co., Elora, Ont., aged 56, at Elora.’ 
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pared with $1,776. 
The following table shows results 
among a number of the more com- 
mon occupations: 
Average Sought 
1940 ‘1939 


$1,583 $1,776 

2,141 2,474 

3,457 3,106 
9,088 
3,661 
1,500 
2,041 
1,809 
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Life Insurance 


At Work 


In a New Brunswick village a 
young man and his wife with very 
moderate resources each took out 
$1,000 life insurance payable to the 
other. They had three small chil- 
dren. ‘ 

About four years later the wife 
died suddenly, leaving her husband 
with the three children still too 
young to look after themselves. His 
income allowed him little surplus. 
But the proceeds of his wife’s insur- 
ance policy enabled him to pay all 
expenses and still have a substan- 
tial amount to pay for help to look 
after his family while he was away 
at work, until he was able to make 
permanent arrangements. 


Life Underwriters Get 
Final Degrees 


Forty-one life insurance under- 
writers who successfully passed third 
and final examinations of the Life 
Underwriters’ Association of Can- 


ada in May are now entitled to the 


degree of C.L.U. (Chartered Life 
Underwriter). The degree is granted 


to-men’and women who have com- | Halifax 


pleted the three-year course con- 
ducted by the Institute of Chartered 


University of Toronto and met other 
requirements. 
The course includes fundamentals 


In addition to the 41 awarded the 
degree, six others have completed 


A Lot of “Heart Trouble” Isn't! 


TOO MANY PEOPLE have fear 
in their hearts—about their 
hearts. 


They have been told that 
“heart trouble” usually an- 
nounces itself by such warning 
symptoms as shortness of 
‘ breath, sense of oppression or 
actual pain near heart, or 
fainting. 

However, no one symptom 

should make you decide, “I 
have heart trouble!” The cause 
may actually be disease of the 
lungs or digestive system, or 
nervous strain—or it may be 
something relatively unimpor- 
tant. But, whenever any signs 
occur—your physician should be 
the one to decide what's really 
wrong! 
Such aids to-accurate diag- 
nosis as the stethoscope, the 
fluoroscope, the electrocardio- 
graph, enable him in most cases 
to determine the heart’s condi- 
tion. He may be able to assure 
you that your heart is sound, 
that something minor. needs 
correction. 


Even if the trouble is in your 
heart it need not necessarily 
mean that you will be an in- 
valid—if it is'detected in its 
early stages. You may be able, 
by following the doctor’s 
instructions, to continue work- 
ing and énjoying life for many 
years. 


> Today; many men and wom- 
en whose hearts are not normal 


lead useful, active lives. They 
and their doctors know what 
their hearts can and cannot do; 
their habits-of work, exercise, 
recreation, rest, eating, and 
drinking, are sensibly regulated, 


The most common forms of 
heart trouble strike most fre. 
quently after the age of 40, As 
you and your heart approach 
this period, it is wise to modify 
your work and play so as to 
avoid overexertion. Too much 
of either is dangerous. Get 
plenty of rest and keep your 
weight down. Remember, too, 
that sudden indulgence in un- 
usual or over-long exercise is 
apt to place too severe a strain 
on the heart. 


> And at this time—more than 
ever—it is important to have 
thorough annual health exam- 
inations. Such examinations of- 
ten can detect trouble before 
serious symptoms appear. 


For valuableinformationcon- 
cerning the hearts of young and 
old, send for the Metropolitan's 
free booklet, “* Protecting’ Your 
Heart:” 


Metroprtiten Life! asurange Company , 

Dept 8-F-40, Canadian Head Office , Ottawa. 
Please send me a copy of your booklet, 
“Protecting Your Heart.” 
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Metropolitan Life Insurance Company 


4 MUTUAL COMPANY) 


NEW YORK 


I .ROY A. LINCOLN 
President 


CANADIAN HEAD OFFICE — OTTAWA 
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From Our Own Correspondent 

MONTREAL.—Frank C. C. Mead 
has retired from the -Montreal 
investment firm of Mead & Co. 
The company continues under the 
same name with the following 
directors: Gordon C. Wilkins, W. E. 
MacFarlane, P. F. Osler, and 'D. E. 
Watts. 
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Medicine Hat .... 
New Westminster 


nounces the following staff changes: _ 

J. B. BLACK, manager Wetaskiwin, 
Alta., granted leave of absence to join 
defense forces. ; 

J. MacGREGOR, manager Ferintosh, 
Alta., to be manager Wetaskiwin, Alta. 

L. B. RABAN, accountant main 
branch, Edmonton, Alta., to be manage? 
Ferintosh, Alta. ’ 

W. S. ROGERS, accountant's depart- 
ment, Edmonton, to be teller-accountant 
West End, Edmonton. 

J. M. MORRIS, teller-accountant, West 
veg Beenenton, to be accountant, Edmon- 

nm 


W. H. FAULDER, accountant, Edmon- 
ton oom. to be assistant accountant 
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py RONALD A. McEACHERN 
‘Staff Writer, The Financial Post 


Canada is to be the spearhead of 


eens , 
ul 
R wasleo that will eventually deal the 
main effective death blow to Hitler’s war 
ine. 
om key force is the British Common- 
wealth Air Training Plan. Wars are not 
won by defensive tactics alone. To rid 
the world of tyranny, the democracies 
must get ready to take the offensive. 

And that means overwhelming superi- 
ority in the air. With greater numbers 
and excellence of men and machines 
Britain and her allies must literally 
blast the enemy and liberate the world. 

The open spaces of Canada, and the 
winged genius of her young men, clearly 
cast Canada in the aviation role, And 
sir might is the crux of victory. 

Now brewing is a plan, expected to 
materialize very shortly, under which 
Britain will make much more extensive 
use of Canada’s air training facilities 
than hitherto plotted at any stage of the 
ae Air Training Plan is also vital 
to the great vision of the new Canada 


’ ‘that will emerge with peace. This fore- 


sees a nation superbly equipped with air- 
ports and all the paraphernalia of 
movement by air. It will have thousands 
of its young men trained in the opera- 
tion and maintenance of aircraft, and 
backed by a sturdy, versatile Canadian 
gircraft industry. e 

A bold gamble by men of vision and 
courage makes the Air Training Plan 
what it is today. : 

Canadians remember the excited head- 
lines during the months of sitzkrieg, 
proclaiming the great going-to-be’s of 
the air plan. 


Britain Halts Aid 


Then came May’s dark days of Flan- 
ders. Britain called on Canada to send 
her forthwith every piece of fighting 
equipment that could be spared. Air- 
planes were flown across the ocean Or 
hurriedly stowed in ships for the dash 
to the battlefield. A shipload of air- 
craft on its way to Canada was turned 
back in mid-Atlantic and the machines 
rushed into the skies over Dunkerque. 

Canada’s destroyers for the first time 
joined the British fleet in European 
waters. Ammunition, guns — virtually 
everything in fighting machinery she 
bad — Canada poured out for Britain's 
desperate need. 

Britain cabled Canada: Because of the 
dire need, it would be impossible for two 
months to continue shipping to Canada 
airplanes, air engines and parts; to keep 
her part of the Air Training Plan bargain. 

It looked like the end of the Empire 
Air Scheme. The British embargo was 
announced for two months only. But 
only the super-optimists expected that 
the embargo would then be lifted; that 
the A. T. P. could be salvaged. 


Drastic Changes Made 


What are the changes in the Air Train- 
ing Plan as now going forward from the 
original conception? 

1, Speed of development is the most 
striking change. As originally planned, 
the plan was to be a slowly moving 
snowball. Small beginnings; ambling 
growth; a weapon of power and magni- 
tude by the end fo 1942. 

The Canadians speeded the original 
schedule, so pleasantly paced, when the 
Flanders crisis swept most of Britain’s 
military designs into the wastebasket 

The speed-up order was: Get going, day 
and night, hell and high-water. Get the 
ur training schools built. 

This week another speed-up has been 
ordered; speeding up the organization of 
air schools; paring down the time of 
training for pilots and air gunners as 
shown in the accompanying chart. 


Ahead of Schedule 


The result is that schools are now built 
and in operation that were not originally 
scheduled to be ready until late in 1941. 
Dotted all across Canada, farm land is 
being gouged and scraped into air fields. 
Barracks and hangars, workshops and 
offices are rising in the potato patches of 
& few weeks ago. 


ae week Parliament heard these 
cts: 


: Twenty-two schools of various types 
ate operating today although the orig- 
dun hedule called for only 15 at this 


: AS much work will be done by the 
= of this year in the way of construc- 
n and school organization as was 


led for completion by the end of 


Some 90% of the entire “plant” for the 
scheme will be completed by Novem- 

T ef this year rather than by the 
summer of 1942. In order to out 
ray greater numbers of fighting pilots, 

ree more schools than originally 
galled for are now to be inco 

the scheme, making eight in all. 


"Get Results" 


- To her historic policy of co-ordina- 
wn in all matters of defense with Great 
ain, Canada has added a new and 

the ins policy of co-operation with 
« United States. The new fundamental 

poy one ‘official described as “impro- 
ConuTY, get results.” 

whee, went into the war with her 
ndgn it#tY mind concentrated on. 

tircrat _ ott the Dominion turned to 

and tne: Oduction, both for defensive 


That trying to build British ’ 

_ chines in this country was a mistake. 
Aircraft used in Canada or built here 

should be of a type that we could make 


lding in the Dominion is the “with our own shop ‘machinery, Canada 


decided, and for which we could get the 
raw materials at least on this continent. 


Costs Canada More 


3. It appears that the revised air 
training plan is going to cost Canada 
more and Britain less than originally 
estimated. Prime Minister King an- 
nounced when the scheme was first in- 
augurated that Canada would bear some 
$350 millions of the total $600 millions 
estimated cost. For the most part, how- 
ever, Britain will be billed for whatever 
part of her original intended contribu- 
tion the plan’ was obliged to obtain 
elsewhere. 

Main reason for predicting a higher 
bill for Canada is that the scheme is now 
rather larger than originally conceived. 
And at least for a time, Britain was un- 
able to keep her part of the bargain and 
provide the aircraft for 

Parliament has been informed that the 
cost of the Air Plan to Canada up to the 
close of the fiscal year ending March 31, 
1941, will be $150 millions, 


Canada Leads 


4. Events in Europe, and the skilled, 
forthright leadership of Canada’s air 
executives, appear to have resulted in 
Canada assuming leadership in the 
scheme. We have climbed into the pilot's 
seat and declared: “This is one of the big 
jobs we can do to help Britain win. She's 
going to like the result.” 

Canadian officials might deny this, but 
at least in spirit—and largely in fact—this 
seems to be true. 

This change in the Canadian point of 
view is. of the utmost significance, both 
for the present and for the future of this 
country, : 

As a key factor for both the first line of 
defense—Europe—and on the second line 
of defense—North America—the Air 
Training Plan suddenly assumed a fuller 
importance and significance for Canadian 
life. It did not possess this back in the 
days when the war was going to be fought 
between the Maginot and Siegfried lines. 


\ 


Basic Features 


Those are the main differences between 
the old and the new plans, differences 
only in point of view and in emphasis. 

The basic facts; the basic purpose, re- 
main the same: Establishing a system 
stretching from coast to coast that will 
turn out armies of highly trained fighting 
airmen. 

Australian and New Zealand airmen 
who have completed their elementary 
training in their own countries will come 
here for final training as originally plan- 
ned. The first batch is expected to arrive 
early this fall. A score of British stu- 
dents arrived here last week. 

How many trained airmen will the 
A. T. P. turn out per year when it gets 
into full-speed operation? The answer 
to that question has been sought by citi- 
zens and press for months. Officials are 
adamant. They state simply that such 
numerical facts of training would be of 
greatest value to the enemy, hence can- 
not be divulged. 


Curbs on Plan 


There are three limits to the speed with 
which the plan can get into full opera- 
tion. 

There is no lack of raw material. Thous- 
ands upon thousands of Canadian youths 
have applied for admission to this part of 
the service. Popular: imagination has it 
that the air is the elite service; that life 
in this force offers less mud and drudgery 
than elsewhere. ' 

The first limit of the air plan is con- 
struction. Getting airports built, bar- 
racks and hangars to house the recruits. 
As already reported, this is ‘well under 
way and no longer a factor in holding 
down the speed of development. 

Second limit is the training of instruc- 
tors. Public and high school teachers 
are all taught how to teach. No matter 
how smart Canada’s airmen, teachers of 
air force students all must take a six 
weeks “normal school” training, learn- 
ing the right questions to ask; the right 
answers to expect. 

Here the plan lost some momentum 
at the time of the Flanders disaster. 
Britain's need for fighting airmen was 
desperate. Scores of Canadian airmen 
were hurried overseas into European 
skies. There, they immediately got busy 


Problem of Equipment 


The third limit is the supply of aircraft 
and aviation equipment. There has been 
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How the Air Training Plan Turns Out Men 
ey sss cesses 
The British Commonwealth Air Training Plan. 
recruit first goes to one of 


20 Recruiting Centres - 


i 
Thence to one of 


3 Manning Depots 


Toronto, Brandon, Ottawa 3 
Here he gets a uniform, spends three weeks learning elementary drill. 


Thence to one of 


3 Initial Training Schools 


Toronto, Regina, Montreal 


(Sites in large type indicate schools already in operation; small type, yet to be organized. This holds through- 
out.) Here he is sifted out for aptitude for training in one of three branches, pilot, observer or gunner and 
wireless operator. He spends four weeks learning discipline, air force law, wea of flight, mechanics, etc. 


Pilots Air Observers = Air Gunners 


4 Wireless Schools 


Here gets 18 weeks course in 
wireless, etc. Formerly 24 weeks. 
Montreal 


Winnipeg, Calgary and one to 
be announced. 


26 Elementary Flying 
Training Schools 


These schools are operated by 
civilian companies formed by the 
flying clubs. The Government 
provides each with 27 light air- 
craft; the operators provide the 
instructors. Student here seven 
weeks. 

Malton, Fort William, London, 
Windsor Mills, Lethbridge, Prince 
Albert, Vancouver, Camp Borden. 

St. Catharines, Goderich, Ham- 
ilton, Portage la Prairie, North 
Battleford, Brandon, Cap de la 
Madeleine, St. Eugene, Que.; 
Chatham, N.B., Regina, Edmon- 
ton, Swift Current, Penold, Alta., 
and five sites yet to be an- 
nounced. ri 


10 Air Observers 
Schools © 


These schools are operated by 
commercial flying companies. 

Here gets 12 weeks course in 
navigation, reconnaissance, pho- 
tography. 

<» ee» Malton, Edmonton |, 

London, Hamilton, Winnipeg, 
Prince Albert,’ Portage la Prai- 
rie, St. Hubert, Regina and one 
to be announced. 


16 Service Flying 
Training Schools 


These schools are operated by 
R.C.A.F. Each has about 60 air- 
craft. Student gets seven weeks 
in intermediate training squad- 
ron; five weeks in advanced train- 
ing squadron. 

Camp Borden and Ottawa, 

Brantford, Dunnville, Kingston, 
Saskatoon, Carberry, Man., Dau- 
phin, Man., Moncton, Summer- 
side, P.E.l., Calgary, MacLeod, 
Moose Jaw, Medicine Hat, and 
two other sites to be announced. 


10 Bombing and Gunnery Schools 


All studénts go to these schools—Pilots for two weeks, Air Observers for six weeks, Air Gunners for four weeks, 


Jarvis, Ont., Fingal, Ont., Picton, Ont., Mountain View, Ont., Dafoe, Sask., Charlottetown, MacDonald, Man., 
" Mossbank, Sask., and two sites yet to be announced. 


2 Air Navigation Schools 


Air Observers here get four weeks of 
advanced training. 


This work now being done at Trenton 
but schools to be established at Port 
Albert, Ont., and Rivers, Man. 


‘Ai adore tat Wak ator 


Pilots 25 weeks. Air Observers 26 weeks Air Gunners 26 weeks 


The same general type of arrangement 
has been made with commercial flying 
companies for the operation of the air 
observers’ schools. : 


It is believed that using civilian facili- . 


ties this way, the Government will get 
the job done faster and cheaper than it 
could do it. Very important, this method 
drastically reduces the amount of gov- 
ernmental machinery required to admin- 
ister the scheme. It also prevents the 
creation of armies of squadron leaders: 
or other advanced air force ranks which 
would have almost inevitably resulted 
from trying to attract enough corfpetent 
flyers into the plan’s teaching and ad- 
ministrative forces. 

And extremely important: it gives the 
people who have made Canadian avia- 
tion a real share in the enterprise. 


Effect on Industry 


The combination of the air training 
plan and the Canadian aircraft industry. 
is one of the most significant single de- 
velopments of the war so far. 

The Air Plan creates a major demand 
for airplanes and—especially important— 
for a limited number of different types. 

Equally or more important is the new 
Canadian point of view, the new-found 
conviction that Canada must, do some 
thinking for herself in defense. If Can- 
ada is to be a partner with Britain in 
the struggle, then it is deemed Canada’s 
duty to make some of the decisions her- 
self. An efficient and sound aircraft 
industry, whether for war or for peace, 
must be linked with the industrial life, 
of this continent. ? 

Here is something of what is happen- 
ing in the Canadian aviation industry 
today as it relates to the air plan. 

Fleet Aircraft of Fort Erie, Ont., and 
de Havilland of Toronto are each turning 
out about 30 elementary trainers per 
month. Each has a contract for 404 of 
these small craft. They are considerably, 
ahead of the delivery schedule and can go 
faster still if the A. T. P. requires. 

De Havilland production is tied to 
Britain through its use of British-made 
engines. As a guarantee against halt in 
production, an additional supply of 
engines has been arranged for in United 


States, The standard engine for the- 


Fleet is American-built> 


Basic Machine 


The sizeable, two-engined monoplane, 
the Avro Anson; now a familiar sight io 
thousands of Canadians, is the basic 
machine for intermediate training. It 
is the first “big” machine a new pilot gets 
his hands on. It is useful for teaching 
navigation, observing, wireless, bombing 
and Almost anything else. . 

When the air, plan was inaugurated, 
Britain undertook, as part of its contri- 
bution, to send Canada some 1,600 of 
these machines. Wings for them would 
be made in this country. Canadian 
plants would assemble the craft. Engines, 
fuselage, equipment and the rest would 
come from Britain. 

The British embargo, however, com- 
pletely halted the flow of machines or 
parts to this country. 


Bold- Decision 


There came the turning point in Can- 
adian policy. A~few hours after. the 
embargo was announced, Hon. C. D. Howe 
and James S. Duncan, deputy minister 
of National Defense for Air, sped by plane 
to New York. Arrangements were swiftly 
completed for the purchase by Canada of 
3,000 engines (Jacobs) suitable for instal- 
lation in the Ansons. 

At the same time, the decision was made 
to manufacture the complete machines in 
the Dominion. A small army of engin- 
eers was put to work on the more than 
5,000 blueprints required for the comtplete 
craft. The English plans, drawn of 
course to English specifications, were re- 
drawn to American-Canadian standards. 

The first completely Canadian-made 
Avro Anson is expected by March next 
year. Meanwhile, Britain has announced 
that she can spare some 300 Avros which 
are to be sent here at once to permit 
expansion of the air programme this fall. 

Fairey Battles, an obsolescent type of 
British warplane, were also originally 
scheduled to form an important part of 
Britain’s contribution to the air plan. 
Some of these, a few dozen, were shipped 
to Canada and assembled here by 
R. C, A. F. mechanics during the sitzkrieg. 
A continued supply was cut off with the 
British embargo. 

The Canadian reply to that difficulty 
was to line up a sizeable number of an 
immediately available American-type 
craft, North American Harvards, which 
had beén on order for the French air force. 
These are now being delivered. By this 
year end a Canadian airplane plant, 
Noorduyn Aviation at Montreal, is ex- 


.pected to he in production on this sam 


type of craft. 


Affected by Delays 


-Officers are almost 


chines for elementary apd intermediate 
machines of the R, C. A. F, are used. 


out this hemisphere; Lockheed Hudsons, . 
military vetsions of the machines used 
on Canada’s own Trans-Canada - Air 
Lines; the Stranraér flying boats, old-style 
giants of British type, are ‘soon to be — 
replaced by a modern and larger Ameri- 
can craft, the Consolidated PBY. 

- The high physical requirements, the low 
age limits and the high aptitude stand- 
ards for air plan recruits do, in fact, 
make it an elite corps. ; 

It was flying flair that made the great 
Canadian flying reputa in the last 
war. But the science of air war- 
fare makes even greater demands. “ 

In the early weeks of training, senior 
tly looking 
over the recruits, sorting them out men- 
tally according to tried standards of 
practical psychology. The _recruit’s 
habits, the way he walks, looks-after his 
gear, reacts to various situations are 
among the examination papers which de- 
termine: whether he will be trained as . 
a pilot, gunner or observer, mechanic,’ 
groundsman or armorer. 

Each job takes its special aptitude. The 
uniformly cool-headed, methodical, cau- 
tious youth with fying flair is the type 
sought for piloting bombers. There he 
has an immensely valuable machine to 
bring back, half a d@zen other lives in his 
hands. The mercurial, lightning-minded 
chap is the fighting pilot type. 

All graduates of the air training plan 
emerge with the rank of sergeant pilot. 


New From Ground Up » 


Setting it apart from most other major 
departments of government is the fact 
that the Department of National. Defense 
for Air is almostly entirely new; a prod-- 
uct of the war. Here is an administra- : 
tive machine that has been pretty ‘well 
built from the ground up since the out-: 
break of hostilities, ~ 

Its minister, Hon. C. G. Power, has 
made a name for himself as a hard-hit- 
ting, get-things-done politician. as, 

As his deputy and “general manager” 
of the department he has the much ex- 
perienced James S. Duncan, head of 
Massey-Harris. 

__ “This, air. training plat. is. the bi 
business in Canada,” Mr. 
me. “We are tryifig to ruh {ton the same 
efficient lines as any profit-making busi- 
ness enterprise; to make it worthy of the 
men in the service and of Canada.” 

Because of the youth of the department, 
because of the youth: of the men, Mr. 
Duncan very evidently feels that there 
is no reason why this high standard of 
efficiency should not be realized. He 
pointed to the very high educational 
background of the men of the R. C, A. F.; 
the backbone of the air training plan. 
“The Canadian air force has always been 
a service of bright young men. Brass- 
hatism has never developed and we're 
going to make sure it doesn’t.” 

To back up these men; to! organize and 
administer “Canada’s biggest bpsiness,” 
Mr. Duncan has swiftly built an impres- 
sive organization, After all, his depart- 
ment has the R. C. A: F., both at home 
and overseas, to look after; the air train- 
ing plan with its multitudinous personnel 
and equipment; airplanes, airdromes, 
Stretching from coast to coast and all 
the rest of it. 


The Experts 


To do the very important job of super- 
vising aircraft, suppyling the many dif- 
ferent kinds of equipment, both for 
training and for defense, H. G. Cole- 
brook has been brought into the depart- 
ment as “executive t in charge 
of engineering and supply.” 

Mr. Colebrook lays claim to no special 
knowledge of airplanes or related mat- 
ters. But he has spent.a lifetime buying 


and supervising supply. His civilian job _ 


is director and general merchandising 
manager of Robert Simpson Co., Toronto. . 

For the tremendous job of on 
efficient “office” organization w. 
will handle all the detail of records 
whether of men, machines or equipment, 
Mr. Duncan has brought in W. J. Mac- 
Donald, the senior er of the promi- 
nent Winnipeg chartered accounting 
firm, Millar, MacDonald & Co. Assisting 
him is G. N. Black, comptroller of West- 
ern Breweries Co., Winnipeg. 

Inspector of accounts, civil flying 
-schools, is J. L. Apedaile, of Cole, Ape- 
daile & Co., Montreal, chartered account- 
ants. He works with the contracts officer 
for the civil flying schools, S. D. Armour, 
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_ Newsprint Price Decision Now. 


Schedule for Third Quarter 
Is Likely to be Unchanged 


From Our Own Correspondent 
MONTREAL.—Price of Canadian 
newsprint for the third quarter of 
1940 will be determined shortly. Ten 
weeks before the third quarter be- 
gan International Paper Co., which 
usually leads in announcing the 


followed the same schedule, but a 
group of U. S. mills under the leader- 
ship of Great Northern Paper Co. 
have been quoting at $1 or $2 under 
the Canadian price. ' 

While there has been no change 


lihood of a shortage of newsprint 
supplies, the mills will shortly 
desirability of re- 


The trend of Canadian newsprint 
prices since 1915 is set out in ‘the 
following table; ; 


*Canadian Newsprint Prices 
(Yearly Average per ton) 


in price since 1937, actually the Can- : 


adian man have experi- 
enced an increase in price on Amer- 
ican sales since last September, as 
payments in U. S. dollars have 
brought a premium. 

Practically all of the newsprint 
sold by Canada outside of the Do- 


minion is on a U. S. dollar basis. | 1026 


Even the long-term contract with 
the Australian publishers called for 


8 price based on that for New York 


delivery, less the cost of making 
delivery. 


Maintain Old Price 

Though prices have been more or 
less on a quarterly basis for some 
time, the Canadian manufacturers 
have made no change in their sched- 
ule despite rising costs of materials. 

When war was declared, an an- 
nouncement was made, and has since 
been repeated, to the effect that the 
mills here would not attempt to 
profiteer. They told American pub- 
lishers that they were primarily in- 
terested in stabilizing market con- 
ditions and thus assuring a continu- 
ity of supplies. To that end they 
have held the price of newsprint at 
the pre-war level when conditions 
were such as to justify a possible 
price revision. 

Elimination of Scandinavian 
sources of supply has made the 
United States and several other 
markets depend upon Canadian 
mills to a greater extent than ever 
before for newsprint supplies. The 
demand has advanced to a point 
where the Canadian mills are cur- 
rently operating at a point not far 
from their effective capacity. 

Watch Costs Closely 
While there is no immediate like- 


Analyses Trend 
Of Paper Price 


Publisher Predicts 
Higher Prices Likely as 
Long as War Lasts 


From Our Own Correspondent 

MONTREAL.—Paper prices in the 
United States will increase as long 
as the war lasts due to the shortage 
of pulp. This is the considered view 
of John Cornell, publisher of the 
Paper Mill & Wood Pulp News, in 
answer to a question by the Associ- 
ated Business Papers as to what ef- 
fect the stoppage of paper and pulp 
exports in Europe would have on the 
paper situation in the United States. 

While an increase in prices is ex- 
pected, Mr. Cornell says: “It appears 
to me that unless there is a sharp 
increase in advertising volume for 
business papers, there is not likely 
to be a shortage of paper to supply 
any visible needs.” 

On the demand side, Mr. Cornell 
says, production of paper this year 
wiél be closely co-related to the trend 
of general business in the .United 
States. 


Effect on Demand 


This close co-relation between the 
pulp and paper industry and gen- 
eral ‘business has been true for many 
years and for many business cycles. 
In 1939 the production of paper and 
board in the Uniféd States was ap- 
proximately 13.5 million tons which 
broke all previous records. The aver- 
age production for the first six 
months of last year was 80% of rated 
capacity. In comparison to this the 
production for the first six months 
of this year is 88%, which is a 10% 
increase. 

It is doubtful whether this same 
percentage of increase will continue 
for the entire year, because there un- 
doubtedly hag been some inventory 
buying of paper during the first half 
of this year. “My own estimate,” Mr. 
Cornéll continued, “is approximately 
a 5% increase in the paper and 
board production for 1940 in contrast 
to 1939. 


Deals With Supply 

In dealing with the supply side of 
the paper situation, Mr. Cornell 
points out the stoppage of pulp ex- 
port from Scandinavia as the para- 
mount factor. 

The market’ for the sale‘ of chemi- 
cal pulp in.the United States is ap- 
proximately 2.6 million tong annual- 
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Factors Bearing on Price 

Canadian manufacturers so far 
have been able to keep the price of 
newsprint at $50 a ton, helped in 
part by the premium payable on 
American funds. 

It is known that increased costs 
have absorbed a part of this gain. 
On the other hand, the gain in de- 
mand has made for more efficient 
use of machinery and in turn lower 
operating costs per unit. 

Against this the prices of sulphur, 
labor, and numerous other items go- 
ing into the cost of newsprint have 
advanced and are likely to continue 
advancing. Accordingly the .manu- 
facturers are anxious not to contract 
to deliver paper over too lengthy 
a period. 


Taxes Big Item { 


Another and vitally important fac- 
tor, in considering an extension or 
upward revision of the present price 
schedule, is the matter of taxes. The 
latter have advanced sharply in the 
past year. The “excess” profits tax 
with its minimum base is of serious 
consequence to all the newsprin 
operators. . 

To date there is no indication of 
how the industry will be treated by 
the taxing authorities. The manu- 
facturers will undoubtedly make 
representations to Ottawa for relief 
as a “depressed” industry. The con- 
sideration given to this claim likely 
will have a bearing on price sched- 
ules, if not for the last quarter of 
1940, certainly for next year. 


Tend to Hold Prices 


There are many arguments favor- 
ing an increase in the price of news- 
print for the last quarter of 1940. 
Nevertheless it would not be sur- 
prising if the price schedule remain- 
ed unchanged. 

As a group the newsprint manu- 
facturers are making money. Unless 
their costs rise very sharply it is to 
be expected that they will continue 
making money; not as much, prob- 
ably, as would be the case if they 
charged all that the market will 
bear, but still considerably above 
the returns of recent years. 

The industry has adopted a long- 
term outlook and it is believed that 
the price of newsprint paper will 
not be advanced until it is no longer 
possible to overlook the rising price 
of labor, wood and materials. The 
premium on American funds has 
given the Canadian man 
a margin to work on. Considering 
the goodwill that is being created 
among American publishers by the 
present price policy, it is not expect- 
ed that the industry will make any 
changes in ¢he schedule until the 
outlook can be determined with a 
| greater degree of accuracy. 


B. C. Pulp -Mills 
Run at Capacity 
Bleached Sulphite Pulp 


Output Better Than 


100,000 Tons Annually 
From Our Own Correspondent 


pany is now producing 

bleached sulphite pulp at an annual 
rate of between 100,000 and 110,000 
tons. ' 

Expectations are that this rate of 
operation will be warranted 
throughout the war period and for 
some time thereafter, 
upon to what. extent British 
Columbia is able to retain the new 
outlets made available by the 
present situation. 


| States market is 


ly. Of this amount approximately | certain 
imported from 


58% is n Europe, 19% 
from and 22% is. made in 
the States. so-called converting 


paper mills, which are those mills 


‘ 


co 


Cost of obtaining raw mate s, especially the basic supply of wood and pulp, will be one of the factors 
~ pound to affect the pending decision as to future revision of newsprint prices. 


Local Government Lags Behind 


“Democracy begins with local 
government and local government 
cannot be politically healthy and 
stimulating unless the problems 
set to those who conduct it are 
possible of solution."—From Re- 
port of the Royal Commission on 
Dominion-Provincial Relations. 


By HAROLD H. HILLIARD 
Staff Writer, The Financial Post 


The airplane age is here, but muni- 
cipal government in Canada is still 
functioning with machinery design- 
ed in the horse and buggy days, ac- 
cording to findings of the Rowell- 
Sirois Commission. 

The Commission was appointed to 
investigate fiscal relations between 
the Dominion and the provinces. But 
this study also has taken into ac- 
count fundamental features of muni- 
cipal finance. The importance of 
local governments in the whole 
question of public finance is indicat- 
ed by the Commission’s estimate that 
municipalities raised 31% of all 
governmental revenues from all 
sources in Canada during 1937. 

The Effect, Not the Cause 

The heavy relief burden of the 
past decade is often accepted as the 
primary cause of the present condi- 
tion of municipal finance in Canada. 
To the contrary, relief is the effect, 
not the cause. It would not have 
been a municipal problem if funda- 
mental weaknesses in the machinery 
of local government had been recog- 
nized and corrected at the time of 
birth. 

Relief has served merely. to bring 
to a head an unhealthy condition, 
roots of which can be traced to as far 
back as Confederation. It is a con- 
dition which began to develop rapid- 
ly after introduction of the auto- 
mobile. 

Only rudimentary municipal 
organization existed outside of On- 
tario in 1867. Fathers of Confedera- 
tion hoped that local government 
would develop quickly in the other 
provinces and assume some of the 
burdens of the financially overload- 
ed provincial governments, But 
growth, particularly in the Mari- 
times, was very slow. 

There was, therefore, a great dis- 
parity between the different prov- 
inces in the proportionate distribu- 
tion of provincial and municipal 
functions, right from the first. 

Loéal Units in Economy 

Municipalities were the local units 

in the nation's economy right up to 


Municipal Government 
In Need of Modernizing 
Sirois Report Suggests 


minion, from whom alone leader- 
ship could have come,” to quote the 


» report, “was mainly concerned with | sink. fund arrears ... 


steering a day-to-day course be- 
tween insisting on the constitutional 
responsibility of the provinces and 
the necessity of preventing wide- 


tiny hamlets and sparsely populated? spread starvation.” 


rural areas.” Nevertheless all muni- 
cipal governments have been affect- 
ed although in diverse ways. 


Direct Bearing 

Its major recommendations, if ad- 
opted, would have direct bearing on 
municipal government. The proposal 
for Ottawa to assume all relief costs 
for employable unemployed, with 
municipalities to forfeit certain 
taxes, such as on incomes; and for 
Quebec municipalities to be 
of 40% of their debenture debt, 
would result in a net saving to local 
governments in Canada of $20.4 mil- 
lions annually. 

Lifting of the relief burden, how- 
ever, would leave the fundamental 
problems of local governments un- 
solved and the need for a major 
overhaul as urgent. Adoption of the 
Commission’s recommendations for 
improving Dominion-provincial re- 
lations, however, would place the 
provinces in much better financial 
position to attack the problem of 
municipal reform than before, the 
Commission feels. 

No Comprehensive Programme 

The Commission offers no compre- 
hensive programme how to strength- 
en the machinery of municipal 
finance. It explains that local in- 
stitutions fall under exclusive juris- 
diction of the provinces. erefore, 
it has refrained from making speci- 
fic suggestions except where the 
problem falls within Dominion- 
provincial relations. The Commis- 
sion has sought, rather, to outline 
problems which must be faced in 
considering municipal reform. 

Any such overhaul should take 
into consideration the specific prob- 
lems as summarized under the fol- 
lowing six heads: 


No Longer Economic 
1. Size of the municipal unit in 
metropolitan and rural areas is, in 
very many cases, no longer econom- 
ic or in keeping with administrative 
efficiency. The case of the metro- 


~ politan area is conspicuous. Many 


people in such areas work in one 
municipality and live and pay taxes 
in another. 


Likewise in rural areas, the motor 


:|car is in process of rendering obso- 


basis, Functions of municipal gov- 
ernments arose largely from the par- 
ticular circumstances and desires of 
the community. 

Each municipality was a clearly 
recognizable entity, and trade was 
chiefly between the town and its 
rural hinterland. Educational needs 
were not great, and training for one 
occupation was adequate for many 
others. 

Then came the automobile and all 
the other revolutionary changes of 
the a a. Local roads be- 
came trunk highways. The 
physical horizon was enlarged and 
movements of population — both 
transient and permanent—were en- 
couraged. Trend of land walues in 
many cases has been abruptly alter- 
~~ i aed 

e Ww of the horizon in- 
creased the demands for education 
and social services. Expansion came 
in foreign, incial and inter- 
municipal trade. Full effects ofthe 
industrial revolution were felt dur- 
ing and after the first great war. 


lete old municipal boundaries based 
primarily on the cruising radius of 
the horse. The suggestion is, that 
the arbitrary drawing of municipal 
boundaries with the land-surveyor’s 
transit as a gauge no longer serve 
the local need for government. 


Lecal Need 
2. needs no longer determ- 
ine m pal functions. For in- 
stance, the police department of one 
town must take cognizance of a 
crime committed in another 50 
miles away within an hour of its 
occurrence, The large and con- 
tinual movement of from 
one area to another 
responsibility 


ity for unemployment relief,” to 
quote” the ComMmhagnhli’s” waport 


Revenues Not Adequate 


4. Municipal revenues are in 
many cases far from adequate to 
support local functions. Municipal 
expenditures in Canada in 1937 
totalled $311. millions, while reve- 
nues — before provincial govern- 
ment grants—amounted to only $308 
millions. 


But that is far from the whole 
story, as expenditures would be 
much greater if the revenue was 
available. Municipal services, par- 
ticularly highways and education, 
have been badly starved. The Com- 
mission foresees expansion, and con- 
sequently higher expenditures, for 
such services as mothers’ allowances, 
child welfare and poor relief. 


Realty Taxes 

5. There is almost universal com- 
plaint across Canada ef undue, or 
inequitable, taxation or real estate. 
The Commission finds the com- 
plaints are not always well founded 
although there is a “great weight 
in these general contentions, even 
when they cannot be statistically 
established.” 


About 80% of municipal revenues 
are obtained from real property 
taxation. Real estate is called on, 
therefore, to meet functions the cost 
of which varies tremendously be- 
tween local units of government. 
The result is there are many in- 
stances in which this tax is twice as 
much in relation to property income 
for residents of some areas as for 
those in other areas in the same 
province, There are extreme in- 
stances in which it is several times 
as much, and striking contrasts can 
be found between immediately ad- 
joining areas. Examples were given 
the Commission where the tax, in 
effect, amounted almost to confis- 
cation. 

The Commission believes some 
provision should be made to tax 
Crown property. Any being used for 
commercial purposes, such as elec- 
tric power, should be taxed on the 
same terms as private enterprises. 
Property being used for military 
purposes, post offices and legisla- 
tive buildings should make pay- 
ments, ex gratia, depending on the 
nature of the property and the ex- 
tent to which it benefits from muni- 
cipal services. 


Credit Strained ’ 

6. The total of municipal hep 
has not risen substantially during 
the depression. But the credit of 
many “one-industry” municipali- 
ties, working class “dormitory 
suburbs” of metropolitan areas and 
metropolitan communities general- 
ly, has been severely strained by 
relief costs. In.some cases it has 
been destroyed. 

This has been due largely to the 
increase in debt charges, as a result 
of increased amortization costs for 
relief and deficit financing. 


is sounded by the Com- | ? 


A warning 
mission that it is likely further de- 
faults can be looked for. Some muni- 
cipalities not yet in default have 
acquired heavy dead t relief 
debts which their ted 
powers cannot carry indefinitely. 

The Commission suggests that, if 
the British North America Act is 
amended, provinces should be given 
specific power to legislate in respect 
to municipal debt, whether or not 
the municipality concerned is sol- 


United 
of the | 


ee nara « cate deawkceal On the other 
shipments to Australia approxima’ 


of those a year ago. 


recorded a sharp decline to 


. The reorientation of the world-newsprint market resulting 
war, is evident in the returns for this year. Markets have been 


bone reported for 1939. 


Peru, Uruguay 


, British India, Mexico and China. 


Figures on the exports of newsprint from Canada to overseas countries 
for June and the six months ended June, with comparative figures for 


1939, follow: 


Canadian Newsprint Experts 
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Confederation 


Municipal Reports|[/, S, Pulp Trade Maintains 
High Rate of Operations 


From Our Own Correspondent 


Regina, Sask. 

Net debenture debt for Regina, 
Sask., of $6.9 millions at the end of 
1939 is down about $355,000 from a 
year previous. Sinking fund arrears 
are also reduced. 

Tax arrears increased by a sub- 
stantial margin during the year, 
while there was a considerable in- 
crease also in tax arrears reserves. 
A surplus is shown, slightly larger 
than in 1938. 


Income and Assessment 
1939 1938 


$ & 
Current revenue 3,700,157 3,677,209 
Current expenditure . 3,664,515 3,651,235 
Taxable assess. ...... 40,975,318 41,251,877 
Exemp. not incl. ..... 16,484,955 16,264,000 
Total tax arrears .... 2,949,893 2,555,155 
Tax arrears reserves.. 2,475,165 1,987,965 


Curr, tax arrears ... 635,730 485,181 
Tax rate (mills) 50 50 
Assets and Liabilities 
Total assets 21,471,580 21,801,628 
Debenture debt 14,907,155 .15,019,403 
Total sink, fund 7,973,777 7,731,030 
105,275 135,908 
“ 1,124,783 
° 179,489 


*Not given. 


Owen Sound, Ont. 


Net debenture debt of Owen 
Sound, Ont., totalled $928,000 at Dec. 
31, last, up $224,000 from a year pre- 
vious. Bank loans of $85,000 com- 
pared with nil at the end of 1938. 

Deficit of $20,146 in 1939 compared 
with $18,644.in the previous year. 

Income and Assessment 
Years Ended Dec. 31 


Revenue 

Expenditure 

Taxable assess. 
Exemp. not incl. .... 
Total tax arrears ..+. 
Tax reserve 

Curr, tax lew .... 
Curr. tax CATS coeee 
Tax rate (mills) 


Assets and Liabilities 


Total assets 3,232,561 
Total deb. debt 

Total sink. fund 

Other liabilities (curr.) 

Bank loans 


49,424 
46 


Waterloo, Ont. 


Net debenture debt of Waterloo, 
Ont., was down almost $50,000 last 
year from 1939. 

Tax arrears were down and re- 
serve up, leaving a net figure at the 
end of 1939 of $13,724, down almost 
$18,000 from a year previous. 

Income and Assessment 


Years Ended Dec. 31 
1939 


Current revenue 
Current expend, ..... 

Taxable assess. . 
Exemp, not incl. ..... 
tal tax arrears .... 
Curr, tax levy 270,484 
Curr. tax arrears .... 18,777 
Tax reserve 25,272 
Assets and Liabilities 

094 


2 
__- 
38,996 


Total pieeeecee . 
Total deb. debt ..... 
Total sink. fund ....+ 


Bank loans 
Other liabilities ...... 
«4 Not given. 


Glace Bay, N.S. 


Net debenture debt of Glace Bay. 
N‘S., at $1.1 million at the ‘end of 
1939 was down about $55,000 from a 
year previous. Bank loans at $85,- 
439 were up $65,000. Total assets at 
$1.2 million declined nearly $2 mil- 
lions. 

Deficit of $2,326 compared with 
surplus of $6,152 in 1938. Tax arrears 
were up slightly. 


Income and Assessment 
Years Ended Dec 


Current revenue 

Current expenditure... 

Taxable assess. 

Exemp. not incl. ..... 

Total tax arrears .... 

Curr. tax levy 

Curr. tax arrears .... 

Tax rate (per cent) .. 7 
Assets and Liabilities 

Total assets 

Total deb. debt 

Total sink. fund ..... 

Bank 85,4 

Other 212,392 


Municipal Finances 


Fort Erie, Ont., reports a com- 
romise arrangement has been 
worked out by the Ontario Depart- 
ment of Municipal Affairs with the 
Canadian Bank of Commerce, cov- 
ering an adjustment on interest 
claimed by the bank on the settle- 
ment of a loan made in connection 
with Fort: Erie’s recent financing 
scheme. 
* = . 


- Riverside, Ont., bondholders have 
a ed the temporary refinancing 

Final details are being work- 
ed out before approval ae On- 


MONTREAL.—Pulp production in 
the United States continues at a 
high level. Consumption has been 
maintained at the pace established 
earlier in the year. It is noted, how- 
ever, that the output of groundwood 
pulp dropped moderately in June 
compared with that reported in 
earlier months. 

During June 86% of the industry 
reported to the United States Pulp 
Producers Association an output of 


623,303 tons, made up of 214,485 tons 
of sulphite; 298,429 tons of sulphate; 
96,190 tons of groundwood and the 
balance of miscellaneous supplies, 
Imports during the month were 
higher at 92,304 tons, while stocks on 
hand at the end of the month totalled 
139,865 tons. 
Record for June 

The statistical record of the Am- 
erican pulp industry for June, 1940, 
is set out in the following table: 


+Stocks 


U. 8. WOOD ig PRODUCTION AND SALES, JUNE, 1940 


tio re- 

porting 
% 
ete ePeeee 86 
100 
89 


Total, all gradesa 

Total sulphite 
Bleached . 
Unbleached ...ccccceesses 

Total sulphate asccecccesess 
Bleached eoeeecees 
Unbleached ...cscsssesces 

Groundwoed 

Damaged, off-quality, etc... 
*Domestic and foreign 


Pro- Used by 
duction producers 


*Sales onhand Imports 
short tons, air dry-——____- 
486,422 142,930 
106,955 108,020 
74,765 
33,255 
29,405. 
9,418 
19,987 
2,245 
3,260 


tTotal at end of June, for own use and sale, of pulp of own manufacture. 


sExcept soda. 


Import data from United States Bureau of Fcreign and Domestic Commerce. 


Other 


Fairbanks-Morse Pays 
Smaller Dividend 


A smaller dividend is reported by 
the Canadian Fairbanks-Morse Co. 
Declaration has been made of a 50 


data as reported monthly to the United States Pulp Producers Association. 


cent payment to be made on the 
common stock Aug. 15, to sharehold- 
ers of record July 31. Last previous 
payment was 75 cents per share made 
May 15. 

Total 1940 payments, with Aug. 15 
distribution, equal $1.25, compared 
with 50 cents in 1939 and $1 in 1938, 
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Chainway Stores Ltd. has 
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Your Investments — 
What We Do: : ; What We Don’t Do: 


1. Give information on Canadian 
to Financial Post subscribers! 


3. Supply facts rather than opinions. 


Three-cent 
enc 


Inter. Hydro Electric 
ase be good enough to let me 
accoeaie information on the posi- 
tion of International Hydro Elec- 
tric System. I hold some of the 
company’s 6% debentures. 


ternational Hydro-Electric Sys- 
ition has not shown mater- 
of late. The company does 


In 
tem's pos 
ial change 


holdings in New England Power As- 


jati while the income from 
saci oldings in the Gatineau Pow- 
er Co. is sufficient to cover interest 
on the debentures. 

One point of importance in con- 
pection with these debentures is the 
gbility of the company to refund 
hem at maturity. It is due to the 
relatively limited earnings and 
doubt in respect to the refunding, 
that the debentures are selling at a 


comparatively heavy discount, 


Clarendon Properties 

What is the present outlook for 
the 7% bonds of Clarendon Prop- 
erties Ltd. and what is current 
price? is 

Clarendon Properties Ltd., has 
been suffering from declining rev- 
enues and has not earned bond in- 
terest for some few years. Bonds 
are in default for a number of years 
and only occasional payments on 
past interest are being made. 

Obviously, a considerable increase 
in revenue would be necessary to 
meet the interest of 71% and there is 
little prospect of this being obtain- 
ed. A plan was presented by a group 
of bondholders two years ago to re- 
organize and issue new bonds bear- 
ing interest at 24% but the pro- 
sal has not been carried out. 

The property is being operated by 
the Royal Trust Co., acting for the 
bondholders. Current quotation on 
these bonds is from 18 to 22. 


Chainway Stores 
Can you give me a full outline of 
present, past and prospects of 
Chainway Stores? What connec- 
tion has P. J. Campbell & Co. with 
it? 


Chainway Stores Ltd. has changed 
its name to N. M. Davis Corp., but 
the present retail store division will 
continue to be operated under the 
name of Chainway Stores. 

The company operates a chain of 
19 stores throughout Ontario en- 
gaged in a variety trade of mer- 
chandise, selling from 5 cents to $5. 
Another division, supplying general 
wholesale and dealer accounts, now 
is being operated under the name 
of The Atlantic Distributing Co. and 
is servicing fourteen wholesale 
accounts. 

The company was organized in 
1929 and of recent years has been 
reporting good earnings. Sales and 
earnings hit an all-time high in 1939 
according to N. M. Davis, president. 

Sales increased 30.8% over the pre- 
vious year, while earnings available 
for debenture interest were up 38.0% 
over the 1938 figure. Earnings re- 
ported were seven times interest re- 
quirements on the company’s deben- 
tures. 

P. J. Campbell and Co. has no con- 
nection with Chainway Stores. This 
company distributes some of the de- 
bentures and the only relation other- 
wise is that agents throughout the 
country are bringing the company 
some wholesale accounts. 


Clarendon Apartments 


I hold 7% bonds of Clarendon 
Apartments and am wondering 
what the outlook for the company 
is. Also, what are the bonds cur- 
rently selling for? 

Clarendon Apartments, Ltd. has 
been suffering from declining rev- 
enues during the past two years or 
more and this culminated in the 
Company passing interest payments 
on the 7% first mortgage bonds on 
June 15, and interest is now. some 
years in arrears. The company has 
& small amount of money on hand 
but this is being retained to meet 
two remaining installments of taxes, 
both of which fall due Aug. 27. 

unds are also required for main- 
tenance and other purposes. 
Apparently the company is con- 
sidering some plan of reorganiza- 
tion to readjust the bonded indebt- 
edness at present as it was an- 
nounced that a meeting will shortly 
be called to consider the whole mat- 

t following completion of certain 

legalities now in hand. 


set Price of these bonds is 


Intl. Power 
Kindly favor me with a report 
on International Power Co. I 


me of the 7% preferretl 


pltternational Power Co. is a 
South company with interests in 
W and Central America, the 
est Indies and Newfoundland. 
o—_ Subsidiary companies it 
land} On operations in Newfound- 

ahorto Rico, Mexico, Bolivia, 
~~ alvador and Venezuela. The 

Pany is Consequently dependent 


1 


* €Conomic conditions in these 
a the year ended Dec. 31, 1939, 


e any revenue from. its | ings 


stamp and address label from subscriber’ 
losed, Address letters to The Financial Post, 481 


From 1931 to 1937, inclusive, earn- 
were insufficient to cover 
dividends on the 7% preferred 
stock. In. 1938 covered 
requirements by a small margin. 

Dividend arrears have conse- 
quently been accruing to this stock. 
At July 3 they amounted to $31.25 
a share. 

In recent years <arnings of the 
company have shown a steady 
upward trend. This has been re- 
flected in a lowering of the funded 
debt and an increase in the net 
working capital. 


Steel of. Canada 


Will you please let me know if 
the Steel Co. of Canada stock is a 
satisfactory investment, having in 
mind the record of management, 
regular payment of dividends, and 
possibility of capital appreciation? 


Steel Co. of Canada common stock 
would appear to offer the require- 
ments you have in mind, namely, 
conservative and able management 
and a good dividend record. As 
regards the third point you have in 
mind, chances of appreciation under 
war and recent taxation conditions, 
it is very difficult to give you an 
answer, The “excess” profits tax 
will undoubtedly take a large share 
of any surplus earnings arising from 
war activities and until the company 
has made its first returns, it is 
difficult to say just how this tax 
will affect the earnings available for 
distribution on the capital. 


Canada Packers 


Iam an American investor, won- 
dering if Canada Packers Ltd. 
qualifies for the following: Is it a 
company with management which 
has proved conservative and able? 
With a good dividend record for 
the past ten years? And a com- 
pany likely to be able to with- 
stand increased taxation without 
threat to dividend payments? 


Canada Packers Ltd. is a com- 
pany with management which has a 
record of being sound and conser- 
vative. It is the largest packing 
firm in Canada and reported sales 
of $77 millions in year ended March 
31, 1939. Figures for the 1939-40 
period have been delayed this year 
while the effect of the increased 
taxation is studied. 

There is only “one class of stock, 
the common, on which dividends 
have been paid at the rate of $3 per 
share per annum, since April 1, 
1935. Extra distributions of $1.00 
per share have been paid in July 
of 1939 and 1940. d 

The new “excess” profits tax riow 
in force in Canada is felt less by 
companies with an earnings power 
which has been reasonably stable 
during the four-year period, 1936 to 
1939. Canada Packers showed a 
stable earnings level during that 
périod. As a matter of fact, earn- 
ings have been maintained at a 
steady level ever since the company 
was organized in 1927 except for 
the three-year period 1931-33. Even 
during those years dividend re- 
quirements on the old preferred 
stocks were earned by a comfort- 
able margin, The preferred stock 
was redeemed in 1937. 

The company, under war condi- 
tions, is showing a heavier volume 
of business as an agreement has 
been made with’ the United King- 
dom for the sale of bacon. This has 
not worked out as well as was first 
expected, but it still has assured a 
market for all the bacon that can 
be supplied at a set price, which 
gives a reasonable margin of profit 
to all concerned, 


General Steel Wares 


Do you not think that General 
Steel Wares common stock is away 
underpriced at current market? 


General Steel Wares common may 
not be the only stock which might 
look underpriced at current mar- 
kets. In view of the somewhat un- 
certain future for the entire econ- 
omic system under which we live, it 
may be that investors in future will 
demand somewhat higher yield on 
stocks than has been regarded as 
satisfactory yields in recent years. 

General steel Wares, like many 
other companies in the same busi- 
ness, is doing quite well under the 
stimulus‘ of war buying. It should 
be noted, however, how the new tax- 
ation recently instituted by the Do- 
minion Government may affect this 
company, 

As the average earnings for the 
four-year period 1936-39 are some- 
what below the earning power shown 
during the past year and a half, Gen- 
eral Steel Wares common stock will 
be hit by the “excess” profits tax. On 
the basis of 1939 earnings, earnings 
per share were equal to 90 cents after 
deduction of the old taxes. On the 
basis of new taxations, The Financial 


cut in half. No dividends have been 
paid on the common since the com- 


may shortly 
look for some sort of return. Work- 
ing capital at the end of last year was 
the strongest since 1931 while earn- 
ed surplus shows a substantially im- 
proved position from the previous 
ten years, 


Canadian Breweries 


Kindly give me your idea of 
how the “excess” profits tax will 
affect Canadian Breweries, and 
whether or not you think they 
will be able to continue their 
present dividend of $3. . 


On the basis of 1939 earnings it 
has been estimated that the new 
scale of taxation would haye reduced 
earnings available for the $3. pre- 
ferred of Canadian Breweries from 
$3.18 a share to $2.31. Companies 
with rising earnings trend as com- 
pared with the four years 1936-39 are 
most: affected by the latest taxes, 
Canadian Breweries is in this 
grouping. 

On the basis of The Financial 
Post estimates the company would 
not be able to earn dividends on 
the preferred stock unless earnings 
are higher than 1939. On this basis 
the company might appeal to the 
special Referee Board set up under 
regulations of the “excess” profits 
tax, for companies which may be 
classed as “depressed” businesses. 

Even if this company does obtain 
a special ruling from the Referee 
Board, its taxes on the basis of 1939 
earnings still probably would be 
higher than were actually paid in 
the 1939 fiscal year, 

On the other hand the company 
has done substantially better in the 
six months ended April 30, last. Net 
profit of $276,789 is more than five 
times greater than for the compar- 
able period of 1938-39. If the com- 
pany can maintain this level of 
earnings, there should be no er 
of it not covering dividend require- 
ments in spite of the higher taxa- 
tion. With the July payment, Can- 
adian Breweries resumed payment 
of preferred dividends at the full $3 
annual rate. For the previous three 
years the company had paid $2 an- 
nually on this stock, leaving arrears 
of $6.75 a share. 


U.S. Securities 


I have heard the Canadian 
Government may take over all for- 
eign securities held by Canadians, 
and I am being advised to sell my 
holdings of foreign shares. Can 
you tell me if this is true? 


We are not in a position to say 
whether or not the Canadian Gov- 
ernment will take over holdings of 
foreign securities by Canadian resi- 
dents. The whole question will have 
to be decided by actual need for 
U. S. dollars, with which to buy 
needed supplies in that country. 

With the speeding up of require- 
ments for war materials, a formerly 
adequate supply of U. S. funds may 
be-used up faster than anticipated. 
In any event,; 
Government will be reasonable in 
its attitude. It is hardly thought 
they would take over American 
stocks at badly deflated prices if 
there was any likelihood that better 
prices could be expected in a rea- 
sonably short period. 

The rather disappointing revenue 
from tourists from the United States 
this summer has somewhat aggra- 
vated the need for the Canadian 
Government to obtain U. S. funds. 

There have been suggestions 
made that the Canadian Govern- 
ment might attempt to borrow 
money in the United States to cover 
its American purchases,. but in- 
formation available to The Finan- 
cial Post would suggest the Govern- 
ment is not making provision for 
any such borrowing. There are a 
number of difficulties in the way, 
and if money is not so borrowed the 
need may increase for the Cana- 
dian Government to take over for- 
eign securities held by Canadians. 


Canada Wire & Cable 


Would you regard Canada Wire 
& Cable as having a well-proved 
management, and ‘a company like- 
ly to be able to withstand increas- 
ed taxation without threatening 
dividend payments? What has its 
record been for paying dividends? 
Has it ever fallen in arrears? 


Canada Wire & Cable Co. quali- 
fies as a company with conservative 
and able management. Its board of 
directors include a number of men 
who have established excellent rec- 
ords in various industries. 

Doing the type of business it does, 
it is somewhat difficult to maintain 
a constant and completely steady 
earning level. During the period 
1931-34 the company could not cover 
dividend requirements on tite 64% 
preferred stocky In other years 
since 1929, first year for which fig- 
ures are available, the requirements 


it is expected the| cash 


ail 


year. The year 1939. ’ 
case of Algoma 1989-40, its last. ac- 
counts embraced by the analysis. 
being those of April 30, 1940. 


Operations Expanded / 
Business ‘expanded considerably 
last year, especially under the in- 
fluence of the war during the latter 
part of the period. Individual fig- 
ures adduced in the annual repor 
reflect a steep rise of output and 
capacity used. as the year advanced. 
This improvement is naturally ex- 
pressed in the profits. . te 
profits of the group, ie., dividends 
plus surplus, have developed as fol- 
lows over the last four years: 


Aggregate Profits 
1939 . 


1938 ..... 5,500,042 1936..... 3 


Last year’s profits surpassed by a 
wide margin those of the last peak 
year, 1937. 

Dividends have also increased. 
Ordingry dividends have regularly, 
during the four years under review, 
been paid only by Steel. of Canada. 
Burlington and Dominion Foundries 
made payments during the last 
three years only. The remaining 
two companies have not paid any 
ordinary dividends. The increase is 
attributable chiefly to Dominion 
Foundries having raised its rate 
every year during the last three 
years. 

The change last year in preferred 


subsidiaries 
zi Other investments serten 


Accounts receivable 
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Properties; plant, etc, etee 
Misc. fixed assets’...... 


Total assets © 0090006, 


. Liabilities 
Benes. ich scsatccs ces 
Accounts payable ..:... 
pean for taxes ':..., 
. — liabilities . 


Ordinary stock 
Cap. and distrib. 
Year’s surplus 


Total liabilities’ ..... 


Current assets albedo 
Current liabilities ...... 


Working capital. .... 
Depreciation charges .. 


Preferred dividends .... 
Ordinary. dividends ....4 


dividends is due to Algoma taking | 
up payments on its preferred shares 
which are entitled. to a cumulativ: 
dividend from last January 1. 


Capitalization Stable 


-There were no conspicuous 
changes ‘in the capitalization. The 
increase in the outstanding ordinary 
stock in 1938 is accounted for ‘by 
Dominion Steel. 

The depreciation charges have 
risen steadily. But properties, etc., 


Company Reports 


Standard Fuel 


Standard Fuel Co., Toronto, re- 
ports net profit equal to $5.33 per 
share on the 64% perferred stock for 
year ended April 30, last, compared 
with $3.85 in the previous 12 months. 


Consol. Income and Surplus Account 
Years Ended April 30 
1940 = 
Operating profit ‘ 115,817 
Less: Exec. salaries .. 22,000 22,000 
131,088 
/ §,103 


136,191 
39,181 


238 
2,188 
1,399 


Net oper. profit 
Add: Invest. income.. 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
Earned per Share: 
Preferred 


Working Capital 

Current assets 1,097,056 
Current liabilities .... 267,340 
Working capital 829,716 
Balance Sheet Changes 

437,414 
Accts. receivable ..... 
Inventories 
Accts. payable ...ss+ 


Detroit Bridge 


Detroit International Bridge Co. 
reports net loss of $196 for the first 
six months of 1940, This compares 
with net loss of $113,066 for year, 
ended Dec. 31, 1938, latest previous 
figures released by the company. 
Figures for 1940 are after taking 
into . account reorganization ap- 
proved in 1940. 

The directors have adopted a plan 
of making annual allowances for 
replacements of only those portions 
of the bridge properties (other than 
the main bridge structure) which 
may require replacement. Under 
this plan no provision is me for 
ultimate replacement of the main 
bridge structure. 

Net current assets in Canada were 
included in the consolidated bal- 
ance sheet at 90.09 cents to the 
Canadian dollar. Exchahge of cer- 
tificates under the , reorganization 
plan had not been completed at 
June 30 last, 


Cons. Income and Surplus Account 
Six Months Ended June 30, 1940 : 


129,208 
45,034 
24,802 
50,618 


—_— 


8,754 
398 
1,679 


10,831 
1,027 


196 
79,000 


249,156 


343 
316,442 , 
153,185 


213,810 


Gross seveneen from tolls ..+++ 
Less = KZ CXPENSeS .oseces 


Operating profit ...... raced, 
Adé Prof. on exchange .....ss. 
income eeteeeeeee 


eeerecece 


Less: Previous surplus eeeeceeee 
Surplus LOrwa4rd cscsseseessvese 


Working Capital 
June 30 
= 
Current assets ....... 376,794 
Curent liabilities .... 78 


have been comfortably earned, In Cash 


each of the four years 1936 to 1939 
preferred di were earned 


« its * 
better 


from two to more than four, times. | Fu 


nded $ 

6%2% ist mtge. bds. 

1% 25-yr. 
tal 


pi . 

7 pfd. stock ereeee 

Commen eneeve 
ie 


that the expenditure will be fully 
remunerative. 

Development of the Helen Mine 
at Michipicoten proceeded satisfac- 
torily during the past year, Mr. Ford 
reports, and the railway carried 121,- 
191 net tons of iron ore. Tonnage for 
1940 is anticipated to be about 300,- 
000 gross tons, 

The bondholders’ committee agreed 
to the further postponement to June 
30, last, of interest payment due on 
the 5% debenture stock and bonds 
of Algoma Central Terminals. 

Claims of the Province of Ontario 
in respect of taxes covering a period 
of years resulted in a settlement of 
all claims to Dec. 31, 1939. 

The settlement involved transfer 
to the province of a substantial part 
of the company’s land grant, and a 
cash payment, according to E. B. 
Barber, president, 

Profit and Less Account 
Years Ended ~~ a 


Operating revenue ... 1,966,557 
Less: Oper. exps. .... 1,730,579 
Gen. manag. exps... 87,555 
40,090 


108,332 
24,421 


Operating profit 
Add: Rental, leased 


notes 640 


Accr. 
A.C. T 149,781 


Loss 
Add; Depr., pr. yr. .. 
» stock int. ... 


Int. accr. on unpaid 
tal 61,161 


Deficit for year 
Add; Prev. deficit .. 
U, S.. inc. tax, 1936., 
5,116,607 


Deficit nine ~~ 
540,598 1,398,975 


Current assets .,.....  1,540,5 
Current liabilities .... 6,955,351 6,536,085 


Excess curr. liabs. .. 5,414,753 5,137,110 


635,257 
5,116,607 


American Cyanamid 

American €yanamid Co, reports 
earnings equal to $1.11 per common 
share for the first six months of 
1940, as. compared with 80 cents in 
the same period of 1939. Improve- 
ment in earnings was sufficiently 
marked to show the increase in per 
share common earnings in spite of 
the fact that outstanding preferred 
stock increased from 208,910 in the 
first six months of 1939 to 468,127 
at June 30, last. 


Consol. Income and Surplus Account 
Six Months Ended June 30 
1940 1939 


Operating profit 

Add: Divs., int., etc... 
Royalties, etc 
Other incom 


2,097,749 


Surplus $0.80 


2,907,008 
Earned per com. sh... $1.11 


+ 3,831,554 3,653,579 
575,718 


554,260 
2,138,128 


72,836,5 
3,134,464 
‘127,153,191 


1,168,723 
3,819,740 
1,331,154 - 
2,594,393 
10,426,757 
5,744,778 
8,906,964 
_ 9,906,900 
. 51,889,470 
28,325,840 
3,038,472 


127,153,191 
-, 39}646,356 
8,914,010 


30,732,346 


122,444,882 
42,258,913 
14,859,999 
27,398,914 


3,480,384 
475,782 


526,741 
1,892,926 


9,761,853 
29,060,249 


3,289,763 
“ 283,176 


526,741 
1,725,000 


533,723 


* 526,741 
2,024,829 _ 


have* also increased, and thus the 
depreciation charges have not great- 
ly changed:in relation to properties, 
etc. They were 5.2% last year. . 
The .working capital has grown 

every year.. But current liabilities 
have risen more than current assets. 
Consequently the ratio:of current 
assets to current liabilities has de- 
clined... The development was as 
follows: ‘ 

Working Capital Ratio 

‘saee BOS—1 1987 .. 050. 


Peak Business for 


Blue Ribbon 


Profits, Before Taxes, 
Also Highest in History 
of Company 


Record volume of business is re- 
ported by Blue Ribbon Corp. for 
year ended June 30, last, according 
to J. M. deC. O’Grady, president. 

The increase is partly due to the 
war conditions since last September. 
But it is felt by Mr. O’Grady that 
increased advertising, stepped-up 
sales effort and generally improved 
conditions in western Canada are 
responsible for the greater part of 
the increase: ~-* ©’ 

Gross profits for the year will show 
an increase over any year on record, 
adds Mr. O’Grady. It is impossible, 
however, to say definitely just yet 
what the effect is of the new and 
higher taxation. It may be some con- 
siderable time, according to the 
president, before the company is 
able to report the exact amount that 
will be due the Dominion and vari- 
ous provincial governments by way 
of income tax. 

Mr. O’Grady reports that opera- 
tions are becoming increasingly dif- 
ficult due to the interruption of 
foreign supplies. 

annual report is now. being 
prepared and. is expected to be 
available to shareholders about 


August 9. 


Dominion ‘and Provincial 
». .» Government Bonds ~ 
Public Utility 


Deposits and Debentures (31 Dec., 1939), $11,793,464 


The WESTERN SAVINGS and 


HEAD OFFICE: WINNIPEG, 
“OFFICES: 


IT’S A 


Reserve Fund, $2,400,000 


LOAN ASSOCIATION 
MANITOBA 


FACT 


That many successful business men overlook the 
appointing of a. permanent and_ efficient executor 


of their estate, causing 
dependents. 


financial worries to their 


Make your family secure from such 


worries by interviewing one of our 
trust officers. There is no obligation. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 


Crown Cork Sales 


Are Improved 
Current Dividend 50 
Cents Compared With 
40 in May 


Sales of Crown Cork & Seal Co. 
showed moderate improvement in 
the first six months of 1940, as ccm- 
pared with the same period in 1939. 
Direct comparison with the 1939 
period, om the basis of taxes then in 
force, would also show some in- 
crease in profits. Net profit of $278,- 
233 in 1939 wes the highest since the 
company was organized in 1935. 

A dividend of 50 cents per share 
has been declared, payable Aug 15, 
to shareholders of record Aug. 10. 
Last previous disbursement was 40 
cents paid May 15, and 1940 pay- 
ments to Aug. 15 total $1.30, com- 
pared with $1.60 in 1939 and $1.25 in 
1938. 


RECEIVES BIG ORDER 
MONTREAL.—National Steel Car 
Corp. received one of the largest 
orders placed last week by the De- 
partment of Munitions and Supply. 
The value of the order, covering air- 
craft supplies, was $405,203. 


Winnipeg Electric 


Earnings Increase 
Net Higher by $11,971 
in June — $58,679 in 
Six Months 


From Our Own Correspondent 


MONTREAL.—Net profit of Win- 


nipeg Electric Co. increased $11,971 — : 


in June to $224,411 from the same 
month one year ago; » \ 

Net profit for the six months to 
June 30 was up $58,679 to $1.6 mil- 
lion from the same period in 1939. 

Both gross earnings and operat- 
ing expenses showed expansion in 
the month and in the six months 
period. 

Following are comparative figures 
for June and the six months ended 
June 30: 

Operating Statement 

June: 1940 1939 


$ $ 
557,809 532,876 
Oper. exps. .. 333,398 320,436 


Net profit .... 224,411 212,440 
Six Months Ended June 30: 

Gross earns. .. 3,681,510 3,519,777 

Oper. exps. .. 2,092,433 . 1,989,379 


Net profit .... 1,589,077 1,530,398 


Gross earns. .. 


oy bor Busi 
wsaunress 
imperial Bank of Canada welcomes 
applications for loans for business 
purposes. If you have a sound. 
proposal, we will be glad to con- 
sider it and advance necessary 
assistance upon satisfactory terms. 
Our nearest local manager will be 
pleased to meet you\and discuss 


details. 


IMPERIAL BANK 
OF CANADA 


Head Office: Toronto 
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In due course, as whegt is required for actual export and is 
1 usally adopted. Sugh bins } q al expo 
is July 31 | will be filled by spouting grein tsa petits shoes bought from exporters carrying it at or neat ocean ports, these futures 
a ae 3 | te main elevators, usually with =| contracts will concurrently be absorbed by the exporters. ‘This will Own rand ber 
et Malartic «-.. 16 3) Aug 1| Machinery already installed. extinguish thelr sales of wheat futures in the Winntp g market, mede One Tennent Elevator 
Easy Weahing. p%. 17%C 3 Juiy 3 Many will be emptied when the hb d j ; Pod FH hh Pah 
— wc hug tl Aut 15 | time comes, by the use of hand labor Storage Mefigionsy .... A ABS. “SSS as hedges against the grain they have been carrying. 
Pet Stat POLO + ce gage. 3 Aue 16) 2nd teams, while others will be pro, | “G+ slevalor capacity of 425401,000 minus 10% for working Bpace. The Canadian.Wheat Board presumably sold the actual wheat Total sidlees Capa 
Ges. Si, Wares. B 7 0 Aus. | vided with om | Canadian Wheel in Blore pew. in Wisnhal the eastern elevators, and as part of the transaction took 31 Vessels on the er ve 
Do, partic. — : . 
urd mas. >. STS Aue 1S Aue elevator for shipping. | As st fret ack an equivalent quantity of futures, Thus, though the two govern- Total | ng Capacity ssoomee. ONT 
Selier Mewes =~ oe angi Jil 5S sane TOTNES anouieaods of budeie mept agencies of Canada and Great Britain concluded a bargain 4c Head Office: FORT ‘WILLIAM, ONT 
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; 4 le Gold Ww. 3 Sept ivery more @ traction ae hie waa be ” 
a extzs Jf, Bos, | Seo’ ® | their sequirements,.on. account. of The Canadian Wheat Board hag been paid the actual cash for its 
wheat long before that wheat is exported, and the British agency 
does not peed to provide cash unti} the grain ts actually loaded shoesd 
Latte Cees ship for export. In the meantime the export companies have financed 
— f and with the timber epptrolier to} aac ee 
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f oa ‘Si same amount of jumber will build P ¥ D June Prod = De- | eae o, announced & be higher, Sep | Ration Railway Cars 


“- : . cea. | the current merket level, than in 
: Aut}: | storage for more grain whenused tor! | Prevemie Revival of Sia- lines from Same Month | | the quantity. ‘The quantity ts well It will be necessary for the regu 


bins than when seattered in . . ; 
uty ot  comall bins on ‘indinideal farens. tute in Manitoba | » Last Year funder the minimum yolume of Orne) cememetane arte on 
i Aue. iS When grain is once boused jn such From Ous Own Correspondent | | wheat that wil! almost certainly ‘he SEOOMDANOE "WT CORNER G 
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ie Aue oo in addition the seme storage | Farmers re Artangement Act | ousput over, the corresponding fig- e nlinue feasible should be well | Farmers to somp Uenited extent Fhe | Se 
5 JjuySi| may be used to serve the needs -of | has frusiraied efforis for this ses-' ures in previous years. initio, bushels yr | Board of Grain Commissioners has | LIMITED” * A 
| Aut 3) | different farmers at different times. | sion to re-establish the act in Mani- ¥ ahove 200 mm bushels rom siready @ certein emount of eu- 
> pees: While farmers have been «urged | tobe. It will continue, as previously, es ree, peeimin wy See two thirds to three quarters of that thority in this respect. Provistons | : . 
A pepe yo on theie fart, jin se. provinces at SASK AEW A | atice June output totalled 12 ma} meet re ean arae hn oo | of the Cariads Grain Act, tor e ear|| Srain. Merchants, Shippers and Exporters 
asi oe : ' ‘ 06 Is “” oO view of 4ificulties of ma | order book to be established at each . . 
uz 2 |¢ap be built to acosmmedste any- | Ja _soneidaring . amendments by on Toot im ate og Of any other source of supply. ' shipping point to supply one ear | 709 Grain Exchange, Winnipeg 


f ce the quantity of grein thet) the House of Commons to revive! ; 
my wit i have io be heft ainda the act in Manitoba, the Sensie in-| Since the middie of 1938, flour Difficulties of keeping the market! each to farmers in rotation as they | 
Auk £ ! sarmers are planning Ww stack grain, | series clauses providing for appeals | gnotieeeo has thown a steady and | functioning are increased by the fact! snpiy, limit the authority of the | NEW YORK CHICAGO KANSAS CITY TOLEDO 
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Sune ° approval — eomige Ex- | with skill to build satislectory stacks | Such provision, Hon. J, L. Isley, 5 an reached 21 million bbis..' is already carrying, interferes} is presumed thet provisions of the ‘ 
cong Comicds Boer is said to be very iunited. Janppovised | Finance Minister, seid, was not; the highest for any month since No-| with the market for new crop wheat} Act relating to order books sill | 
bins will be used on many fess, acceplable to the House of Com- 2 poi ae output totalled! 1.004 to be delivered. There had | neye te tet sede: 7 
DIVIDEND NOTICES — es a agents boy | ors rae been sme Wea thet the presenti ~ committee headed by the chais- 
——y eee ae © ae ' Several Aliernatiyes Drops {rom May holdings of the Boerd might be) man of the Boerd of Grein Com- 
as a The Manitobe Government, it is woduction was 112,762 bbls, | Pecognized es reserve stocks, to b¢) micsioners, and with @ represents. | 
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3 diet july, 2940 FOOTED SEEDS 80 SEY bank schism was shelved £ Following are tabylations off i, | ' | milion busels or slightly better t 
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at 4 and Cas ions 1502 WET RB ationing will be least popular Ap of this year’s reinfeli, which came) Boerd. Although the 10-cent initial | eastern millers. it is thought likely 
been elim: i haneeatiani wf Que- ey Peadoos 1 aptr ons Menitobe, where farmers count on | MHinly ip the form of seattered and{ price basie for No. 1 Northern is) thet large scale sll-raid movement 
Btor the proc- bee Tobacco Levy Com: | fpr 0! tisgaes 1isious 88888 these eoriior harvests and short @js- | itermittent showers, rather then 06! statutory, prices for other grades| ot wheat to eastem ports will be 
¥ errata ive, Spee : ‘Ont ace ae tence from terminal markets ty | genera pains. | heve to be established each season) put aeder way as soon as ireeze-up 
- mene. Lepted by Monireal Dlore. Le boi ane n SO O97 £2: ‘vive then rig wae giigrg- As inf , i by the Wheet Board. | prevents further leke transportation. 
From Ope Own Correspougent watale 1507,000 16.827,010 16908 | moving their grein It thas Trading Crows i Movement of wheet down the}This would ensure thet eastern 
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payable-in 1940 to date. 
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Bond Sales 
Beamsville, Ont. 


s received 


by the vii 


lie for $11,000 of 3%%, 


al debentures, 
1ounts from 1941 to: 
were as follows: + 


1am & Co, » ths eee 


4 


Harris & 
ndy & Co. . 
Gerson 


bE 


i 


oe 


BESaR 


puniEE 


as 


id 
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k of Toronto. . $2. 
—_ Oil pf. .... $1. 
Can. Converters oe 

jau 
Conadian Oil, c . 

Do., extra .+-- + 
Canadian Ou, pf. . 


Starch, pref. $3.50 
Can. Svealth total. 4c 
: “gl0c 

$1 

25c 


BESSEESESS 08 


# 
2 
ns 
—EERe Be, med 
epIEEnnreannh 


— 
ww 


REER RE 
a8s 
FREE 


Do, B 
Do., pret. »-:- 
Icohols, p. 10¢ 
_A 


Crown Cork 
Can. Malartic .... 
Corporate nae 


Can. ; 
Dom . Inv. pt. $1.25 § 
pon ion Bridge  30c 
Fast Malartic .... 10c 
Easy Washing, pf. aia 
il... 
Eriersuar Pete. .-. Je 
by Cons. ...- f 

ay Stl Wares, p. $1.75 

Do., partic. : 
Guard, Chas., D. «++ 
Hedley Mascot ... 
Hollinger Cons. «++ 

Do., extra 


2c 
5c 
50c 


Sept. 3 Aug. 
40c Oct.15 Sept. 10 
Aug.31 Aug. 16 
1 Sept.16 Aug. 17 
Sept. 3 Aug. 15 
Aug. 15 Aug. 6 
Aug. 15 Aug. 6 
Sept. 3 Aug. 15 
Sec Aug.15 Aug. 5 
3c Aug.10 July 30 
Sept. 1 Aug. 15 
Oc Sept.15 Aug. 31 
Sept.15 Aug. 31 
Sept. 3 Aug. 15 
Aug. 15 Aug. 5 
Aug. 26 July 22 
Oct. 1 Aug. 13 
2c Oct, 1- Sept. 10 
Oct. 1 Sept. 10 
Aug. 15 Aug. 5 
Sept. 2 Aug. 15 
$2 Sept. 3 July 31 
Aug. 15 July 31 
Aug. 26 July 24 
Sept. 3 Aug. 15 
Sept.16 Aug. 16 
Oct. 1 Sept. 10 
Oct. 1 Sept. 10 
Aug. 22 July 22 
c Aug.22 July 22 
Sept.14 Aug. 14 
Aug.15 July 31 
Aug.31 Aug. 15 
Oct. 1 Sept. 20 


oranda Mines... $ 

. Scotia L. & P. $1.50 

Ontario Steel $1.75 
ft. ercses . 

Do., pre +25e 
7 


Union 
United 
brs, on ane 
Jnited Fuel, A. p. foc 
Walker-<ood. weee «6$1 Sept. 15 Aug. 23 
Do., pref. ..+-«0 25e Sept.15 Aug. 23 
«es 20c Oct. 1 Sept.12 
. t10c Oct. 1 Aug. 22 
tic 


Gas 
Corp. “A”. 


ee» $3.50 Aug. 15 
. ». $3.50 Aug. 15 
*Payable in U. S. funds tInitial, 
sSubject to approval by Foreign Ex- 
change Control Board. 


DIVIDEND NOTICES 


Established 1817 

DIVIDEND NO. 309 
NOES b ety iven that a DIVI- 
se a Sees ee 

upon u i 

this Institution pi bans declared for the 
current quarter, payable on and after 
TUESDAY, the THIRD day of SEPTEM- 
BER next, to Shareholders of record at close 
of business on 31st July, 1940. 

By Order of the Board 
JACKSON DODDS _ _=G.. W. SPINNEY 
General General Manager 
Montreal, 19th July, 1940. 


Common Divipenp 
No. 122 


_ An interim dividend of thirty cents 


(30¢) per share has been declared on 
the outstanding common stock of this 
Company, Payable September 3, 1940, 
. a of record at the close 
ef business ugust 15, 1940. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


Surf Inlet Consolidated 
Gold.Mines Limited 


TO THE SHAREHOLDERS: 

Please be advised that at a meeting of 
the Board of Directors held July 25, 1940, 
an interim dividend of one and one-half 
ou per share, Canadian funds, was 
ne and, subject to approval by the 

Oreign Exchange Control Board of 
oa =. be paid on September 16, 

d reholders of t 
August 16, 1940. 6 ee 
The transfer books of the Com i 

pany will 

> closed from the close of business on 

ugust 16, 1940, until the close of business 
on September 15, 1940, 


By Order of the Board of Directors. 


ROBERT L. REED, , 
President. 


Canadian Malartic Gold 


Mines Limited 
25 King Street West, Toronte. 

DIVIDEND NO. 10. 
gnOTICE IS HEREBY GIVEN that a 
4 ‘dend of 2 cents per share has been 
by the Directors of Canadian 
= artic Gold Mines Limited, payable in 
2 hadian funds on September 26th, 1940, 
1949 reholders of record September 5th, 


Payment of this dividend 
under 
Present conditions, subject to Shain 


the approval 
atrol eee the Foreign Exchange 


By Order of the Board. 
H, GHAM. 


WHITTIN 
August lst, 1940. Secretary-Treasurer. 


NORANDA MINES, LIMITED 


c DIVIDEND NOTICE 
— is hereby given that an 
m dividend of $1.00 per share, 
Payable in Canadian funds, has been 
Ceclared by the Directors of Noranda 
— Limited, payable September 16th, 
» to shareholders of record at the close 
Of business August 17th, 1940, 
By order of the Board. 


J. R. BRADFIELD, 


Toronto, August ist, 1940, - 


storage capacity at 
country elevator points, to 
— 25 million additional bushels 


grain. 
Single bin annexes, capable of 


; | holding 20-30,000 bushels, will be the 


time comes, by the use of 

and teams, while others 

vided with machinery 

grain can be conveyed back into the 
main elevator for shipping. . 


mills with war orders. Representa- 
tives of the different, elevator organ- 
izations, including the Northwest 
Line Elevator Association, pool ele- 
vator companies, and United Grain 
Growers Ltd., have been in Ottawa, 
negotiating with the Government 
and with the timber controller to 
get priority in orders. 

This, it is understood, has been 
arranged, and building will now go 
ahead, with the speed of the /pro- 
gramme limited only by the diffi- 
culty of getting experienced labor. 

Advantages of Plan 

Several advantages are’seen in the 
type of construction planned. The 
same amount of lumber will build 
storage for more grain when used for 
large bins than when scattered in 
small bins on individual farms. 

When grain is once housed in such 
structures it can be fully financed, 
without the difficulties which at- 
tend making advances on fafm store 
grain. In addition the same storage 
may be used to serve the needs of 
different farmers at different times. 

While farmers have been urged 
to built storage bins on their farms, 
it is doubted if new farm granaries 
can be built to accommodate any- 
thing like the quantity of grain that 
will have to be left on farms. Some 
farmers are planning to stack grain, 
but the number of men in the West 
with skill to build satisfactory stacks 
is said to be very limited. Improvised 
bins will be used on many farms, 
enclosed by wire supported by 
stakes, and lined inside with tar 
paper and straw. 


OTTAWA STUDIES PROBLEM 
From Our Own Correspondent 

OTTAWA—Arrangements are un- 
der consideration by the Canadian 
timber controller, H. R. MacMillan, 
to release lumber from war stocks 
for construction of extra storage an- 
nexes for western elevators. 

The Line Elevators and the United 
Grain Growers have undertaken to 
provide storage in annexes to handle 
up to 10 million bushels of wheat, 
and the western wheat pools have 
undertaken to add annexes to their 
elevators to take care of 15 million 
bushels. 


Canada is Increasing 
Fish Oil Production 


From Our Own Correspondent 

MONTREAL. — Canada will ex- 
pand facilities for manufacturing 
cod liver oil this year to an esti- 
mated 200,000 gallons, com 
with normal production of 60,000 
gallons. 

Since some of the principal com- 
petitors of Newfoundland and Cana- 
dian cod liver oil have been elimin- 
ated by the war, prices for the prod- 
uct have skyrocketed on world mar- 
kets. It is anticipated that supply 
will be considerably short of the de- 


increased in British Columbia. 

With these increased facilities it is 
forecast that Cangda will be able to 
supply her own uirements for the 
year and establish a permanent in- 
dustry of considerable value for fu- 
ture years. 


DIVIDEND NOTICES 


BEATTIE GOLD MINES 
(Quebec) Limited 
(No Personal Liability) 


25 King Street West, Toronte 


DIVIDEND NOTICE 
Dividend Ne. 11 i 


NOTICE IS HEREBY GIVEN that a 
i has been 


of business 
By order of the Board. ; 
H. WHITTINGHAM, 
Secretary-Treasurer. 
July 3ist, 1940. 


Hallnor Mines Limited — 


(Ne Personal Liability) 


DIVIDEND NOTICE 

Notice is hereby given that the interim 
dividend of l5c rod share, payable in 
been by 

Mines, Limited 


08. © 
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Block Renewal 
Farm Debt Act 


Parliamentary Deadlock 
Prevents Revival of Sta- 
tute in Manitoba 


From Our Own Correspondent 

OTTAWA.—Failure of the House 
of Commons to agree to amend- 
ments sought bythe Senate in the 
Farmers Creditors Arrangement Act 
has frustrated efforts for this ses- 
sion to re-establish the act in Mani- 
toba. It will continue, as previously, 
in the provinces of Saskatchewan 
and Alberta. 

In considering amendments by 
the House of Commons to revive 
the act in Manitoba, the Senate in- 
serted clauses providing for appeals 
to the provincial courts of appeal. 
Such - provision, Hon. J. L. Isley, 
Finance Minister, said, was not 
acceptable to the House of Com- 
mons. 

Several Alternatives 

The Manitoba Government, it is 
known, has considered several 
alternatives of debt protection for 
its farmers, Originally, Manitoba 
sought to create a branch of the 
King’s Bench Court as a land court 
to handle farm applications for re- 
adjustment. ‘Then when Parliament 
enacted the Central Mortgage Bank 
Act last year, Manitoba came out 
strongly. for it. 

But on outbreak of war the mort- 
gage bank scheme was shelved for 
the duration. As a result, Manitoba 
applied for a revival of the Farmers 
Creditors Arrangement Act. Wheth- 
er or not the Manitoba Govern- 
ment will now resort to a mora- 
torium is not known in Ottawa, but 
the possibility is believed to exist. 


Halt Injunction 
In Tax Fight 


Constitutionality of Que- 
bec Tobacco Levy Con- 
tested by Montreal Store 


From Our Own Correspondent 
* MONTREAL.—Mr. Justice Savard 
has refused an interim injunction to 
prevent police and revenue officers 
from taking the names and addres- 
ses of customers of Liberty Tobacco 
Shop Ltd., Montreal. 

The store has been selling tobacco 
to clients and refusing to collect the 
10% Quebec province sales tax. The 
new levy is being contested by the 
organization on the grounds of its 
constitutionality, and the company 
had asked an injunction to prevent 
authorities from entering the store. 

A writ of prohibition has been 
filed in the Supreme Court to halt 
the magistrate hearing charges 
against T. E. Parsons and A. W. Mc- 
Gim for neglecting to pay the tax. 


Would Set Precedent 

A great deal of interest is being 
centred on the case as it establishes 
a precedent of far-reaching conse- 
quence, It involves the right of the 
province to levy a tax on tobacco, 
Liberty Tobacco Shop Ltd, with 
head office in Toronto, contends that 
the tax is ultra vires of Quebec 
Legislature, as under the B. N. A. 
Act the provinces are prohibited 
from levying a direct tax. 

Argument on ‘the writ of prohibi- 
tion to halt proceedings before the 
magistrate was commenced last 
week and is being continued later 
this week. 
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Fort William and Port Arthur ................. 
lakes 


ee eeeeeeee 


St. Lawrence and seaboard ports esonveess 


656,000,000 
120,000,000 


536,000,000 
382,000,000 
ve Bena vens 154,000,000 


\ 
J iy same nae 39/38 
u 
thousands of bushels) 
8,685 
5,815 
3,240 
6,995 
2,332 
14,210 
5.820 
4,399 
27,631 
10,155 


89,282 
6,567 


/ 


281,359 


Flour Output 
Drops Slightly 


June Production De- 


clines from Same Month 
Last Year 


From Our Own Correspondent 

MONTREAL.—Slight decrease in 
June flour production interrupted 
22 consecutive monthly increases in 
output over the corresponding fig- 
ures in previous years. 

According to preliminary figures 
of the Dominion Bureau of Sta- 
tistics, June output totalled 1.2 mil- 
lion bbls., decline of 17,637 bbls. 
from June, 1939. 


Since the middle of 1938, flour 
production has shown a steady and 
decided upturn. In October last 
year total reached 2.1 million bbls.. 
the highest for any month since No- 
vember, 1928, when output totalled 
2.2 million bbls. 


Drops from May | 


June production was 112,762 bbls. 
lower than in May, but this is ac- 
counted for by the seasonal decline. 

There were 5.3 million bushels of 
wheat ground in Canadian mills 
during June, against 5.5 million 
bushels in June, 1939. 

Stocks of mill wheat on June ‘30 
totalled 4.9 million bushels, against 
5.1 million bushels at the same time 
last year. 

Following are tabulations of 
grains other than wheat ground in 
June, 1940, and in the same month 
of the preceding year, as well as 
flour production from 1938: 


eee reer eeeeeee 

ereeeeeeee 

Buckwheat .......... 
Mixed grain 


Dec. 

Nov. 

Oct. 

Sept. eeeeee seetere 

Aug. eeeeee eeeteee 

July ereeee 

June ..s.-. 1,170,238 
ereeee i ,000 


May 
April ....,. 1,344,293 
March ,...° 1,257,034 
1,246,798 
eveeee 1,266,303 


Totals .... 7,567,660 


United Fuel Net 


Much Higher 


Increased Gas and Coke 
Sales and Better Prices 
Help | 


United Fuel Investments and its 
subsidiaries report consolidated net 
earnings of $131,635 for’ the three 
months ended June 30, 1940, first 
quarter of the company’s year. This 
profit is after all charges except in- 


the corresponding quarter of 1939 net 
earnings on the same basis amounted 
to $33,914. 


Hamilton By-Products Coke 
Ovens, a subsidiary of United Fuel, 
accounted for the major portion of 
the higher earnings. Higher volume 
of coke sales and better prices aided 
this company’s operations. 


“| More Companies Help 
Employees at Camp 


Last week The Financial Post pub, 


Routed 


Deal for 100 Million Bushels Involves Futures 
Contracts and Facilities at Winnipeg to 
Keeping Regular Trading Machinery in 


Operation 


From Our Own Correspondent = 

WINNIPEG.—Most important market news of recent weeks was 
announced sale of 100 million bushels of wheat direct by the Canadian 
Wheat Board to the British Cereals Import Board. Like a previous 
bulk sale of 50 million bushels, this is understood to have been in 
form of futures in the Winnipeg market. ' 

In due course, as wheat is required for actual export and is 
bought from exporters carrying it at or near ocean ports, these futures 
contracts will concurrently be absorbed by the exporters. This will 
extinguish their sales of wheat futures in the Winnipeg market, made 
as hedges against the grain they have been carrying. 

The Canadian. Wheat Board presumably sold the actual wheat 
now in store to the eastern elevators, and as part of the transaction took 
back an equivalent quantity of futures. Thus, though the two govern- 
ment agencies of Canada and Great Britain concluded a bargain for 
wheat outside of the miachinery of the market, and of the 
grain trade, they make use of that machinery for the actual carrying 


out of the bargain. 


The Canadian Wheat Board has been paid the actual cash for its 


wheat long before that wheat is 


exported, and the British agency 


does not need to provide cash until the grain is actually loaded aboard 
ship for export. In the meantime the export companies have financed 
the wheat on their own resources, or on money borrowed on their own 
credit. Loans have been both from Canadian banks, and to a consid- 
erable extent, especially on grain in transit through the United States, 


from American banks. 

In such facts is found part of 
Canadian Government agencies to 
the Winnipeg futures market. 


Significance of Deal 

The importance of the 100 million 
bushel transaction lies more in the 
price, announced to be higher than 
the current market level, than in 
the quantity. The quantity is well 
under the minimum volume of 
wheat that will almost certainly be 
taken by Great Britain from Canada 
during twelve months, Total import 
requirements, assuming transport to 
continue feasible, should be well 
above 200 million bushels. From 
two thirds to three quarters of that 
might well be taken from Canada, 
in view of difficulties of making use 
of any other source of supply. 

Difficulties of keeping the market 
functioning are increased by the fact 
that the Wheat Board, selling wheat 
it is already carrying, interferes 
with the market for new crop wheat 
about to be delivered. There had 
been some idea that the present 
holdings of the Board might be 
recognized as reserve stocks, to be 
held until changed conditions in 
Europe once again made possible 
large exports from Canada. 

That might have led to purchases 
by the British authorities in the 
open market, and to farmers’ de- 
liveries of new wheat being sold 
there, instead of being delivered to 
the Wheat Board. The latter pro- 
cedure will probably now be the 
case, unless some unforeseen condi- 
tion develops to make a more active 
market. 


Farmers Must Store 

Present expectations are that 
farmers’ deliveries of wheat to ele- 
vators will be rationed, possibly by 
restricting early deliveries to five 
bushels per acre of seeded land. 
That will make it incumbent on 
every farmer to carry a consider- 
able part of his crop on his own 
farm: 

Rationing will be least popular in 
Manitoba, where farmers count on 
their earlier harvests and short dis- 


228; tance from terminal markets to 


give them frequent advantages in 
moving their grain. It has been 
most in demand in Alberta, where 
farmers have been afraid that the 


+ earlier harvesting of more easterly 


crops might tie up all terminal ele- 
vator space so as to make it impos- 
sible for them to get much grain out 
for months. 

Railways have lately been curbing 
shipments of wheat from country 
elevators, in order to prevent more 
railway cars from being tied up 


which have been moving fairly well 


the desire of both the British and 
keep functioning the machinery of 


from the head of the lakes, can still 
be shipped from country elevators. 


e*ee 

Ration Railway Cars 

It will be necessary for the regu- 
lation of farmers’ deliveries of grain 
to be accompanied by control of 
supply of railway cars to different 
points, if the theory is to be carried 
out of trying to accommodate all 
farmers to some limited extent. The 
Board of Grain Commissioners has 
already a certain amount of au- 
thority in this respect. Provisions 
of the Canada Grain Act, for a car 
order book to be established at each 
shipping point to supply one car 
each to farmers in rotation as they 
apply, limit the authority of the 
Board to a considerable extent. It 
is presumed that provisions of the 
Act relating to car order books will 
have to be set aside. ~ 

A committee, headed by the chair- 
man of the Board of Grain Com- 
missioners, and with a representa- 
tive from the Canadian Wheat 
Board, is expected to be established 
by the Government at Ottawa to 
control the whole subject of grain 
deliveries and car supplies. 

« + * 


Crop Estimates Rise 
General consensus now puts the 

total wheat crop of the West at 400 

million bushels or slightly better. 


Such an estimate is contingent upon |- 


late crops of Alberta ripening satis- 
factorily without damage from frost. 
If frost damage is escaped, Alberta 
will have a very good yield, pos- 
sibly slightly better than that of 
last year. 

Saskatchewan has a great deal of 
poor crop area, although very little 
of complete failure. At least half 
of the province is expected to have 
a very good yield. Conditions in 
Manitoba vary largely from one dis- 
trict to another, and even between 
acjoining farms, That is the result 
of this year’s rainfall, which came 
mainly in the form of scattered and 
intermittent showers, rather than as 
general rains. / 

es. ®s s 
Trading Grows 

In spite of the fact that the Win- 
nipeg wheat market continues to 
rest on the pegged prices, there has 
lately been rather more business 
than for several weeks previous. 
Most of the farmers’ grain which 
had been listed for sale, in the ab- 
sence of a market which would ab- 
sorb it, has now been cleared up. 

On: the other hand, deliveries to 
the Wheat Board had to be sus- 
pended on Aug. 1, pending an- 
nouncement of the price scale to be 
paid by the Board, and completion 
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CANADA 


' TERMINAL ELEVATOR AT PORT ARTHUR 


Private wires connecting Offices 
with New York and Chicago 
HEAD OFFICE — WINNIPEG 
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JAMES RICHAR 


across Canada 


DSON & SONS 
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of arrangements with the elevator 
companies to act as agents for the 
Board. Although the 70-cent initial 
price basis for No. 1 Northern is 
statutory, prices for other grades 
have to be established each season 
by the Wheat Board. 

Movement -of wheat down the 
lakes has lately been slow. With 
eastern terminal elevator space 
practically all occupied, terminals 
at the head of the lakes can be re- 


Keep P 


while you 
In the country, 


lieved only as rapidly as wheat is 
shipped overseas, or is absorbed by 
eastern millers. It is thought likely 
that large scale all-rail movement 
of wheat to eastern ports will be 
put under way as soon as freeze-up 
prevents further lake transportation, 
This would ensure that eastern 
terminals will be fully occupied 
throughout the winter, and as much 
space as possible made available for 
new deliveries of grain in the West. 
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Mines Might Use Excess Capacity to Treat Ore 
From Other Mines on a Custom or Toll Basis aiitewt; Value of produetion at 
as Wartime Emergency Measure : 


Stepping up gold production is a problem which has been spot- 
lighted ever since the outbreak of war. Both mining company and 
government officials have realized that higher gold production is 
desirable to secure foreign exchange. Gold is the only Canadian 
export which can be sold in unlimited quantity, at a fixed price, and 
against which there are no tariff barriers. 

So far, however, it has proved impossible to realize as large an 
increase in output as desired. Many mines have not found it feasible 
to treat‘a higher average grade of ore if output ig to be maintained 
at a high level over a period of years; only a limited number of mines 


have been able to step up grade 


materially. A few mill increases 


have followed the call for greater production but the effect on the 


total is, so far, not important. 


Still Chances 

But possibilities have not been ex- 
hausted. One of the best bets of all 
for a higher gold production has had 
little discussion so far. In Kirkland 
Lake there are at least two mines 
which are not now nearly using the 
full capacity of their mills. There 
are also conceivably, other mines in 
the area which might produce a sub- 
stantially greater tonnage of ore than 
their own mills can treat if asked to 
do so as a national duty. 

There is no economic reason why 
ore from mines that can mine at a 
higher rate should not be trucked 
to mills with excess capacity. Cost 
of trucking ore from one mine to an- 
other company’s mill is not great— 
one mine trucks ore over 10 miles 
for 44 cents a ton—and the cost of 
trucking might even be more than 
offset by the saving in depreciation 
on milling facilities not now in use. 

a * 


Big Fields’ Chance 

Big mining fields offer the best 
chance of increasing gold output by 
this method. Large mines in the big 
fields have the most flexibility in 
their operations and mining a 
larger tonnage does not present the 
same problems as it does for a small 
mine which may be using all its 
stopes anyway. 

The large mining fields are also 
the most likely places for bringing 
together unused capacity and any 
extra ore that can be mined. Each 
field would have a chance of maxi- 


mizing its output with available | 
|date is the discovery of limonite 
| farther up the slopes. It is now be- 


milling facilities. 
* . 7 


New Mines—Leased Mills 
-Closely related to this is treatment 
of ore from partially developed and 
developed properties at mills of 
other companies where developed 
ore has been exhausted. It has been 
successfully carried out in a num- 
ber of cases recently: Broulan 
Porcupine Mines is shipping ore to 
the leased Mace mill: Upper Canada 
Mines was able to realize handsome 
profits from shipment of ore to the 
Morris Kirkland mill, and Central 
Cadillac Mines has been shipping 
ore to the Thompson Cadillac mill. 


Several Advantages 


During wartime, treatment of ore 


at leased miils rather than erection 
of the company’s own mill may be 
desirable on several scores. Valuable 
time can be saved in getting into 
production; resources of engineering 
firms can be used to fill other war 
requirements instead of building 
mills, and savings may be diverted 
from mill building to financing the 
war. In addition, the company whose 
mill is leased secures some funds 
which may be used for carrying out 
further development. It is under- 
stood that the problem of mill build- 
ing versus mill leasing is coming up 
before one important company at 
the present time. Deliveries of mill 
equipment are becoming more un- 
certain and mill leasing may be con- 
sidered the most desirable course on 
a strictly business basis. 


U. S. Nickel Sales Big 
In spite of the closure of the 
the European market for nickel, In- 


Canadian Malartic 
Profit Higher 


Milling Increased to 775 
Tons Daily — To Con- 
nect Shafts 


Operating profits of Canadian Ma- 
lartic Gold Mines showed an increase 
to $183,400 in the three months 
ended June 30, 1940, compared with 
$157,739 for the corresponding period 
last year. No allowance for depre- 


ciation or deferred development is 


made in either case. 

In spite of the treatment of a 
lower grade of ore, recovery in the 
June quarter this year showed an 
increase, amounting to $281,277 from 
68,069 tons of ore for an average re- 
covery of $4.13 a ton. In the June, 
1939, quarter, recovery of $255 817 
was obtained from 61,047 tons of ore, 
an average of $4.19 a ton. Operating 
costs showed an increase of about 


New crushing equipment was 
placed in operation May 1 and the 
mill is now treating 775 tons daily 
compared with an average of 670 
tons last:year. Lower ore grade last 
quarter was stated to be due to ore 
being drawn from a low grade sec- 
tion at the*second level of the north 
zone. 

No. 3 shaft has now been sunk to 
the 725-ft. level where a haulage 
way ls tobe es for ore trans- 


wire extending No. 3 
350 ft. and much stope prepar- 


Ay ot Airs on Be ae 
Speen aE oo iv ; 


ternational Nickel Co. continues to 
do a very large volume of business, 
according to a dispatch from New 
York. Sales of nickel in the United 
States, for instance, are stated to 
have increased 60% over the cor- 
responding period of 1939. Increase 
in United States sales and the large 
volume of buying from the United 
Kingdom are said to have probably 
allowed the company to maintain its 
earnings in the June quarter of this 


year. 


The war and the American defense 
programme are expected to keep 


| markets active in the second half of 


this year, according to the New 
York people. Sales to the United 
States in July were even better than 
the average for the first six months. 
The American defense programme, 
calling for large purchases of nickel, 
will thus to some extent help the 
Canadian defense programme by 
supplying Canada with larger 
quantities of foreign exchange. 
* * . 


Manganese Search 

Actuated by the recent announce- 
ment of Hon. J. S. McDiarmid, Mani- 
toba minister of natural resources, 
regarding the finding of deposits of 
manganese dioxide in the Riding 
Mountain area, several parties of 


prospectors have been conducting 
| exploration work along the southern 


slopes of the hills. A syndicate is 
now being formed which will give 
the territory much more intensive 
prospecting than has hitherto been 
possible. 

One result of the prospecting to 


lieved deposits of manganese bearing 
ore may be found which, apart from 
the deposits of “bog” manganese in 
the Birdtail Valley, will be of suf- 
ficient importance to warrant plans 
for commercial operation. Several 
of the prospectors who have been in- 
vestigating the area are enthusiastic 
and believe it to be of very consid- 
erable importance. 


Buffalo Ankerite 


‘Earnings Down 


But Ore Reserves Show 
Substantial Increase 
Over Year End 


Lower total recovery and heavier 
development and exploration costs 
at Buffalo Ankerite Gold Mines re- 
sulted in fall of net profits to $79,255 
or 11.3 cents a share in the first half 
of 1940 compared with $189,424 or 27 
cents a share the first half of 1939. 

Costs in 1940 include extraordin- 
ary items such as $57,499 for lateral 
development from No. 5 shaft, $23,- 
361 for crusher station and bre pass, 
and $9,053 for shaft sinking. 


Higher Tonnage Milled 

Production the first six months 
was $1,283,979 from 188,019 tons of 
ore for an average recovery of $6.83 
a ton. In the same period last year, 
recovery was $1,347,306, an average 
recovery of $7.64 a ton. 

Ore reserves June 30, 1940, were 
estimated at $5,847,013, 824,546 tons 
of $7.09 ore. This is a considerable 
increase over total of $5,014,807 at 
the end of 1939; 617,190 tons df $8.13 
ore. 

After allowing $87,710 for divi- 
dends paid the first half of 1940, 
working capital at June 30 was 
practically unchanged from the year 
end at $146,360. A total of $144,929 of 
expenditure was capitalized for the 
period. 

South Vein Responds 

Development of the south vein 
system is stated to have been good 
with 266,258 tons of ore outlined 
from 1,050 to 1,850-ft. depth. Values 
on the 1,700 and 1,850-ft. levels in 
the last 200 ft. of work are stated 
good. Crosscutting at the 2,000-ft. 
level is stated close to the projected 
locafion of the vein. The 2,000-ft. 
level haulage way from the No. 5 
shaft to the No. 6 winze was ex- 
egy to be complete about Aug- 
ust 15. . 


International Nickel 
Pays Usual Dividend 


Directors of International Nickel 
Co. of Canada have declared the 
company’s usual quarterly dividend 
of 50 cents a share on the company’s 
common stock, payable in United 
States funds September 30 to share- 
holders of record August 31, 

Approval of the present dividend 
is stated to have been given by the 
Foreign Exchange Control Board. 
The dividend in United States funds 
is payable in respect to certificates 
issued by the Toronto, Montreal and 
New York transfer agencies, while 
the prevailing equivalent in pounds 
sterling will be paid for stock on 
the London registry. 


aw PAYMASTER RECORD 
y production of master 
Consolidated - re 


ore milled; average, $8.63: 
Output in the Sreviste ttonth to- 


a new record in the fiscal year ended 
May 31, 1940, higher taxes meant 


slight reduction in net profits. Earn- | 


ings were equal to 20.3 cents a share 
compared with 21.6 cents the pre- 


milling 55, 
average $18.20 a ton. compared 
with the previous year’s output of 
$968,330; 544,212 tons; average $17.86 
a ton. 

While ore reserves showed a de- 
cline in average grade from 0.465 oz. 
to 0.446 oz. gold per ton, an increase 
in tonnage from 132,338 tons to 139,- 


ly more than maintained. 

The 68 vein discovered last year 
developed two ore shoots running 
88 and 45 ft. on the fourth level and 
37 and 158 ft. on the fifth level. The 
81 vein, cut on the 9th level 250 ft. 
below deepest previous work, gave 
312 ft. of ore averaging 0.495 oz. over 
3.1 ft. 

Income and Surplus Account 
Years Ended May 31 


Production 
Less: Marketing 


Net production 


H. O. & admin. .... 


Oper. earnings 
Add: Sundry revenue 


Less: Depreciation .. 
Depletion ° 
Outside explor. eeee 
Income taxes ...+++ 

Net profit 

Less: Dividends ....+ 


Surplus for year 
Add: Prev. surplus .. 


Balance forward 353,124 309,624 
Earnings per Share and Divd. Record: 
Earned o $0.216 


. Werking Capital 
Current assets 740,883 
Current liabilities ... 175,982 


Working capital 564,901 


613,319 
115,944 


497,375 


Berens River Applies 


For Toronto Listing 


Application for listing on the 
Toronto Stock Exchange has been 
made by Berens River Mines, operat- 
ing a gold mine in the Favorable 
Lake area, Patricia district, Ontario. 
The listing application covers two 
million issued shares and is slated 
to be dealt with shortly by the Ex- 
change listing committee. ’ 

Operating profit for the first six 
months of 1940 is reported at $263,928 
after providing for taxes and inter- 
est on income notes but before de- 
preciation and write-offs for defer- 
red development. Profit on the same 
basis from last September to the end 
of 1939 was $138,380, 

Working capital showed an in- 
crease to $504,138 at June 30 from 
$304,834 at the end of 1939. 


GOLDEN GATE MEET 

Special shareholders’ meeting of 
Golden Gate Mining Co. has been 
called for August 16 to authorize 
sale of 2 million shares of stock, the 
additional shares created by sup- 
plementary letters patent recently. 
Approval will be sought for the sale 
at a discount not exceeding 95% of 
par value. 


aa" 


A New Montreal Factory protected 


“The experience of this past year,” 
said Mr. Cottrelle, “shows the folly 
of not operating these (Turner Val- 
ley) wells on an even basis through- 
out the year, and of each refiner not 


Causes of Shortage 


As is now generally . known, 
Turner Valley o tors are not 
willing to step up.préduction of ex- 
isting wells beyond the present 27,- 
000 to, 28,000 bbls daily, in the belief 
that increased output would ad- 
versely affect gas-oil ratios and 
pressures, 

A former general belief that field 
production could be stepped up 
higher, a sad lack of adequate field 
and pipe-line terminal storage, fail- 
ure of independent refiners to equip 
themselves with storage, and delay 
by the Conservation Board in step- 
ping up production when it became 
apparent demands were increasing 
and stocks were declining, have re- 
sulted now in the almost complete 
elimination of refiners’ crude 
storage. y ; 


Amount Imported 

August requirements of Prairie 
refiners are estimated to be at least 
32,000 bbls, daily, of which. 4,000 to 
5,000 bbls. must be imported. Con- 
siderable spot oil is availabJe in 
Montana for Saskatchewan needs, 
while that part of the Manitoba mar- 
ket that is not able to re Turner 
Valley oil will be supplied- with 
Illinois crude and gasoline process- 
ed from Illinois crude at Ontario 
refineries. 

The state of the Prairie harvest 
will determine how long this import- 
ing must be continued. Present esti- 
mate is that imports will be required 
until around the end of September. 


Future Possibilities 

A hint of the possible steps to be 
taken by the Oil Controller to en- 
sure a much larger drilling pro- 
gramme than at present and to en- 
courage investment in oil, was given 
by Cottrelle in the following words: 


“The controller is carefully ex- 


amining all legislation, taxes, etc., - 


which have tended to discourage 
production. Those with produc- 
tion and those investing their 
money in production must be en- 
couraged, and it is expected that a 
plan will shortly be reached 
whereby we will have a much 
larger drilling programme on a 
sound basis. In fact the controller 
is considering the advisability of 
licensing those who will drill new 
wells in order that the undertak- 
ing shall be free of certain unsound 
practices of the past.” 


The Cottrelle statement was re- 
ceived by the oil industry with 


Gravel Roof. 


Among other users of Murray Built-Up Roofs are: 


Algems Sieel Corporstion 

Consumers Glass 

H. J. Heinz Compan 

Imperial Tobacco 
Limited 

Canadian National Railways 


Wright-Hargreaves Mines, Limited 
Sted Company of Canada Limited 


talled $147,169 from 17,267 tons, an} 


ave of $852 a ton, |. 
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Company of Canada, 


Toronto Harbour Commissioners 
ration Limited ~ Domini: 
mpany Limited 


on Governmént 


with a Murray Built-Up Pitch and 


Dominion Oilcloth & Linoleum Co. Ltd. 
Canadian Celanese Limited 

Canadian Copper Refiners Limited 
Chrysler Corporation of Canada Limited 
The T. Eaton Company, Limited 
International Nickel Company Limited 
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barrel without the necessity of in- 
creasing the cost of gasoline to the 
consumer or disturbing the present 


equilibrium. 


* * * 


New Type Drilling 

An interesting and important ex- 
periment is under way at the Pacific 
Pete No. 5 well on the Turner Valley 
central west flank. For the first time 
in Turner Valley history, bortz core 
bits are being used in an attempt 
to core the entire limestone section. 
This method of drilling into the lime 
is expected not only to materially 
reduce costs, but also to provide de- 
tailed and invaluable data on the 
potentially productive horizons in 
the limestone. 

While the operation is still in an 
experimental stage, and adjustments 
are still being made to equipment, 
results have been encouraging, both 
from the point of view of core re- 
covery and economy of operation. 
Equipment used consists of 20-ft. 
core barrels and a controlled drill- 
feed in addition to special bortz core 
bits. It is expected that the com- 
pletion of this experiment will open 
the way for more advanced and effi- 
cient drilling and production opera- 
tions in Turner Valley. 

The Pacific No. 5 well is now cor- 
ing and drilling more than 137 ft. 
in the lime below 7,775 ft. 

As soon as No. 5 has been com- 
pleted the core drilling equipment 
will be shifted to South End test 
Pacific Pete No. 4, which reached 
the lime last week at 7,529 ft. and 
set production string of casing. 


Prepare to Produce 
At Pandora Mine 


Following final approval of the 
deal by which Pandora Cadillac 
Gold Mines acquires the property 
and mill of Amm Gold Mines and 
assumes its liabilities, preparations 
are now being made to deliver 
Pandora ore to the newly-acquired 
Amm mill. 

In the Pandora east workings 
there are estimated to be 45,000 tons 
of ore available which will average 
$11 a ton with additional ore known 
to exist in the west shaft workings. 
While the Pandora property is being 
readied for production, ore will con- 
tinue to be drawn from the Amm 
workings the next few months. 


MURRAY Roof Chosen for 
Lifetime Protection of 


Ultra-Modern ‘Plant 


® This is one of Canada’s most modern buildings — comprising the ultimate 
in indirect lighting, efficient heating, ventilation and air conditioning — every 
material used in its construction was the finest available. When it came to the 
roof a Murray Built-Up Pitch and Gravel Roof was applied. Why Murray? 
Because, after building an ultra-modern plant and installing the finest machinery 


; 
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Hallnor Profits 


Down Slightly 
Deep Work Results Are 


Termed Satisfactory — 
Dividend is Declared 


“Increased taxation was chiefly re~ 
sponsible for a decline in profits of 
Hallnor Mines in the first half of 
1940 compared with 1939. Earnings 
for the first half of the year were 

to 35 cents a share compared 
with 41.6 cents last year. 

_ Value of production was practical- 
ly unchanged the first half of 1940 
at $1,254,379 as. against $1,255,350, al- 
though tonnage of ore milled showed 
an increase at 68,383 tons compared 


with 59,380 tons the corresponding 


period last year. Operating costs 
have been slightly higher this year. 

Drifting and drilling on the levels 
from 5th to 9th were satisfactory up 
to July 31, 1940, according to J. Y. 
Murdoch, president. On that date, 
drifts were being extended west on 
the 5th, 6th, 7th and 9th levels and 
east on the 5th 6th and 7th levels. 
The ore pass system is stated to have 
been completed and is now in oper- 
ation, : 

Seek Higher Output 

An effort is now being made, in 
view of economic conditions result- 
ing from the war, to increase ounce 
production of gold, according to the 
president. - 

The company remains exempt 
from income tax to Dec. 31, 1941. It is 
expected by officials that excess pro- 
fits tax levies will be at the mini- 
mum rate of 12% of net profits after 
depletion. 

A dividend of 15 cents a share has 
been declared payable Sept. 4, 1940, 
to -shareholders of record Aug 15; 
ex-dividend Aug. 14. Similar pay- 
ments were made on March and 
June 1. 


Beattie Profit Shows 
Higher Output Effect 


Higher production . realized by 
Beattie Gold Mines in the June quar- 
ter of 1 more than offset a dou- 
bling of taxes and increased the 
company’s operating profit to $248,- 
572 from $237,192 the same quarter 
last year. 

Output for the three months end- 
ed June 30, 1940, was $646,353 from 
157,960 tons of ore milled against 
$603,188 from 155,525 tons of ore mill- 
ed. for the corresponding period last 
year. Capital expenditures were 
higher in the June quarter this year 
at $25,166 compared with $9,941 last 
year. 


WENDIGO OUTPUT UP 
Production of Wendigo Gold 
Mines was higher in July, $38,884 
from 3,124 tons of ore, average 
$12.42 a ton. In the previous month, 
$35,250 was recovered from 3,065 
tons, average $11.42, 
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Higher Coal Cost 
Found Justified 


Price Board Finds Com- 
plaints Based on Inade- 


quate Information 
From Our Own Correspondent 

OTTAWA.—On completion of in- 
vestigation in price rises for coal, 
the Wartime Prices and Trade Board 
has found that for the most part in- 
creases have been due to uncontrol- 
lable costs which coal dealers are 
justified in passing on to the con- 
sumer. 

A large number of complaints re- 
garding coal prices were received 
by the Board, launching it into a 
thorough enquiry. The Board will 
continue to investigate the coal price 


situation closely as the winter season 


approaches. 

Uncontrollable increases in the 
price of U. S. anthracite, the Board 
explained, included 11% on foreign 
exchange. This would come to 65 
cents per ton, plus 24 cents for equal- 
ized freight charge payable in U. S. 
funds.’ ‘Prior to June 25, the added 
cost was approximately 90 cents per 
ton. 


Subsequent to June 24, the war 
exchange of 10% added 67 cents 
more per ton, making a total net 
price gain of $1.57. From mid-winter 
to July 15, it is estimated that base 
prices at the mines increased 30 
cents a ton, bringing the increase to 
$1.87 a ton. 

On British anthracite, exchange 
rates have been favorable, but pro- 
duction costs have risen 13 to 15 
shillings per gross ton, and shipping 
costs by 3s. 6d. per ton. The resultant 
increase on the dock in Canada is 
between $2 and $3 per ton. 

Coke manufactured in Canada 
from VU. S. coal bears a price in- 
crease of $1.30 per net ton, the Board 
found. 

A further inescapable increase of 
5 to 30 cents a ton on U. S, coal is 
attributed to rising costs of shipping 
on the Great Lakes, on coal arriving 
through lakes ports. 


Dominion Coal Co. 
Output Below 1939 


From Our Own Correspondent 
MONTREAL. — Dominion Coal 
Co., subsidiary of Dominion Steel 
and Coal Corp., reports coal output 
by the Cape Breton collieries dur- 
ing July at 363,972 tons. This con- 
trasts with an output of 348,699 tons 
in the previous menth and with 

431,691 tons in July last year. 


Osler Bldg., 11 Jordan St. | 


Phone ADelaide 2431 


To Make Lathes 
In B.C. Plants 


Delay in Placing Mun} 
tion Orders Still Affects 
. Industry 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
engineering plants will soon be 
manufacturing lathes for the produc. 
tion of shells, and this will enable 
machine shops to become active fac. 
tors in munitions making for the 
first time since the last war, 

Although a survey carried out be. 
fore the war indicated that many 
plants in this province were cap. 
able of manufacturing shells 
Britain’s delay resulted in very 
little business being placed west of 
the Rockies. The result is that about 
50% of the productive capacity of 
coast plants is idle. 

Ships are being built at five yards 
along the Pacific coast, but in only 
a few cases are the engines being 
made here, and it is declared that 
had: the engine contracts been 
placed on the coast at the time the 
ships were ordered the entire pro. 
gramme would have been expedited, 


New Books ..., 


Keeping the Peace 


GOOD NEIGHBOURS. By Lawrence 
J. Burpee. Published by Ryerson 
Press, Toronto. Price 25 cents, 


At midnight the beacon -light 
shines most brightly of all. And in 
these dark hours Canadian-Ameri- 
can friendship shines with great 
brilliance. 

A factor in that friendship is the 
machinery for settling the cause of 
possible disputes before the disputes 
themselves can break out. Chief cog 
in the machine is the International 
Joint Commission, of which Mr. 
Burpee is the Canadian secretary. In 
this “Contemporary Affairs” pampb- 
let, one of a series sponsored by the 
Canadian Institute of International 
Affairs, Mr. Burpee tells of the 
work of the commission. It's too 
bad the pamphlet cannot be trans- 
lated into all languages, particularly 
the German, French, Italian and 
Japanese, 


DOME SHOWS GAIN 
Production of Dome Mines for 
July showed increase in both ton- 
nage and total recovery; $661,241 
from 51,300 tons; average $12.89 a 
ton. June output was $659,952, 50,400 
tons, $13.09 a ton. 


and equipment, this manufacturer could not afford to gamble on an inferior 
roof. Only the best, a Murray Built-Up Pitch and Gravel Roof, would do. 
Planned and built with Murray materials under careful Murray supervision, 
this roof assures its owners of long, trouble-free years of protection. 


MONTREAL TORONTO 
Affiliated with Dominion 


BY EA 


FREE ROOF INSPECTION SERVICE 
An experienced Murray Roof Inspector will give you a com- 
plete report on the condition of any roof, anywhere, any 
time. This service is FREE for the asking. Just drop a 
note to, or phone our nearest office. : 
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13 New Mi 
Record So Far This Year 
Suggests Impressive Total — 


By GORDON M. GRANT 
Staff Writer, The Financial Post 


Drastic skid in the prices of junior mining stocks since the war 
started is unjustified by the record of the companies themselves, if 
dividends paid are any criterion. — 

So far in 1940 no less than 13 mining companies have either paid 
or declared dividends for the first time in their corporate careers, 
Since only @ smal] number of issues have eliminated or reduced divi- 
gend payments, the flow of dividends from Canada’s mines seems on 
the way to new records. 

The 1940 crop of new dividend payers is the fruit of seyeral years 
of mine development. Many of the companies financed mill expan- 
sion from earnings. The initial rate of dividends is the more impressive 
pecause of this expansion of the production rate in the early stages. 

One or two of the mines are now looking forward to still further 
expansion which can be financed out of profits and working capital and 
st the same time continue to distribute dividends, 


Mostly Gold Mines 


Of the new companies paying dividends 11 out of the 13 are gold 
mining companies. The remaining two are base metals which have 
reached this position after striving for success for more than a decade. 

While official announcements have yet to be made, it is known 
that several other companies plan dividends before the end of this 
year. Then, of course, there will be some surprises just as in the first 


half of this year. 

One of the interesting things about initial dividend payments in 
1940 has been the wide area over which the new companies are distrib- 
uted. New mines paying dividends extend from Nova Scotia in the 
east to Vancouver Island in the west. The Little Long Lac area can 
pride itself on being the only camp with more than one of the new 


companies to start dividends. 
Brief reviews of the current position of the new dividend payers 


follow: 


an almost spectacular growth the 
last few years, indications seem to 
suggest further growth.) The com- 
pany is just completing a big shaft 
sinking programme and if the 
lower levels open up as limited 
drilling hints, there will be 

to warrant co major 
pansion. Ore reserves at the en 
1939 were equal to seven years’ re- 
quirements which is a big reserve 
for the average gold mine. 
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Kerr-Addison 

Operating profits of Kerr-Addison 
have been rising so rapidly that the 
company was able to pay ah initial 
dividend of 5 cents a share on 
Aug. 1 even though expanding ore 
developments presaged further 
expansion. 

Last week the decision on further 


East Malartic 

The leading producer in the- 
Malartic area, East Malartic Mines 
has established itself as the most 
important new distributor of divi- 
dends in present year. A dividend 
of 10 cents a share will be paid 
Aug. 31, just three months after the 
initial dividend of 10 cents paid last 
June 1. This suggests directors plan 
dividends of 40 cents per share per 
annum, payable quarterly. 

Earnings in the first quarter of 
1940—the only quarter this year on 
which data has been issued — were 
12.2 cents a share. At this rate, 
directors are expected to be able to 
pay 10 cents a share each quarter 
even after allowance for “excess” 
profits tax which has not been de- 
ducted from first quarter profit. 

Although East Malartic has had 
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-| dends might have 


profits and dividends but this has 
now been done. A new 1,000-ton 
mill was placed in operation last 
October and an initial dividend of 
10 cents a share was paid July 15. 
From the present rate of profits, 
regular dividends seem likely for 
many years, . 
Ore reserves at the end of 1939 
were equivalent to approximately 
10 years’ requirements at the pres- 
ent milling rate. Development of 
the lower A deposit required sink- 
ing new shafts and neni un- 
derground prepara work not yet 
fully completed. High grade 
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MacLeodCockshutt 


Net profits of MacLeod-Cockshutt 
Gold Mines for the six months end- 


the management expects to improve 
omewhat with the roaster now in 
operation. However, the “excess” 
profits tax will tend to reduce earn- 
ings somewhat. 
MacLeod has been one of those 
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companies to expand plant capacity 
from earnings and the first dividend 
of 10 cents a share was 
30 of this year although production 
was commenced in April, 1938. Divi- 

been started 
earlier if it were not for discovery 
of the new north ore zone, chang- 
ing the whole complexion of the 
mine. However, the north zone is 
now proving of immense import- 
ance. 

Ore reserves’ given in the 1939 
report were something over four 
years requirements. There appears 
little doubt that ore exposures this 
year have resulted in some exten- 
sion of ore resources. 

* 7 


> 
Sigma Mines 

Another producer which has 
reached the dividend stage this year 
is Sigma Mines (Quebec). In re- 
sponse to the Dominion ern- 
ment’s plea for full output of gol 
the company recently authorized an 
increase in mill capacity from 750 
to 1,000 tons daily to take effect be- 
fore the end of this year. 

The company paid an initial divi- 
dend of 30 cents a share July 27. 
While it was stated that this should 
not. be taken as an indication of 
future dividend policy, it appears 
regular dividends will be distrib- 
uted in the future although the 
amount may vary. 

Earnings last year were equal to 
72 cents a share. Production has 
been at a considerably higher level 
this year and there is not believed 
to have been any marked change in 
the level of costs except for taxes. 
Next year earnings will show the 
effects of the latest increase in mill 
capacity. Ore reserves are over 
three years supply. 


Sherritt Gordon - 
Operating profits for Sherritt- 

Gordon Mines the last few years 

allowed the company to pay its first 


Mining Concentrates 


Aunor Gold Mines realized an 
estimated net profit of $111,794 equal 
to 5.6 cents a share in its initial 
period of milling operations from 
Jan. 17 to June 30, 1940. Output was 
$497,360 from 51,556 tons of ore, an 
average of $9.75 a ton. On July 31 
the mill was handling about 400 
tons of ore daily. Millheads were 
0.276 oz. An attempt will be made 
to increase production. The shaft 
has been carried to 1,250 ft. with a 
level cut at 1,125 ft. 

» a 

Bala Manganese Mines was 
formed in the early part of this 
year to take over a manganese 
property,of 10 claims in the Parish 
of Sussex, N.B. Manganese values 
are stated’ to have been found on 
the property in boulder or nodular 
form. surface work is 
planned, to be followed by opera- 
tions With steam shovel. Author- 
ized capital is 100,000 shares of 
which 50,000 have been issued. 


Cordova Mines, subsidiary of 
Consolidated Mining and Smelting 
Co., had an output of $19,410 from 
4,627 tons of ore in May; average 
recovery of $419 a ton. This 
brought production for the second 
quarter to $47,498 from 12,877 tons 
of ore; average of $3.68 a ton. In 
the first quarter of this year, pro- 
duction was $44,924 from 9,477 tons 
of ore; average of $4.74 a ton. Pro- 
duction started in Octo’ ber, 1939. 

* s 

Canadian Malartic Gold Mines 
has declared a dividend of 2 cents a 
share payable Sept. 26, 1940, to 
shareholders of record September 5. 
Similar dividends were paid on 
March 28 and June 25 of this year. 

s 


Coniaurum Mines has declared a 
dividend of 4 cents a share payable 
Sept. 25, 1940, "to shareholders of 
record Sept. 14, ex-dividend Sept. 
12. Payment is subject to approval 
of the Foreign e Control 
Board. Similar amount was paid 
June 25, 1940. ieee 

Ae 


Codresco Mining Syndicate has 
been incorporated with an Ontario 
charter. Authorized capital is 35,- 
000 shares with a par value of $1. 
Hedd office is in Toronto. 

. * * 

Halinor Mines has declared an in- 
terim dividend of 15 ctnts a share 
payable Sept. 4 to shareholders of 
record Aug. 15, 1940. 

” - a 


Upper Seine Gold Mines has 
found two new promising veins, the 
company reports. These veins were 
located in surface exploration. No 
assays. or further information is 
available. 


v 
Laps Gold Mines had op- 
erating t of $79,168 for its fiscal 
June 30, 1940. This profit 
before write-offs, depreciation or 
depletion. Production for the year 
was $406,055 with 93,946 tons of ore 


' - 
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Kelly, president of Geographical 
Explorations. ° eats ; 


Macassa Mines is reported to 
have taken an option on a group of 
three claims adjoining its. Read- 
Austin group in the Missanabie 
area. The three claims were staked 
by Mining Corp. of Canada. If a 
company is formed to develop the 
merged ground, Mining Corp. will 
receive a share interest. 

o 7 2 

MacDonald Mines is now doing 
surface exploration on the eastern 
part of its 1,350-acre property in 
Dufresnoy twp., Quebec. Previous 
surface work and drilling on the 
western part of the property re- 

established a mineralized 
zone over a mile long by 3,000. ft. 
wide. In the central portion of the 
property there have also been indi- 
cations of three gold ore shoots, it 
is stated. Much further work will 
be necessary to determine the true 
potentialities of the property, offi- 
cials report. ae 


McWatters Gold Mines had an 
operating profit of $35,527 in the 
months ended June 30, 1940, com- 
pared with $37,585 in the corre- 
sponding period last year. Profits are 
before taxes, depreciation and de- 
ferred development. Production in 
the June quarter this year was 
$108,754 from 9,214 tons of ore. Re- 
covery of $105,628 in the June 
quarter last year was obtained from 
8,004 tons of ore and retreatment of 
843 tons of tailings. 

- - * 

Pamour Porcupine Mines reports 
earnings of 7.2 cents a share for the 
first six months of 1940 compared 
with 7 cents wb ge seen the — 
sponding peri year. O- 
ote nana an increase the first 
half of this year amounting to $1,- 
349,143 from 292,781 oe of eer aee 
pared with $1,268, from 
tons of ore the same period last 
year. Average recovery was higher 
at $4.66 a ton compared with $4.47. 
Approximately 20% of mill feed at 
July 31, 1940, was from be- 
low the 800-ft. level. Extensive de- 
velopment was being continued on 
the 1,000, 1,200, 1,400 and 1,600-ft. 
levels. The minimum tax of 30% on 
profits is expected to apply for this 
year, the company reports. 
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dividend of 5 cents a share J 
Net profits have not been 
copper has never sold at 
enough 

margin 

The company is now doing an ex- 
tensive exploration programme in 
an a t to find higher grade ore 
bodies whieh would give a better 
margin of profit. 

With eight years’ ore in reserve 
the company is continuing to realize 
good operating profits with a chance 
of net profits this year if the price 
of copper improves. The down- 
ward extension of the main ore 
body has been located, improving 
the mine outlook. A strong work- 
ing capital position is maintained. 


Upper Canada | 

Although production with the 
company’s own mill commenced 
only on Oct. 9, 1939, Upper Canada 
Mines will pay its initial dividend 
of 3 cents a share Aug, 31 with all 
indebtedness for mill construction 
retired. 


ora for the “excess” profits 


Responding to the Dominion Gov- 
ernment’s request for as large a pro- 
duction of gold as possible, output 
may be-stepped up as much as 20 
to 25% through treatment of higher 
grade ore. It is believed that this 
can be done without unduly 
grading” the mine. 

The company seems well fixed for 
ore ahead of the mill although a 
large part of it is not yet in the 
proved category. Last October re- 
serves above the 500-ft. horizon 
were estimated as sufficient for at 
least two years. 


Magnet Cons. 

Controlled by Northern Empire 
Mines Co., in turn controlled by 
Newmont Mining Corp., Magnet 
Consolidated Mines paid its first 
dividend of § cents a share May 15, 
1940. Earnings for the six months 
the s mill was in opera- 

year—were equal to 6 
cents a 


share. 

Production so far in 1940 has been 
perhaps a little higher than the 
level of 1939. No major expansion 
has been mooted for this year, the 
only capital expenditure of import- 
ance being for a cyanide unit to 
save the cost of shipping concen- 
trates to a neighboring mill. 

Considerable lengths « of 
grade ore have been opened up by 
development this year. Reserves 
were between one and two years 


cents 4 share April 30, 1940. 
. gs last year were 2.4 cents a 
share. With depressed share 
‘markets, the company’s stock not 
long ago was valued by the market 
at less than the working capital in 
the treasury. 
Shaft sinking has been carried on 
recently and it is anticipated that 
work will be well advanced on 
three new levels below the 1,250-ft. 
horizon by the end of the year. Re- 
serves at the end of last year were 
approximately 1% years’ mill re- 
quirement, 


. 

Gold Belt 

With the balance of its $200,000 of 
production notes repaid on Feb. 2, 
1940, Gold Belt Mining Co. was able 
to pay an initial dividend of 2 cents 
a share on June 29. The company 
had no earnings last year but oper- 
ating profits were substantial. 

Recently, it was stated that find- 
ing new ore bodies in a new section 
improved the company’s outlook 
with possibilities for a long produc- 
tive life much improved. 

No estimate of ore reserves was 
given in the latest annual report. 

* » 


Spud Valley 
aying off the balance of its $350,- 
000 mortgage out of profits in the 
first part of 1940, Spud Valley Gold 
Mines paid a dividend of 2 cents a 
share July 10 to become the second 
dividend-paying mine in the Zebal- 
los area. (Privateer, the first.) 

The property was purchased some 
time ago from A. B. Trites for $450,- 
000 cash and the $350,000 mortgage, 
one of the biggest gold mining 
transactions in Canadian mining 
history. The company gets its ore 
from typical narrow, high-grade 
Zeballos veins. 
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Guysborough 
Nova Scotia’s only dividend-pay- 
gold mine, Guysborough Mines, 
its first dividend of 2% cents 
a share June 29, 1940. Working 
capital at the end of 1939 was $66,- 
184, more than double the previous 

year’s total. 

The company does not make esti- 
mates of ore reserves due to the 
erratic nature of ore bodies. How- 
ever, sufficient ore for milling has 
been placed in sight each of the 
last few years, the company states. 
Net profits have been slightly under 
a cent a share in both the last two 
years, 


Mining Enquiries 


Lamaque Gold 


Does there appear to be much 
chance of expansion at Lamaque 
Gold Mines? For several years 
this company was notable for the 
rapidity with which output and 
earnings were expanded-and I am 
wondering if this period of growth 
is drawing to a close. 


Milling operations at Lamaque 
Gold Mines have been maintained 
at 1,200 tons daily since early in 
1939 with earnings now running be- 
tween 65 and 70 cents a share. Ore 
reserves since Jan. 1, 1939, have 
shown an increase from 742,236 tons 
to 876,793 tons, but average grade 
of ore in reserves has shown a de- 
cline from $11.20 a ton to $10.08 a 
ton. No suggestion of a further in- 
crease in mill capacity has been 
heard recently and apparently the 
management is satisfied with the 
present level of operations. 

As ore reserves are just around 
two years’ supply at the present 
milling rate, the management would 
probably want a considerable fur- 
ther increase in ore reserves before 
a further a — The com- 

y might decide carry on a 
ead aggressive development with 
a view to expanding ore reserves, 
but this would affect costs and cur- 
rent profits unfavorably. From pres- 
ent indications it appears the pres- 
ent mill size suits the property fair- 
ly well. Higher milling capacity 
would increase profits, but unit 
costs would not likely be so much 
lower, At a lower milling capacity 
the life of the mine should be just 


that much longer. 


McIntyre Porcupine 
Please give me some indication 


tal work out at? 


In spite of the te. ee 
imposed on the company by" 
“Excess” Profits tax there are indi- 


cations that McIntyre ere 
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little over $11 a ton in the first half 
of this year. Output from now on is 
accordingly expected to be some- 
what higher than the level for the 
first six months; of course some of 
the gold content of ore must be lost 
through tailings. With production 
likely to prove higher, total costs 


will determine whether profits are | Less: 


going to increase. There are some 
indications of a shortage of skilled 
mining labor and any hasty decision 
that costs are not going to rise is 
undesirable. Unless a sharper rise 
in costs is experienced than has so 
far been the case, however, increase 
in production will not likely be 
completely offset ‘by greater costs 
for some tifhe to come. 

McIntyre has the most important 
investment portfolios of any gold 
mining company in Canada and net 
working capital was equal to over 
$22 a share last March 31, including 
the company’s investments at mar- 
ket value which was somewhat 
higher than book value. 


Chromium M. & §. 
Please give me the latest inform- 
ation available on the position of 
Chromium Mining & Smelting 
Corp. of which-I am a shareholder. 


—_ 


Chromium Mining & Smelting 
Corporation plans to carry out a re- 
organization in order to take care of 
liabilities and to provide necessary 
working capital, according to the 
company’s president, Leo H. Tim- 
mins. Plans for the reorganization 
will be brought forward at an annual 
meeting to ‘be called shortly. ' 
~ In connection with the reorganiza- 
tion it is stated that to introduce new 
capital, equity of shareholders must 
undergo some adjustment but that 


_ lit ig intended to’ protect their rights 
and interests. * 


"The company 
> commercial 


pected to ‘Take Effect | 


About Jan. 1, 1940 


expenditure, however, 
present mill building can house all 
the 


No difficulty is anticipated in 
supplying the new mill with ore. In 
addition to blocked out and drill- 


1940. Plans now call for the installa- 
tion of crushing facilities at greater 
depth so ore can be handled from 
the lower levels, 


More Ore at Depth 

In addition to the 2,636,469 tons of 
ore outlined to the 700-ft. level to 
the end of 1939 and the 1,054,663 tons 
indicated by drilling, an increase in 
ore reserves is indicated by recent 
work at depth, Diamond drilling on 
the new levels at 1,000 and 1,300 ft. 
has been completed on three sec- 
tions, indicating a block of ore 150 ft. 
long, 25 ft. wide and 500 ft. deep 
averaging 0.4443 oz. uncut grade and 
0.2452 oz. cut per ton. - 

A new hoist was ordered some 
time ago for delivery in the autumn. 
This will give the mine the needed 
hoisting capacity to handle an en- 
larged tonnage. 


Noranda Earnings 


Slightly Lower 


Profit For First Half 
$2.31 a Share—*“Other 
Income” Rises 


Slightly lower profit was realized 
by Noranda Mines in the first half of 
1940 compared with the first half of 
1939 and earnings were equal to 
$2.31 a share against $2.38 in the cor- 
responding period last year. 

Although “miscellaneous income” 
showed an increase of nearly $400,000 
at $1,314,342 the first half of 1940, this 
was more than offset by taxes which 
increased $565,000 at $1,470,000. Taxes 
are taken at the minimum rate of 
30% for the 1940 period. 

New Producer Expected 
' Exploration of a-property.40 miles 
from La India in Nicaragua has been 
encouraging and a new company, 
Empresa Minera De Nicaragua has 
been formed. ~° Officials expect 
consideration will be given to 
bringing the property into produc- 
tion in the next few months. Com- 

Minera La India, Noranda’s 
Nicaraguan subsidiary, holds a 95% 
interest in the new company. 

As at July 31, 1940, the: La India 
mill was treating 275 tons of ore 
‘daily. Earnings are reported to have 
been very satisfactory and dividends 
of $4 a share have been declared 
from April to July, 1940, inclusive. 

Earnings Statement 
Six Months Ended June 30 
1940 1939 
z $ $ 
9,041,684 


3,503,973 3,462,187 
+» 1,470,000 905,000 


4,135,377 
1,314,342 


5,449,719 
272,000 


5,177,719 


4,674,497 
926,157 
5,600,654 
270,000 


5,330,654 


Net 


earnings .. 
Add 1. 


oper. 
: Miscel. income . 


Estimated net profit.. 


ath. 
bosco 
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MAME CIGARS 
Deny Application 
To Raise Rates 


Southern Canada Power 
Cannot Increase 


ville 


From Our Own Correspondent 

MONTREAL.—Quebec Provincial 
Electricty Board rejected the re- 
quest’ of Southern. Canada Power 
Co. to increase charges in Drum- 
mondville which would yield addi- 
tional annual revenue of $20,880. 

This’ was the last. official act of 
the Board before it assumed its new 
identity, Quebec Public Service 
Board. 

Additional revenue rates were 
asked on ground that the city had 
increased property assessment to an 
extent involving additional taxes of 
$20,880 following termination of the 
20-year commutation of taxes in 
1938. 


Way Still Open 

While the application was dis- 
missed, the company was given the 
right to make a new request to dis- 
tribute the $20,880 among its clients 
in all the territories it serves. 

The city contended that charging 
Drummondville residents alone 
would. be a tax on these consumers 
on. behalf of plants also used for 
other territory. ; Te 


Output, Profits Rise 
At Coniaurum Mines 


Operating profits of $161,797 for 
Coniaurum Mines in three months 
ended June 30, 1940, were nearly 20% 
higher than the $147,278 reported 
for the corresponding period of last 
year. Figures in each case are be- 
fore depreciation but after faxes. 

An increase in average value of 
ore treated was chiefly responsible 
for the improved 1940 showirig. Out- 
put of $461,498 in the June, 1940, 
quarter was obtained from 46,395 
tons of ore milled for an average 
recovery of $9.95 a ton compared 
with $426,388 from 46,535 tons of ore 
an average recovery of $9.19 the 
same period last year. 

Development and operating costs 
in the June quarter this year showed 
a decline of about $8,000 at $277,241 
but taxes were up close to $14,000 at 


$34,500. 


Hidden Value for You 


Often unseen—in the heart of industrial, construc- 


this 


Hidden Value for Canada 


DOSCO steel and steel products are more nearly 
100% Canadian than any similar lines available. 


Specify DOSCO 


STEEL BARS, REINFORCING STEEL, ANGLES, 
CHANNELS, SECTIONS, SHAPES, WIRE MESH, 
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Analyst Appraises Behaviour Of 
Life Insurance Company Holdings 


In the June 22 issue of The 
Financial Post, Arthur G. Walwyn, 


stocks chosen in The Financial 
Post’s “Investing in Wartime” con- 
test of last fall. 

This week Mr. Walwyn submits 
a further investment study, based 
upon common authorized 
for investment by life insurance 
companies. 

Mr. Walwyn is a graduate in 
Political Economy from the Uni- 
versity of Toronto, where he has 
given a course of lectures on “The 
Fundamentals of Investment.” He 
is a director and active in the ex- 
ecutive and sales end of the in- 
vestment business with Gairdner 
& Co., Toronto. 


By A. G. WALWYN 
Certain common stocks are legal- 
ized by Dominion Government 
Statute for the investment of the 
funds of Life Insurance Companies 
doing business in Canada. This 
statute defines as legal—“the com- 


‘mon stocks of any corporation upon 


which regular dividends of at least 
4% per annum or, in the case of 
stocks of no par value, of at least $4 
per share per annum have been paid 
for the seven years next preceding 
the purchase of such stocks.” 

By such definition of legality the 
Government does not extend a re- 
commendation of any kind to cover 
common shares so qualified but does, 
by implication, define a set of terms 
under which common stocks may be 
considered to be seasoned, possessing 
substantial security and earning 
power, and carrying the likelihood 
of regular income. 

Four Major Questions 

I have tabulated below a selected, 
well-diversified list from among 
the common shares which are legal 
for Life Insurance Companies in this 
country and the following questions 
in regard to them are of interest to 
almost every investment account. 


1. How have they acted in recent 
weeks? Which groups have held up 
best? 


2.Is such a list sufficiently 


diversified and seasoned to consti- 
tute the main support of an invest- 
ment list? 

3.-_Have Life Insurance Com- 


panies 


Exposition Depicts Nation’s War Effort 


been increasing or 


National Exhibition 
Will Mirror Contribu- 
tions in Varied Fields 


For years one of the major factors 
in creating travel flows within and 
into Canada, the Canadian National 
Exhibition this year will seek both 
to aid and mirror Canada’s war ef- 
fort in several sectors of the home 
front. 

Potential obstacles for a time 
threatened to break the C.NE. re- 
cord of over 60 years consecutive 
annual expositions. They were dis- 
sipated in collaboration with defense 
authorities and other Government 
branches. The 1940 show will be of- 
ficially opened by the Governor- 
General, the Earl of Athlone, on 
Aug. 23 and run for the customary 
fortnight. 

With the exception of the R.C.A.F. 
manning depot, all of the troops 
quartered in the Exhibition grounds 
at Toronto will have been moved to 
summer camp or elsewhere by the 
time the 1940 season swings under 
way. The Air Force unit on the 
grounds, in effect a preliminary in- 
struction centre and clearing house 
for recruits for the various training 
and active units of the Air Force, 
will not interfere with the normal 
programme of Exhibition activities. 

Added Attraction 

On the contrary, continued quar- 
tering of the unit at the C.NLE. will 
provide an added attraction for Ex- 
hibition visitors and add to the gen- 
eral effort to highlight Canada’s war 
effort through the “big fair.” 

About 2,500 Air Force men will be 
quartered at one end of the Exhibi- 
tion Coliseum. Groups of them will 
stand guard around the building, 
stage guard-changing ceremonies 
similar to those at Buckingham 
Palace, and take part in flag lower- 
ing ceremonies each day at the Ex- 
hibition'’s 185-foot flagpole. 


Tourist Magnet 
The Exhibition’s peacetime power 


decreasing ‘the, percentage of their 
assets in common shares? 
. 4 What is, the outlook for the 
future? Are they a good purchase 
now? 

Average Decline 21.5% 

The accompanying table contains 
the answers to the first of the ques- 
tions asked. This fund has shown an 
average decline in price of 21.52%. 
This was most marked in the oil 


‘| stocks but a substantial decline took 


place throughout. This “Legal for 
Insurance Company” stock fund had 
an average value during the first 
four months of this year of approxi- 
mately $56,030.63, producing an in- 
come of $2,863.50 and a yield of 
5.11%. The same stocks could now be 
purchased for $43,966.25, carrying an 
income of $2,863.50 and a yield of 
6.51%. 

To answer the second question, 
namely, is such a list sufficiently 
diversified and seasoned to consti- 
tute the main support of an invest- 
ment list, is also very difficult if a 
categorical answer is required. 

There are many conditions. 

Never Considered Static 

The first condition is that an in- 
vestment list, in the opinion of the 
writer, can never be considered as 
static. There is a time to buy and 
a time to sell. The prime favorites of 
25 years ago have, in many Cases, 
disappeared entirely from the board 
and yet, on the other hand, ex-Presi- 
dent Hoover, in his administration 
of the funds of Stamford University, 
took the extraordinary steps of hav- 
ing the court approve of the in- 
clusion of common stocks as against 
bonds. 

There will always be great differ- 
ences of opinion in regard to com- 
mon stocks vs. bonds. It will, how- 
ever, be the very exceptional indi- 
vidual who, thoroughly accepting 
the responsibilities of change and re- 
vision in a list of common stocks, 
can so supervise such a list as to 
eliminate those the declining in- 
dustries and move into cash or bonds 
when circumstances require it. 

Principle of Diversity 

It seems to me that the answer can 
be put samewhat as follows. An in- 
vestment account does not appear to 
be justified, under any conditions, 
in ignoring the principles of divers- 
ity to the point of holding all of its 
assets in common stocks. The pro- 


er we 3 


Z Soe 


The Canadian National 


Exhibition, mammoth 


The ‘Legalized’ 
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150 Building Products eeeettereee 


Oils 

125 B. A. Oil weeteeeeeeeeeeeeeeeeee 
200 Imperial Oil weeeeeeeeeeeeeeeee 
150 Int. Pete. .... 

Foods 

100 Loblaw Groc., B eeeeeereeeeree 
200 Laura ee eee eeeereee 
100 Fanny Farmer @ereeeeeeeeeeee 
Textiles e 

30 Dom. Textile ....-ccsesseccers 
40 Penmans 
Mines and Metals 
70 Cons. Smelters ..scoseecceese 
50 McIntyre Porc. eeeeeeeeeeortere 
50 Noranda Mines eeeeereeereeee 


portion of common stocks may vary 
considerably and, in the case of 
private accounts, it may be a much 
larger proportion than is the case 
with Insurance Companies; but 
bonds, mortgages‘and real estate, if 
selected with care, have their place 
and should be included to some de- 
gree in such accounts. 

The following table gives the per- 
centage of their assets which seven 
selected Canadian Life Insurance 
Companies have invested in common 
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1937 1938 
4 3. 
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1.2 
7.49 
. 3.74" 4.04 
This table indicates that the per- 
centage of common stocks, while 


gradually increasing, represents 
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only a small proportion of their as- 
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show window of the 


country’s progress in industry, agriculture, the arts and sciences, will 

look like this from the air within a couple of weeks. The 350-acre 
Exhibition Park at Toronto will be thronged with cars, people and 
exhibits as the “big fair” officials launch the annual two weeks season. 


and the arts and sciences, this year’s 
Exhibition will epitomize the nature 
and resources of Canada’s war ef- 
fort in a variety of fields. Both ex- 
hibits and programmed activities 
will depict what is being done by 
the armed forces, industry, agricul- 
ture, and citizens generally to help 
win the war. 

Paralleling these, of course, a vast 
array of regular exhibits will reflect 
the “business as usual” pace of Can- 
adian industry and business. 

In addition to the visible sample’ of 
Air Force troops, a special display 
will include most types of bombers 
and fighter craft being used in the 
war, as well as aircraft instruments. 
R.C.A.F. flyers may stage several 
aerial demonstrations over the 
grounds during the Exhibition. 

Motor Equipment 

/The major contribution to war 
needs of Canadian automotive plants 
and allied industries will be reflect- 
ed in exhibits in the Automotive 
Building of army motorized units. 
armored and otherwise. A display of 
the Bren gun and components has 
been arranged for the National In- 
dustries Building. 

To demonstrate the important réle 


seen in the international section. In 
past years the number of foreign ex- 
hibits has run to a score or more. 
This year the only foreign displays 
will be those depicting the resources 
of Finland; Switzerland, Netherlands 
East Indies, and Czecho-Slovakia. 
Those of the first three will have 
official sponsorship of the govern- 
ments of the countries concerned, 
through their foreign trade agencies. 
The Czech exhibit will be sponsored 
by a group of Canadians and Czechs, 
known as Friends of Czecho-Slo- 
vakia in Canada, and working for 
re of that country’s free- 
om, 


Empire Displays 
In addition, however, the British 
and Empire displays of government, 
industrial and trade groups will be 
continued with exhibits from 


Percentage decrease in market value 


21.52% 
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* Not believed to be subject to Canadian taxation.. 


sets, The principle of diversity is 
carefully observed on the part of 
these companies, with bonds and 
mortgages representing a great pro- 
portion of their holdings. 

Can “Legal Qualification” be of 
any use to Executors'‘of Estates? 

The statutory definition of “legal 
investments for Life Insurance Com- 
panies” covers, in its full form of 
course, bonds, debentures and pre- 
ferred stocks, as well as common 
stocks; such “legality” is becoming 
more greatly appreciated in the 
drawing of wills. « 
. There now exists in each province 
an act covering the investments 
which executors of estates may 
legally make. These statutes vary 
slightly with each province and have 
not been altered in the light of/the 
recent financial problems which 
have seriously affected some of our 
citiés and municipalities. The result 
has been to reduce substantially 


Pa 


The Exhibition has put forth 


special 


tors, under the Trustee Act/ would 
care to assume responsibility. 

In order to permit their executors 
a wider range .of securities from 
which to make a selection and yet 
establish satisfactory restrictions, 
many persons drawing their wills 
today include a provision permitting 
the executors to make investments 
in. those securities which are legal 
for Life Insurance Companies in 
Canada. 

What of Outlook? 

The final question to be answered 
—“What is the outlook? Are ‘such 
stocks a good purchase now?”— 
might be discussed under two heads: 
the values of today in comparison 
with levels over recent weeks and 
months and the effect of the budget 
on the common stocks under con- 
sideration. 

Taking the latter question first, 
there is a widespread interest as to 


those investments for which execu-, the effect.of the Excess Profits “Tax 


on common stocks.:This is a ques- 
tion that is being asked on all sides 
and it has such complications that 
no simple answer is possible. If a 
simple answer were possible, it 
would be given and the continued 
uncertainty in regard to the effect 
on these companies would be ended. 


“Excess” Profits Theory 


The theory behind the imposition 
of the “Excess” Profits Tax is that 
the large orders being placed as a 
result of Canada’s war-effort will so 
increase the spending power of con- 
sumers and the volume of business 
that most companies will be able to 
operate at effective capacity and 
show profits substantially in excess 
of average and because this excess is 
due to our war effort, the company 
and its shareholders shall be obliged 
to contribute the major portion of 
these @xcess profits to the carrying 
on of the war. 


There is ample evidence that the 
placing of such orders has already 
had a material influence upon our 
business life. The output of electric 
power stations for five months end- 
ing May 31 this year was 12,389 mil- 
lion kw.h., in comparison with 11,- 


-+499 million kw.h; for the same five 


efforts to overcome difficulties 


arising out of the war and to reflect Canada’s war effort in varied fields, 
so as to maintain a record of over 60 years of staging annual shows 
attuned to Canada’s current tempo of effort. 


a special exhibit depicting four 
model Canadian homes, and staged 
by makers of building materials and 
home furnishings. The exhibit space 
occupied by Canadian industrial and 
commercial interests shows no re- 
duction from last year, and agricul- 
tural displays are somewhat greater 
than in previous years. 


U.S. Radio Programme 
Gives Canada Boost 


Strong boost to Americans of Can- 
ada’s attractions as a tourist holiday 
playground, and an antidote for the 
distorted rumors against Canadian 
vacations circulated by enemy 
agents, were embodied in a recen 
broadcast of the Lowell Thomas 
news digest programme. This pro- 
gramme, sponsored by the Sun Oil 


During the brief commeréial in- 
tion of the recent broadcast 
the Sunoco announcer said: 
“Up in Canada, the latch 
out and a warm welcome 
American 


tourists this summer, So 
why don’t take a through 


New Highway in Quebec 
Taps Mining Areas 


Seven years in the building, the 
165-mile highway from Mont Laurier 
to Senneterre, Que., was formally 
opened last week by Hon. T. D. 
Bouchard, Quebec minister of high- 
ways and public works. Linking the 
southérn part of the province with 
the northwestern mining district 
embracing such famous points as 
Val d'Or, Rouyn and Noranda, the 
new road also ranks as a valuable 
addition to tourist facilities and taps 
areas rich in fine scenery and other 
tourist attractions. 
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months of last year, an increase of 
890 million kw.h., or 7.8%. Employ- 
ment in Canada has also increased. 
The value of building permits for the 
first five months of the year showed 
an increase of 87%, amounting to 
$36.90 millions, compared with $19.7 
millions in 1939. 

Under such conditions the great 
majority of merchandising com- 
panies should be experiencing a suf- 


& 
g 


ge 


E 
E 


E 
i 


i 
| 


§ 
E 
g 
= 
s 
: 
i 


Hi 

i 
rf 
a 


27, 1940, a drop of 25.31%. This com- 
pares with the fall of 18.39 in the 
case of the selected legal stocks used 
in the above table. 
We Are at War 
On the other hand, we must realize 
that we are engaged in a war which 


An opinion so qualified-with “ifs” 
as to cancel itself is of no particular 
value and yet the unknown factors 
are such as to make anything in the 
way of prophecy purely a guess. 

To summarize. It might be pos- 
sible to say that industrial activity, 
the volume of employment and the 
increase in spending power in this 
country have reached| new high 
levels and are expected to increase. 
This development coincident with 
common stocks being available upon 
particularly attractive terms both in 
comparison to the income obtainable 
in the past and in comparison to the 
income obtainable from bonds has 
led to the conclusion that during the 
last month good common: stocks 
could be considered to have been in 
an attractive buying range. That, 
barring major disaster of a military 
or naval character, these. values will 
not continue to be available. The 
next month or six weeks carry ex- 
ceptional military hazards and 
events may provide some*temporary 
buying opportunities. A careful 
study of common stocks, with a view 
to substantial commitments between 
now and the first of October, as op- 
portunity oecurs, should prove to be 
extremely valuable. 
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Summer Rates 
during World's Fair' 


Single from $5 ’ 
Double from $7 
Suites from $10 


Air-Conditioned Rooms Available 
Subway Station at the Plaza 


direct to the World's Fair 


> Henry A. Rost 
President and Managing Directoe 


FACING CENTRAL PARK, 
FIFTH AVE. AT FIFTY-NINTH $1, 


2k a rT 


Mrs. L. G. Girvan 
Canadian Representative 
67 Yonge St., Toronto 
Telephone WAverley 7552 
52 weeks a year to serve 
Plaza clients 


Hotel will absorb up to the first 10 per 
cent of the rate of exchange on Canadian 
funds in payment for room accommodae 
tions only. 
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of your vacation with the 
smartly correct styling and 
the crushless packing con- 
venience of genuine eee 
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HAVE YOU TRIED “EAR” APPEAL? 


EYE appeal . . . colour appeal... . price appeal . . . 
« phrases to you. Of growing importance wt 
which exerts a 


e newer ap 
greater influence upon sales . . , 


appeal in advertising? 


The ear roe of radio has many distinct 
it is warm, teal, personal, 


approach. It is YOU speaking directly t 
ich salesmen have sleeve thats ze 


properly us 


results of radio-advertised products confirm. 


Discuss radio with your advertising agen 
your fall and winter campaign. 
gladly co-operate by su 
practical experience wi 
the people you wish to reach. “All-Ca 
advertisin 


medium to 
will 
His 


nearest branch. 
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help 


sex ap 


... all familiar 


of radio, an a 
have you tried re 


advantages in selling. When 
a and convincing in its 

rospect . .. an approach 
to be the wine waece and which 


sales 
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and let them add this strong 
Lhe “All-Canada” 
information on a: time, and stations. 
@ programme with “ear a 
nada” service is available iteagh 
& agency without cost or obligation, Write or phone our 


ntative 
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AN __ Exclusive Representatives of Leading station 
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One thing about which Pa:l 
was | ran ‘silent Was the 
of Canada-US. defense prep «ag 
In answer to a question in the J 
the Prime Minister said tha’ 1 

not a@ secret 


i t could discus: 


guch as the New Yor 
aid-Tribune are insisting th 
hour has come for a “treaty @ 
tional defense.” Writing in t 
rent issue of Maclean's Ma 
Bruce Hutchison of Vancouv 
lines the problem clearly 2 
vincingly. 
“The old aoe anes tai 
hands-across-the-border, t'¢ 
going neighborliness and 
ance each other, arg 
adequate. now. Much larse 
cisions, much more defini 
rangemenis, military and eco 
lie ahead of us ... some 
ment must be and will be & 
‘ Both nations will insist on 
= e e 
Unofficial enquiries at Otta 
close two reasons why so lig 
been done, why there is sq 
"pussyfooting. 
One of these is “political cq 
ations.” : 
Another reason is that tha 
ary interest of our technica! 
advisers still centres on Eur 
the British Isles. Many of o 
tary minds, it is said, have no 
faced the new and catastropli 
sibilities of a situation whem 
ada—not Britain—would bec@ 
first lirie of defense against 
juggernaut. 
¥ * e * 
Next to the Battle of 
itself, no question is of grea 
cern to Canada than the ext 
nature of common defens 
with the United States. 
. Why then do we lack ac 
' forthright policy? 
Surely we do not need 
. untilafter the U. S. electio 
ter of three or four months’ 


Surely the recent chance 
. Department =of Defencem 
brought to the top men fu 
with. the importance of a 
U. S. understanding? 

In recent weeks Canada 
substantial gains in facing 
of “total” war: It would be e# 
ing to hear evidence that in 
matter of Canada - U. S.i 
policy equally rapid proz 
results have been achiev« 
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. Businessman Chestame 
_ Gets Key Post , 

The appointment last we 
civilian businessman — P 
Chester—as acting Master-Gil 
Ordnance #{ the Departmen 
tional Defense is of very 4 
able significance. 5 

Back in the last war, ie 

|. Hughes did something simil 
| Pointing George Murphy off 
; tawa Forwarding Co. as 


. Master General. Sir Sam fal 


the men were not being pro 
at Valcartier, The “brass 
accustomed to feeding me 
mass, were bungling theirfae 


; commandeered Mr. Murp 


had beeri feeding lumber 
his life and within a few h 
him down at the camp re 
izing the old army routine 
Now Col. Ralston has 
milar problem in the | 
| branch. 
. _ The “brass hats” have a 
themselves equal to solving 
Complex equipment a: 
Problems of a modern mil 
; oe At the insistence of 
| Bave been studying defen 
; Ment problems at first ha 
; ~ Phillip Chester has bec: 
Serve, not in an advisory f 
eer but in full charg 
_ huge and vital business 
F Ordnance. 
f = * . 
aon he took charge o/ 
Me ce Properties of 
Co. ten years ago, My 
achieved a reputation 


Orous, successful 
ecutive, merehand 


ee doubt that M 

‘Plenty of latent 

ab . 

llity to aid him in his 
'S permanent ford 

men of know 
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